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NOTICE

NOTICE is hereby given that the Annual General Meeting of the members of the Company will
be held on Friday, the 27% September, 2013 at 11.15 a.m. at the Registered Office of the Company
at DB House, Gen A.K. Vaidya Marg, Goregoan (E), Mumbai -400063 to transact the following
business:-

ORDINARY BUSINESS:

1. To receive, consider and adopt the audited Balance Sheet of the Company as at 31" March,
2013, Statement of Profit and Loss for the year ended on that date and the Reports. of the
Board of Directors and Auditors thereon;

2. To appoint Director in place of Mr. Salim Balwa, who retires by rotation and being'
eligible offers himself for re-appointment.

3. To appoint Auditors and to fix their remuneration and in this regard to consider, and if
thought fit, to pass with or without modification(s), the following resolution, which will be
proposed as an Ordinary Resolution:

“RESOLVED THAT M/s. Mehta Chokshi & Shah, Chartered Accountants, Mumbai
(Reg. No. 106201W) the Auditors of the Company, who are not disqualified to act as
Auditors of the Company under section 224(1B) of the Companies Act, 1956 be and are
hereby appointed as the Statutory Auditors of the Company, to hold office from the
conclusion . of this Annual General Meeting until the conclusion of the next Annual
General Meeting of the Company on such remuneration plus re-imbursement of out of
pocket expenses, if any, to be incurred by them in connection with the said audit exclusive
of other fees payable for other services, if any, to be rendered by them as shall be fixed
and agreed between the Statutory Auditors and the Board of Directors of the Company.”

NOTES:

1. A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS
ENTITLED TO APPOINT A PROXY TO ATTEND AND VOTE IN HIS/HER
STEAD AND THE PROXY NEED NOT BE A MEMBER OF THE COMPANY.

2. Proxies, in order to be effective, must be duly stamped, completed, signed and deposited at
the Registered Office of the Company not less than 48 hours before the, commencement of
the meeting. A blank proxy form is annexed to the notice.

By order of thd Board of Directors,
For Real Gem Buildiech Private Limited

Director
Place: Mumbai
Date: 10.05.2013

Registered Office:

DB House,

Gen. AK. Vaidya Marg,
Goregaon (East),
Mumbai — 400063
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DIRECTOR’S REPORT

Your Directors have pleasure in presenting the Annual Report together with the Audited
Accounts of the Company for the year ended on 31% March, 2013,

FINANCIAL RESULTS:
(Amount in Rs)
For the Year | For the Period
Particulars Ended Ended
. 31-03-2013 31-03-2012
Total Income : 6,358,328 1,55,000
Total Expenditure including Depreciation 13,04,38,185 5,02,13,331
Profit/(Loss) before Tax (12,97,79,857) (5,00,58,331)
Less: Provision for Tax Nil Nil
Profit/(Loss) after Tax (12,97,79,857) (5,00,58,331)
STATUS OF PROJECTS

The Company is developing a project “Orchid Crown” at Prabhadevi. The Company
follows Percentage Completion method for recognizing the revenue. However, since the
threshold limit of 30%, on the basis of Percentage Completion method is not achieved so
far. Therefore the Company has not recognize the revenue for the year ended 31.03.2013.

DIVIDEND:

In the absence of profits, your Directors do not recommend any dividend for the year
under review.

FIXED DEPOSITS:

Your Company has not accepted any deposits and, as such, no amount of principal or
interest was outstanding on the date of the Balance Sheet.

DIRECTORS RESPONSIBILITY STATEMENT:

Pursuant to the requirements under Section 217 (2AA) of the Companies Act, 1956, with
respect to Director’s Responsibility Statement, it is, hereby, confirmed:

(i) that in the preparation of the annual accounts for the year ended 31* March,
2013, the applicable Accounting Standards had been followed along with

proper explanation relating to material departures;

(ii}  that the Directors had selected such accounting policies and applied them
consistently and the Directors had made Judgments and estimates that were
reasonable and prudent so as to give a true and fair view of the state of

- affairs of the Company as it exists for the year ended 31% March, 2013 and
of the loss of the company for that year;

(iif)  that the Directors had taken proper and sufficient care for the maintenance
of adequate accounting records in accordance with the provisions of the
@( REAL GEM BUILDTECH PRIVATE LIMITED
Regd. Office : OB House, Gen. A. K. Valdya Marg, Goregaon [East), Mumbai - 400 0B3. « Tel: 91-22-4077 BG00 » Fax: 91-22.2841 5550 / 2842 1667
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Companies Act, 1956 for safeguarding the assels of the Company and for
preventing and detectingrfraud and other irregularities; '

(iv)  that the Directors had prepared the annual accounts on a ‘going concern’
basis.

