DB Realty Ltd. Announces Financial Results for the
Quarter & Year ended — 31% March 2017

Highlights of the Standalone Financials for the quarter & year ended 31* March 2017.

Mumbai, 9" June 2017: Real Estate developer, DB Realty Limited, announced its financial results today for
the third quarter of FY 16-17.

Commenting on this past quarter, Mr. Anil Kumar, CFO, DB Realty, said: “This quarter has been stable in
terms of sales. Between January & March, the company has sold Rs.96.98 Crs worth of inventory across all
DB Realty projects, compared to Rs. 161.29 Crs sold the immediately preceding quarter.
During the 12 months in the current year the company has recorded sales of Rs 515.62 Crs. as against Rs.
490.00 Crs. in the corresponding period previous year, recording an increase of 5.23%.”

About DB Realty Ltd.

DB Realty Limited, founded in 2007, has in a short span of time covered enormous ground, thereby
establishing its place as a leading real estate developer in India. While our growth story is rooted in facts
and figures, our legacy will be built on a strong reputation of excellence in residential, commercial and
gated community developments. This is why, even during these challenging times, we remain deeply
committed to our mission of creating superior developments in each of our market segments, and fulfilling
our promise to all of our stakeholders.

Our expanding portfolio consists of over 100 million sq. ft of prime property - carefully crafted by 15,000
experts and managed by over 500 internationally and nationally acclaimed executives — across 35 exclusive
projects that have served close to 20,000 satisfied customers till date. Most of the projects are based in
and around Mumbai, and are under various stages of pfanning and construction.

Widely accredited with redefining luxury living in Mumbai, DB Realty constantly seeks to design
aesthetically striking residences, responding to changing needs and evolving lifestyles. Our residential
projects include a wide range of premium condominiums and duplexes across North and South Mumbai,
built in partnership with best-in-class contractors and master architects.

With a notable and consistent track record of growth, customer satisfaction and innovation, DB Realty is
known to execute challenging projects with efficiency, speed and confidence. And being backed by a highly

experienced team of experts from diverse backgrounds only strengthens our ability to do so.

Going forward, DB Realty hopes to continue changing the landscape of Mumbai with growth and
sustainability; it is committed to being environment friendly.

For more information on the company, please visit, www.dbrealty.co.in
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Audited Financial Results for the Quarter and Year ended March 31, 2017

(T in Lacy)
Particulars Standalone Consolidated
Sl No.
3 Months ended Year ended i Year ended
31-Mar-17 31-Dec-16 31-Mar-16 31-Mar-17 31-Mar-16 31-Mar-17 31-Mar-16

| Total revenue from operations 845.43 8.22 5,240.62 1,377.91 17,703.51 13,667.91 20,590.27
2 Other Income 8.548.95 1.646.22 4.156.20 12,502.41 7,650.71 13,685.02 13,960.09
3 Net Profit/(Loss) for the Eeriod (before tax and ExceElional items) 5,353.70 (159.17) 5:39I. 12 i 3,672.45 9,023.17 (5,554.62) (1,975.07)
4 Net Profit/(Loss) for the period before tax (afier Exceplional items) 5.353.70 (159.47) 5391121 3,672.45 8.273.17 (5,554.62) (2.725.07)
5 Nt Profit/(Loss) for the period after tax (afier Exceptional items) 4,075.47 {1,528.90) 3,357,859 142.68 §,276.18 (7,663.68 (2,295.72)

Total Comprehensive Income for the period [Comprising Profit / (Loss) for the

Si 5 3.810.3 979, 875 .634.

6 pertod (afier tax) and Other Comp hensive Income (after tax)] 2,058.00 (1,487.12) 54.898.51 (3.810.33) 3.979.75 (11,875.21)! (3.634.84)
7 Equity Share Capital ) 24,325 88 24,325.88 24.325.88 24.}25.88 24.325.88 24,325.88 24,325.88
M ?:;re)nrcs (excluding Revaluation Reserve as shown in the Balance Sheet of previous 270012 273,823 21717.94 244.038.96

Earning Per Share (of T10/-each) (for inuing and di inued op:
9

a) Basic: 1.68 (0.63) 1.38 0.06 217 3.15) (0.94)!

b) Diluted: 1.68 (0.63) 138 0.06 217 3.15) (0.94)]

Not

1 The Statutory Auditors have audited the above resulis pursuant (o Regulation 33 of the SEBI (Listing and Other Di
1aken on record by the Board of Directors at their meeting Teld on 9th June. 2017.