DIRECTORS:

During the year under review M. Rajiv Agarwal, Mr. Salim Balwa, Ms. Sunita Goenka
and Mr. Nabil Patel, are continuing as Directors of the Company.

Mr. Salim Balwa, Director retires by rotation and being eligible, offers himself for re-
appointment subject to approval of Members in the ensuing Annual General Meeting. The
Board recommends his re-appointment as Director of the Company.

AUDITORS:

The Statutory Auditors of the Company M/s. Mehta Chokshi & Shah, Chartered
Accountants, Mumbai (Reg. No. 106201'W) retire at the ensuing Annual General Meeting
of the Company and being eligible, offer themselves, for re-appointment. The Board
tecommends their re-appointment as the Auditors of the Company.

PARTICULARS OF EMPLOYEES:

During the year under review, there were no employees drawing the remuneration in
excess of the limits prescribed under Section 217(2A) of the Companies Act, 1956.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN
EXCHANGE EARNINGS AND OUTGO:

Considering the nature of the business, it is not necessary to give statement showing
required particulars in accordance with the Companies (Disclosure of particulars in the
Report of Board of Directors) Rules, 1988 read with the provisions of Section 217(1) (e)
of the Companies Act, 1956 and hence it has not been annexed hereto. _

During the year under review, Foreign Exchange earning and outgo were Nil.

ACKNOWLEDGEMENT:

Your Directors would like to cxpress their appreciation for the su port extended by the
——Bankers, Office Bearers of the overnment Department. '

f the Board of Directors
uildtech l_’rivate Limited

Date: 10.05.2013 ' Di
Place: Mumbai
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CHARTERED. ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT

To the Members of REAL GEM BUILDTECH PRIVATE LIMITED

1.

Report on the Financial_Statements

+ We have audited the accompanying financial statemenis of REAL GEM BUILDTECH

FRIVATE LIMITED (“the Company”), which comprise the Balance Sh_eet as at
March 31, 2013, and the Statement of Profit _and; Loss and Césh Flow S_tatém;‘eﬁ_t for the
year then ended, and a sﬁmmary of significant acéoimting policies and other explanatory
information,

Management’s Responsibility for the Financial Statements _

Management is responsible for the prepéiation of these financial statéments that give a
true and fair view of the financial position, financial performance and cash flows of the

Company in accordance with the Accounting Standards referred to in sub-section (3C) of

section 211 of the Companies Act, 1956 (“the Act”), This responsibility includes the

design, implementation and maintenance of internal contro] relevant to the preparaﬁon
and. presentation of the financial statements fhat give a true and fair view und are free
from material misstat_ement, whether due to fraud or eIror. '
Auditors’ Responsibility | | 7

Our responsibili.ty is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with the Standards on Auditing issued by

the Institute of Chartered Accountants of India. Those Standards require that we comply

‘with ethical requirements and plan and perform-the audit to obtain reasonable assurance

about whether the financial Statements are free from material misstatement,
An audit involves performing procedures to obtain audit evidence about the amounts and

disclosures in the financia) statements. The procedures selected depend on the auditor’s

' BOKADIA MANSION, 2ND FLOOR, 229, PRINCESS STREET, MUMBAI-400 002.
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_ _]udgment including the assessment of the risks of material misstatement of the financial

staternents, whether due to fraud or error. In making those risk assessments, the auditor

censiders internal control relevant to the Company’s preparation and fair presentation of

the financial statements in order to design audit procedures that are appropriétte in the

circumstances. An audit also includes evaiuating the appropna eness of accounting

policies used and the reasonableness of the accounting estimates made by management,

as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to

| provide a basis for.our audit opinion.
4. Opinion i

In our 0“11'11011 nd to the best of our mformatmn and according to the ezgplanatlons given

to us, the ﬁnanc1a1 statements give the mfonnatlon required by the Act in the manner’ 50

requ1red and glve a true and fair view in confonmty with the accounting prmc1ples

generally accepted in India: ' '

a) In the case of the Balance Sheet of the state of affalrs of the Company as at March
31, 2013 _ _

b) In the case of the Statement Profit and Loss, of the Loss for the year ended on that
date; and 7 A

¢) In the case of the Cash Flow Statement, of the cash flows for the year ended on that
date.

&y

,..9. .Report on Othcer Legal and RegulatagLReqm;emen
1. As required by the Companies (Auditors’ Report) Order, 2003 (“the Order”) issued -

- . by the Central Government of India in terms of sub-section (4A) of section 227 of the |
Act, we give in the Annexure a staiement on the matters specified in paragraphs 4 and
5 of the Order. |
ii. Asrequired by section 227(3) of the Act, we report that:
a) We have obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit; ¢
b) In our opinion proper books of account as required by law have been kept by the

Company so far as appears from our examination of those books;
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¢) The Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt
 with by this Report are in agreement with the books of account;
d) 111 our opinion, the Balance Sheet, Statement of Profit and Loss, and Cash Flow
Statement comply with the Accounting Standards referred to in subsection t3C}
of section 211 of the Companies Act, 1955; | |
e) On the basis of written representations reccived from the directors as' on Match
3 1, 2013, and taken on record by the Board of Directors, none of the directofs is
 disqualified as on Maich 31, 2013, from being appeinted as a director in terms of

clause (g) of sub-section (1) of section 274 of the Companies Act, 1956.

" For Mehta Chokshi & Shah
Chartered Accountants

Partner
M.No: 47178

Place: Mumbai :

P2 £1.0-MAY 2013

(C.M. Shah)
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_ ANNEXURE TO THE AUDITORS’ REPORT o
(Referred to in paragraph 5 (i) of our report of even date)

1. Fixed Assets

(@)

(b)

(<)

The Company has maintained proper records showing full particulars, ‘inciuding
quantitative details and situation of fixed assets.

Fixed Assetshave been physically verified by the management as of the year-end. In
our opinion, this periodicity of physical verification is reasonable having regard to
the size of the Company and the nature of 1t<= fixed assets. No dlscrep_-_nmes were

no‘uced on sucn verlﬁcauon

- No fixed assets heve been disposed of dunng the year. N

2. Inventories

(2)

(b)

(©

- The Company is i the business of real estate development and up to tI‘ie year-end

the project undertaken for development and construction is in progress. Inventories
comprising of expenditure incurred on acquisition of property rights and
development thereof the same wis physwally venﬁed dunng the year by the

management at reasonable intervals..

In our opinion and according to the information and explanations given to us, the

procedure of physical verification followed by the management is reasonable and

“adequate in relation to the size of the Company and the nature of its business. As

explained to us, no material discrepancies were noticed on such physical verification-

as compafed 0 the book records..

In our opm10n and according to- the 1nformatxon and explanatlons g1ven tc us, the

adequate mventory records have been malntamed by the Company. The Company is

ma:lntaimng proper records of inventory in respect of building matenals

-

3. Inrespect of the loans, secured or unsecured, granted or taken by the Company to or from

companies, firms or other parties covered in the register maintained under section 301 of the

-Companies Act, 1956, according to the information-and epranatioﬁs given to us:
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(a) The Company has granted unsecured loan to a firm (in which the Company’s
holding company holds 99%} covered in the Register maintained under Section 301
- “of the Companies Act, 1956, The maximum amount involved during the year was
Rs.2,605,450,000/- and the year end balance of loan granted was Rs.
2,581,950,000/-, |

(b) The above loan is interest free and repayable on demand and doés not carry out any

99% ownea by Company’s holding company, as such thlS is not nre]ud1c1al to the
terest of ultimate shareholders. .
(©) The said loan granted is repayable on demand. As per information and explanation‘
| given to us the repayment has been made as and when demanded and hence the'
~ question of irregularity in payment of principal does not arise. ‘
(d) ~Since there is no overdue amount of the above loan, the clause 3 (iii) (d) of the order is.
| not applicabie. _

(e) The Company had taken interest free unsecured loan, repayable on demand, from its
Holding'Company. The maximum balance outstanding at any time during the year

is Rs.211,448,154./- and the said loan is repaid during the year.