2015 and the same are reviewed by the Audil Cominittee and

2 The Company adopted Indian Accounting Standards(Ind AS) from Ist April, 2016 accordingly these financial results are in compliance with Ind AS. notified by the Ministry of Corporate Affairs under Section 133 of]
the Companics Act. 2013 read with the relevant rules issued there under and the other accounting principles generally accepted int India. Consequently. the figures for the quarter and year ended 31st March. 2016
have been restated (o comply with [nd AS to make them comparable.

1 The Company carries out ifs busincss ventures \hroughi various entitics. The funds required for projects in those entities are secured through financial guarantees of the Company. The bankers / financial i
provide a restrictive covenant while lending. not to charge guarantee commission for the financial guarantees provided by the Company. As per Ind AS 109 — Financial Instrumens there has 1o be fair valuation of the|
financial gt and thereof as per expected credit loss method. However. considering the restrictive covenants and its model of execution of the projects through such entitics. the|
management is of the opinion that there cannot be fair ion of the financial g issued aggregating 1o Rs. 432.381.27 Jacs (at siandalone level) and Rs. 261.667.27 Lacs (at consolidated level).

4 Note on “Control” of D B Realty Lid (DBRL/Company) in Marine Drive Hospitality & Realty Private Limited (MDHRPL):

) Total 24.70.600 nos. of ROCCPS Series A and 29.415 nos. of ROCCPS Series C of Marine Drive Hospitality & Realy Private Limited (MDHRPL) held by DB Realty Lid (DBRL/Company) amounting to Rs
7367.03 lacs apps. has been atlached by an attachment order issued by adjudicating authority under PMLA and thercfore. all the rights of DBRL as a \der have been suspended till the time
continues. Therefore. the Company is of the view that the aforcsaid shares can not be considered while applying the test of ~Control” on MDHRPL.
b) The Company is presently hoiding 92.600 nos of CCCPS - Series C. The CCCPS - Series C which shall be convertible. in part or full in the ratio of 1:100 viz. 100 (One Hundred) fully paid up new Equity shares of
Rs. 10/~ cach against | {one) CCCPS ~ Series C of Rs. 10/~ cach held by DBRL. As per existing terms. the latest datc of conversion df the aforesaid CCCPS — Series C is July, 2018, However, this being strategic
investment the Company has decided not 1o exercise the option of conversion before maturity date.
<) In addition to the above, the Company is presently holding (i) 1,88.215 nos. of ROCCPS - Series C and (ii) 74.443 nos. of CRCPS. which are having option of either redemption or conversion on different dales up 10
March, 2021. As on date. the management has decided not to opt for conversion of aforesaid shares.
d) The Company has not nominated any director on the Board of MDHRPL and as represenied to the Company. {he Board of MDHRPL is an independent Board comprising of Nominee Director of a Financial

ifuti who is ising power through affirmative voting right on all material decisions pertaining to the business of MDHRPL in accordance with executed Agreement read with existing Article of

Association of MDHRPL.

On the basis of the above facts. the management is not having effective controt over MDHRPL. In view of the same. accounts of MDHRPL along with its subsidiaries. associates and joint ventures are not consolidated
as per Ind AS 110

5 Based on the guiding principles given in Ind-AS -108 Operating Segment prescribed under Section 133 of the Companies Act. 2013 read with the relevant rules issued thereunder and other acconnting principles|
gencrally accepted in India.. the Company is mainly engaged in the business of real estate P viz. ion of resi iat / ial properties. As the Company’s business #ctially falls within a single|
primary business segment. the disclosure requirements of Ind-AS - 108 in this regard are not applicable.

6 In respect of a project under development having a value of * 3.515.86 lacs (forming a part of inventory) the Bombay High Court has ordered payment of money under the award as and by way.of part compensation of]
* 728.88 lacs towards land acquisition (included under other current libilities). The Company has moved Supreme Court against such order of the High Court seeking further compensation-of * 2.168.13 lacs. The|
Company also expects (0 recover amounts paid to other parties towards the project. Pending outcome of the matier. no adjustments have been made in the accounts in this regard.

7 The figures for the last quarter arc the balancing figures between the audited figures in respect of the full financial year and the year 10 date figures upio the third quarter of the financial. year ended on 315t December.
2016 and 3 1st December. 2015 which were subjected 1o review by statutory auditor.