@' In our opinion and according to the information and explanations given to us, the

terms on which the loans have been taken are prima facie not prejudicial to the
interest of the Company. |

(é)' We are informed that the amounts of loans were repaid by_tl;e Company as and
when demanded and- hence the questlon of default in repayment thereof does not

arise,

4. . In our opinion and according to the information and explanations given to us, there is an
adequate internal control system commensurate with the size of the Company and ‘the -
nature of its business for the purchase of fixed assets and inventory and for the sale of
flats. During the course of our audit, no major Weakness has been notlced in the internal

contro] system in respect of the said areas.
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_with the thrashhold limits laid down in rule 3 of Companies (Cost Accounting-Records):

' ..6..

In respect of contracts or arréngements entered in the register maintained in pursuance of

section 301 of the Companies Act, 1956, to the best of our knowledge and belief and

according to the information and explanations given to us:

(a) The particulars of contracts or arrangemenf@ referred to in section 301 of the -
Companies Act, 1956 that needed to be entered into the register required to be
 maintained under the said scction have been so entered, o

{b) Where the transactions are in excess of rupees five lakhs, they have been made at
prices which are prima facie reasonable havi ing regard to the prevailing market prices

.at the relevant time.

The Company has nof accepted any deposits frmﬁ the public and consequently, the
directives issued by the Reserve Bank of India and the provisions of section 58A, SSAA
or any other relevant pr0v1310ns of the Compames Act 1956 and the rules framed there

-under are not applicable.

A firm of Chaﬁered Accountants has been appointed by the management to carry out
internal audit. Inl our opinion, the function is commensurate with the size of the Company

and the nature of its busmess

According to the information and explanation given to us, the company does not meet

- Rules, 2011 and therefore is not required to maintain cost records as prescribed by Ce_,ntral

Government under section 209 (1) (d) (_jf the Companies Act, 1956.

Statutory Dues

According to the information and explanations given to us and according to the bboks and
records as produced before us, in our opinion, the Company is regular in depositing the
undisputed statutory dues mcludlng Provident Fund Income Tax and Other applicable
Statutory Dues with the appropriate authorities except few cases of delay in payment of

Providend Fund, Service Tax and ESIC. According to'the information and explanations
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given to us, no undisputed amounts payable in respect of the said .applicable statutory dues
were in arrears as at March 31, 2013 for a period of more than six months from the date

they became payable.

10. = The Company has been registered for the period less than five years and hence the clause

4(x) of the order is not applicable,

1. In our opinion and according to the iiformation and .explanations given to us, the

Company has not defaulted in repayment of dues to its bank."

12. The Company has not granted any loans and adyances on the basis of securlty by way of
pledge of shares, debentures and other secuntles Therefore the requirements of Clause

4(x11) of the Order are not applicable. in

13.  The Company is not a chit fund or a nidhi / mutual benefit fund / society. Therefore, the

requirements of Clause 4(xiii) of the Order are not applicable.

14.  The Company is not dealing or trading in shares, securities, debentures and other

investments. Therefore, the requirements of Clause 4(xiv) of the Order are not applicable.

Co1s. According to the information and explénations given to us, the Company has not given
any guarantee for loans taken by others from banks or financial mstitutions, Therefore, the -

requirements of Clause 4(xv} of the Order are not applicable.

16.  On the basis of review of utilization of funds pertaining to term loans and related
1nformat10r1 as made available to us, the term loans taken by the company were apphed

durmg the year for the prupose for whlch they were obtamed
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17. According to the information and explanations given to us and-on an overall examination
of the balance sheet of the Company, no funds have been raised on short — term basis and

hence, the question of utilizing the same does not arise.

18.  The Company has not made any preferential allotment of shares to parties and companies
covered in the reglster maintained under section 301 of the Companies Act, 1956.

- Therefoze, the requirements of Clause 4(xviii) of the Order are not applicable.

'\3

The Company has not issued any debentures Thererore the requ1rements of Clause 4(x1x)

—

of the Order are. not apphcable

20. The Company has not raised. any monies by way of Public Issue. Therefore, the requlrements

of CIause 4(xx) of the Order are not apphcable

21.  Based upon the audit procedures perfonned for the purpose of reportmg the true and fair
view of the financial statements and as per the information and explanations given by the
management, we report that no fraud on or by the Company has been noticed or reported

-during the year.

'For Mehta Chokshi & Shah
Chartered Aecountal_lts.

an Reglstratlon Numbe 201 W

X3
% cm. Shah)’

*
Partner '

M.No: 47178

S e e

Place: Mumbai

Date: 11 ) MAY 2013

TS




FBalance Sheet as at 315t March 2013

1 Gem Buildtech Private Limited

( Amouiit in Rs.)

Statements

As per our attached report of even date

ehta Chokshi & Shah

For i
Cha  Acconntants
Firmt Redistration No. 106201W

C M Shah
Partner .
Membership No. : 47178

Place :Mumbai
Date :10th May,2013

For and on Behalf of the Board

M

Nabil Patel
Director

Place :Murmbai
Date :10th May,2013

. Note | Asat31st March, 2013 As at 31st March, 2012
‘ Particuiars Ne _
'EQUITY AND LIABILITIES
Shareholders’ funds
Share Capital 3 135,100,009 135,100,000
Reserves and Surplus 4 (294,086,351) (164,206,493)
Non-curreﬁt Liabilities
Long-term Borrowings 5 1,734,476,998 - -
Other Long term Liabilities 6 - 7,290,274
Long-torm Provisions 7 11,376,032 2,504,056
- {Current liabilities N
Short-term Borrowings g - 210,348,154
Trade Payables 2 77,704,654 134,049,619
Other Current Liabilities 1¢ 5,013,963,545 3,543,834,373
Shori~term Provisions 11 ' 844,472 158,257
TOTAL 6,679,379.350 3,868,978,240
ASSETS
"Non-current assets
Fixed Assets.
Tangible Assets _ 12 - 133,647,502 175,944,808
Non-current Investments 13 - : 699,600,000 699,600,000
Long-term Loans and Advances 14 " 702,928,200 701,137,500
Current assets )
Current Investment 15 10,095,169 _ -
Inventories 16 1,963,730,371 | 1,697,970,22%
Cash and Cash Equivalents 17 37,821,665 20,527,953
Short-term Loans and Advances 18 - 3,131,535,111 573,776,385
Other Current Assets 19 - 21,332 212651
TOTAL| -~ 6,679,379,350 3,868,978,240
Significknt Aecﬁunting Policies and Notes on Financial I1to43




HReal Gem Buildtech Private Limited

Statement f Profit and Loss for the Year Ended 31st 1\./1_31'63%j 2013 ,

As per our attached report of even date

ta Chokshi & Shah

C M Shah
Partiner
" Membership No. : 47178

Place :Mumbﬁi
Date :10th May,2013

( Amount in Rs.)
Particulars Note [For the Year Ended 31st |For the Year Ended 31st
No. iMarch, 2013 Maich, 2012
Incoms:
Revenue from operaiions - ' -
Other income 20 658,328 155,000
Total Income - 658,328 155,000
Expenditure: :
|Project Expenses . 21 265,760,142 561,565,218
(Incrgasc)/Decrease in Inventories _ 22 (265,760,142) . (561,565,218}
- [Employee Benefit Expenses ; 23 17,071,955 |. -2,452,195
Depreciation and Amortization Expeiise 12 66,128,715 | 159,281
‘tAdministrative and Other Expenses 24 47,237,516 | 47,601,855
|Total Expenditure 130,438,185 |- 50,213,331
: (Loss) Before Tax (129,779,857) ' (50,058,331)
Tax expense:.
Current tax - -
Deferred tax - -
© |(Loss) after tax (129,779,857) (50,058,331)
Prior Period Expenses - -
" |(Loss) after prior peifiod adjustment carried to Balance Sheet "('129,779',857) (50,058,331)]
Earnings per equity share: (refer note no.34) o
- 1Basic and Diluted , B (12,977.99) (5,005.83)|
Significant Accounting Policies and Notes on Financial '
Statements “1to43

For.and on Behalf of the Board.

Director

Place :Mumbai
Date :10th May,2013 -

' Nabil Patel
Director




Real Gem Buildiech Private Limited

Cash Flow Statement for the Year Ended 31st March, 2013

{Amount in Rs,) .