8 Reconciliation of Net Profit and Total Comprehensive Income on account of transition from the previous Indian GAAP lo Ind-AS for the quaner and year ended March 31, 2016 is as under:

( In Lacs)
Amount Amount Amount
: ! dal C: i ]
Particutars Quarter Ended Year Ended Year Ended
March-16 March-16 March-16
Net profit as per Indian GAAP (100.15) 7.77 (2,957.32
Add / Less: IndAS Adjustments on account of:
Lmpact of EIR on financial liabiliti 105.50 (202.68)| (3,409.26)
Fair value adjustment of investments 3,883.36 3.883.34 3,853.91
Fair value adjustiment of financial assets 1.670.33 4.696.29 10,542.82
‘Actuarial loss on defined employee bencefils (20.40) (81.63) (123.10;
‘Allowance for Expected Credit Losses - - 9,667.29)
Change in treatment of joint venture duc to IndAS - -| 747.04
Other adjustiments 37.29 30,59 32.74
Deferred tax adjustments on above ] {2,218.34)) (3.057.53) (1,315.23)
Net profit/(loss) after tax 3,357.89 5,276.15' (2,295.72)
Other Comprehensive Income (Net of Tax) 51,540.92 (1,296.40) (1.339.12)
Total comprehensive income as per IND AS 54,898.51 3,979.75 (3,634,84
9 Figures for the previous periods are d/ re-arranged/ re-grouped wherever necessary. "~

Dated:- June 9, 2017
Place:- Mumbai







HARIBHAKT! & CO. LLF

Chartered Accountants

Auditor’s Report on Annual Consolidated Ind AS Financial Results of D B Reality Limited

Pursuant to Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015

To - .
The Board of Directors

D B Realty Limited

1. We have audited the accompanying Statement of Annual Consolidated Ind AS Financial Results
of D B Realty Limited (hereinafter referred to as ‘the Holding Company’) and its subsidiaries
(the Holding Company and its subsidiaries together. referred to as ‘the Group’), its associates
and joint ventures for the year ended March 31, 2017 (“the Statement”), being submitted by
the Holding Company pursuant to the requirement of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015. This Statement is the
responsibility of the Holding Company's Management and has been approved by its Board of
Directors. This Statement has been prepared on the basis of the annual consolidated Ind AS
financial statements. Our responsibility is to express an opinion on this Statement based on
our audit of such annual consolidated Ind AS financial statements, which have been prepared
in accordance with the Indian Accounting Standards specified under Section 133 of the
Companies Act, 2013 (‘the Act’) read with Rule 7 of the Companies (Account) Rules, 2014 and

other accounting principles generally accepted in India.

2. We conducted our audit of the Statement in accordance with the Standards on Auditing
specified under Section 143(10) of the Act. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the Statement is free of material
misstatement. An audit includes examinfng, on a test basis, evidence supporting the amounts
disclosed in the Statement. An audit also includes assessing the accounting principles used

and significant estimates made by the Management.

3. We believe that the audit evidences obtained by us and obtained by the other auditors in
terms of their report referred to in paragraph 7 below, is sufficient and appropriate to

provide a reasonable basis for our qualified opinion on the Statement.

»

CORE

Haribhakti & Co. LLP, Chartered Accountants Regn. No. AAC-3768, a limited liability partnership registered in india (

from firm Haribhakti & Co. FRN: 103523W)
Registered Office: 705, Leela Business Park, Andheri-Kuria Road, Andheri (E), Mumbai - 400 059, India. Tel:+91 22 6672 9999 Fax:+91 22 6672 9777

Other offices: Ahmedabad, Bengaluru, chennai, Coimbatore, Hyderabad, Kolkata, New Delhi, Pune.



4.

HARIBHAKTI & CO. LLP

Chartered Accountants

Basis of Qualification:

As stated in Note 3 regarding non recognition/ re-measurement of financial guarantees
aggregating Rs. 261,667.27 lacs issued to banks / financial institutions on behalf of various
entities at fair value as required under Ind AS 109 - Financial Instruments. In absence of
measurement of financial guarantees at fair value, we are unable to comment on the effects

on the loss for the reported periods.

The Holding Company has not evaluated whether any impairment provision is required for
expected credit losses in accordance with Ind AS 109 - Financial Instruments for loans &
advances amounting to Rs. 1,547.53 lacs as on March 31, 2017 to an associate which have

incurred losses and have negative net worth.

One of the Subsidiaries has not accounted for its share of profit/loss in a Partnership Firm
(‘Firm’) for FY 2016-17, as the financial statements of the firm for the year ended March 31,

2017 is not available.

The financial statements of one of the joint ventures where a subsidiary is a partner have not
been consolidated in the Consolidated Financial Statements due to non-availability of its

financial statements.

The financial statements of one of the Subsidiary Companies and its subsidiaries/associates/
joint ventures have not been consolidated in the consolidated financial statements. The
Holding Company controls the subsidiary company in terms of Ind AS 110. In absence of the
availability of the consolidated financial statements of such subsidiary company, we are
unable to quantify the effects on the consolidated financial statements of the Group and its

associates and joint ventures. (Refer Note 4 to the Statement)

Observations in paras 4 (b) to 4 (d) above and paras 6 (ii) to 6 (xxvii) below made by us in our
report and their impact on the Statement have not been disclosed in the Statement.