Particulars

For the Year ended 31st March,ZOiS_

_For the Year ended 31st March,2012

Cash Flow From Operating Activiiies;

Add: Nen-Cash Expenditure

Provision for Gratuity

Provision for Leave Encashment

Bepreciation

Operating Income before sworking Capital changes

' Adjustment for Werking Capital Changes: :

{Increase)/Decrease in Inventories

(Increase¥Decrease Non Curtent Loans and Advances
(Increase)/Diecicase Current Loais and Advances
{Inerease)/Decrease Other Current Assets
Increase/(Decrease) Long Term Provision )
Increase/(Decrease} Other Non Current Liabitities
Increasef(Decrease) Current Liabilities

Cash used in operations

Direct Taxes Paid

Net Cash Flow From/(Used in) Operating Activities

Cash Fiow Fl.*om Investing Activities;

Loan Giiven -
Investment in Shares
Investment in Mutual Fund: . )
Net Cash Flow From/(used in) Investing Activities

Cash Flow From Fingneing Activities:
" JProceed from Secured Loan ‘

_ |Repayment of Unsecured Loan
Proceeds Of Issue Of Preference Shares Capital.
Net Cash Generated from Financing Activifies -

Nef Increase in Cash and Cash Equivalents
|Add: Cash and cash Equivalents (Opening)
Cash and Cash Equivalents (Closing)

Cash and cash Egnivalents includes:
Cash on hand '

Bank Balances and Deposits

Net Profit/{Loss) before taxation and extraordinary items

Fixed Asset Purchased (Including Capital Work in Progress)

As per our attached report of even date

C M Shah
Partner
Membership No. : 47178.

Place :Mumbai
Date :1¢th May,2013

(129.779,857) 150,058,331}
55C,713 £3,453'|.
1,504,389 45,475
66,618,429 159,281 ¢
(61,096,326) (49,800,122)
(265,760,142) (561,565,218)
(1,790,709} 1,299,935,500
24,191,274 (354,751,364}
33 - (19,251,807}
6,806,873 (771,380)
(7,290,274) 1,827,213
1,414,470,422 266,459,813
1,109,531,160 582,082,635
1,100,531, 160 £82,082,635
(24,321,123) - (50,940,658)| -
(2,381,950,000) ,
e (650,000,000)
(10,095,169) -
: ! (2,616,366,292) (700,940,658)
1,734,476,998 | .
(210,348,154) -
- : 135,000,000 :
" 1,524,128,844 135,000,000
17,293,712 16,141,977 |
20,527,953 4,385,976
37,821,665 20,527,953
200,800 41,503
37,621,665 20,486,450
37,821,665 20,527,953

For and on Behalf of the Board

" Place :Mumbai
Date :10th May,2013-

Nabil Patel
‘Director

A




Real Gem Biildtech Private Limited

Notes Forming Part of Financial Statements

2.1

2.2

23

2.4

25

i ‘estimates is recognized-in-accordance-wi “FOTHH ~ i s P AT O ST aST o

Company Background

The Company has entered into a Development Agreement with Bhishma Reaity Limited  (the
owner of the land) to develop the property admeasuring 24,809 square meters of iand at Prabhadevi,
Dadar, Mumbai. In furtherance herecf the company has undertaken devclopment of residential
project in the name of “DR Crown” o :

The Company being 2 subsidiary of DB Realty Limited has become a “Public Comp_z;'ny” with

effect from 23" September, 2009

Significant Accounting Policies
Basis of preparation of Financial Statements:

The Financial statements have been prepared in accordance with the Generally. Accepted
Accounting Principles in India ("GAAP") under the historical cost convention on an accrual basis to
comply in all material aspects the mandatory ‘Accounting Standards prescribed by the Central
Government, in consolation with National Advisory Committee, Accounting standards, under the

-Companies (Accounting Standard Rules), 2006 referred to in Sub-Section (3C) of Section 211 of

the Companies Act,1956 and the relevant provisions of'the Companies Act, 1956.

Accounting policies not specifically referred to otherwise, are consistent with the genérally
accepted accounting principles in Indija. - - S

Use of Estimates:
The preparafion of financial statements requires management to make estimates and assumptions

that affect the reported amounts of assets and liabilities, the disclosure of contingent liabilities on
the date of the financial statements and the reported amounts of revenues and expenses during the

.

-period reported. Actual resylts could differ from those estimates. Any revision to accounting

_Fixéd Assets:

Fixed Assets are recorded at their ¢ost of acquisition, net of modvat/cenvat; fess accumulated
depreciation and impairment losses, if any. _ o PR

Depreciation/Amortisation
a) Depreciation on fixed assets other than Sémple Flat and Sales Office has been provided on
written down value method at the rates and in the manner prescribed in Schedule XIV to the

Companies Act, 1956, ' : ‘ o _ .

b) Sample flat is written off in three years and proportionately depreciation is charged in the
current vear. ' e S




2.7

i

2.8

2.9

2.10

211

Borrowing Cost:

Borrowing costs which have a dircct nexus and are directly attributable to the project are charged to
the project and other borrowing costs are expensed out as period cost as specified in Accounting
Standard (AS 16) on “Borrowing Costs”.