HARIBHAKTI & CO. LLP

Chartered Accountants

In our opinion and to the best of our information and according to the explanations given to

us, and on consideration of the reports of the other auditors and subject to the possible

effects of the matters described in paragraph 4 above, the Statement: _

(i) includes the annual Ind AS financial results of the following entities:

Sr. No. Name of the Entity Relationship
1 D B Realty Limited Holding Company
2 DB Man Realty Limited Subsidiary
3. Esteem Properties Private Limited Subsidiary
4 Goregoan Hotel & Realty Private Limited Subsidiary
5 Neelkamal Realtors Suburban Private Subsidiary

Limited
6 NeelKamal Shantinagar Properties Private Subsidiary

Limited
7. Real Gem Buildtech Private Limited Subsidiary
8. Saifee Bucket Factory Private Limited Subsidiary
9. Priya Constructions Private Limited Subsidiary
10. N.A. Estate Private Limited Subsidiary
11. Royal Netra Constructions Private Limited Subsidiary
12. Nine Paradise Erectors Private Limited Subsidiary
3. MIG Bandra Realtor & Builder Private Subsidiary

Limited
14. Spacecon Realty Private Limited Subsidiary
15. Vanita Infrastructure Private Limited Subsidiary
16. DB Contractors & Builders Private Limited Subsidiary
17. DB View Infracon Private Limited Subsidiary
18. DB (BKC) Realtors Private Limited Joint Venture
19. Neelkamal Realtors Tower Private Limited Associate
20. Sangam City Town Ship Private Limited Associate
21. D B Hi-Sky Construction Private Limited Associate
22, Mahal Pictures Private Limited Associate




HARIBHAKTI & CO. LLP

Chartered Accountants

23. Shiva Realtors Suburban Private Limited Associate

24. Shiva Buildcon Private Limited Associate

25. Shiva Multitrade Private Limited Associate
Horizontal Realty and Aviation Private

26. Limited Stepdown Subsidiary
Partnership Firms/ LLP’s/Association of
Persons

27. Mira Real Estate Developers Subsidiary

28. Conwood -DB Joint Venture (AOP) Subsidiary

29. ECC - DB Joint Venture (AOP) Subsidiary

30. Turf Estate Joint Venture (AOP) Subsidiary

31. M/s Dynamix Realty Joint Venture

32. M/s DBS Realty Joint Venture

33. Lokhandwala Dynamix-Balwas JV Joint Venture

34, DB Realty and Shreepati Infrastructures Joint Venture
Limited Liability Partnership

35. Sneh Developers Stepdown Joint Venture

36. Evergreen Industrial Estate Stepdown subsidiary

37. Shree Shantinagar Venture Stepdown subsidiary

38. Suraksha DB Realty Stepdown Joint Venture

39. National Tiles Stepdown Joint Venture

40. Lokhandwala DB Realty LLP Joint Venture

(i) is presented in accordance with the requirements of Regulation 33 of the SEBI (Listing

Obligations and Disclosure Requirements) Regulations, 2015; and

(i) gives a true and fair view of the consolidated net loss (including other comprehensive
income) and other financial information of the Group including its associates and joint

ventures for the year ended March 31, 2017.
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HARIBHAKTI & CO. LLP

Chartered Accountants

We draw attention to the following matters:

(i)

(iif)

(iv)

(v)

Note 6 to the Statement regarding no adjustment having been been made in the
value of inventory, pending outcome of the matter referred by the Holding
Company to the Supreme Court.

As regards certain allegations made by the Enforcement Directorate against the
Holding Company and one of the Key Managerial Persons, in the matter relating to
Prevention of Money Laundering Act, 2002. This matter is sub-judice and the

impact, if any, of the outcome is unascertainable at this stage.

In case of Group, loans and advances aggregating Rs. 5,406.62 lacs and the project
cost carried in inventory aggregating Rs. 12,812.33 lacs as on March 31, 2017 are
under litigation and are sub-judice. Based on assessment done by the Management
of the Holding Company, no adjustments are considered necessary in respect of
recoverability of these balances. The impact, if any, of the outcome is

unascertainable at present.

In case of Holding Company, as regards return on investments of Rs. 56,138.58
lacs in preference shares of a subsidiary company as on March 31, 2017, as
explained by the Management, such investments are considered strategic and long
term in nature and the current market value and future prospects of such
investments are significantly in excess of the Holding Company’s investment in the

investee company.

In case of Holding Company, as regards security deposits aggregating Rs. 11,381.70
lacs as on March 31, 2017, given to various parties for acquisition of development
rights, as explained by Management, the Holding Company is in process of
obtaining necessary approvals with regard to these properties and that their

current market values are significantly in excess of their carrying values and are