¥

Taxes on Income:

Provision for current tax is made based on the assessable income determined in accordance with the

applicable provisions of the Income Tax Act, 1961.

Deferred tax resulting from “timing differences” between taXabIe and accounting income is
accounted for vsing the tax rates and laws that are enacted or substantively enacted as on the
balance sheet date.. The deferred tax asset is recognized and carried forward only io thc cxtent that
there is a reasonable/ virtuai certainty that the asset wiil be realized in future.. :

Er0visions:

A provision is recognized when an enterprise has a present obligation as a result of past event; it is
probable ihat an outflow of resources will be required to settle the obligation, in respect of which a
reliable estimate can be made. Provisions are not discounted to its present value and are determined
based on best estimate required to settle the obligation at the balance sheet date. These are rev:ewed

“at each balance sheet date and adjusted to reflect the current best estimates.

.Oper'atin'g Lease:

Asset acq.nred on lease where s1gmﬁcant portions of the risks and rewards incidental to ownership
are retained by the lessor is classified as operating lease. Lease rentals are charged to profit and loss
account on accrual basis.

Contingent Liabilities:

Contingent liabilities are not prov1ded for in this account, and if any the same is reflected in notes to
account. . :

Employee Benefits:

a.Defined Contrlbutlon PIan'
The Company’s Contribution paid/payable for the neriod to Defined Contribution retlrement
‘benefit plan is charged to Profit and Loss account or project work in progress, if it is-directly
related to project. :

b.Defined Benefit Plan and other long term benefit:

The Company’s liabilities towards Defined Benefit Schemes viz. Gratuity beneﬁts and other
long term benefit viz. leave encashment are determined using the Projected Unit Credit
Method. Actuarial vahiations under the Projected Unit Credit Method are carried out at the
Balance Sheet date. Actuarial gains and losses are recognised in the Profit and Loss account
in the period of occurrence of such gains and losses. Past service cost is redognised
immediately to the extent of benefits are vested, otherwise it is amortised on straight-line
basis over the remaining average period until the benefits become vested.

¢.Short term employee benefits:
Short-term employee benefits expected to be paid in exchange for the services rendered by
- employees are recognised undiscounted during the period employee renders services.




2.12 Inventeries:

Represents expenditure incurred on project undertaken by the company for development and
construction of Residential complex. It is valued at lower of cost or net realizable value. ‘

2.13 Rcvenue Recognition:

The Institute of Chartered Accountants of India has issued Guidance Note on recogmsaton of
revenue by Real Estate Developers on 11th February, 2012.To follow the Guidance Note the
company has revised its policies orr Revenue Recognisation as follows. Revenué from construction
and development of the Project shall be recognized on the basis of percentage of Completion method.
The initiai revenue shall be recognized after the work has progressed to the exient of 25% of the total
-construction cost -excluding cost incurred in relation to'acquisition of land and its development rights
and at least 25% of the saleable project area is secured by contracts or agreements with buyers.
Further, revenue shall be recognised out of the sccured contracts / agreements only if 10% of the
revenue as per the enforceable documents is realised and there is no uncertainty towards realisation of
balance amount. However, due to the change in the above accountmg policy there is no change in

figures of Profit / Lﬂse

2.14 Investments:

Current Investment are carried at lower of cost and fair value, computed script wise, Non Current
Investments are carried stated at cost, less provision, if any. Provision any diminution in the value
- of Long term investments is made only if decline is other than temporary in thelr value.

2.15 'Forelgn Currency Transactions:

Transactions in foreign currencies are recognized at the prevailing exchange rates on the transaction
date. The exchange difference between the rate prevailing on the date of transaction and on the
date of settlement as-also on translation of monetary items at the end of the period is recognized as
income or expense, as the case may be. '

2.16 Impairment of Assets:
 Pursuant fo Accounting Standard (AS-28) Impairment of Assets, the Company assessed its fixed

assets for impairment as at March 31, 2013 and concluded that there has been no mgmf.cant""
: 1mpa1red ﬁxed assets that needs to be recogmsed in the books of account
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~ Notes Forming Part of Financial Statements

3 Share Capital
3.1 Details of Authorised, Issued, Subscribed and Paid up Share Capital
Particulars As at 31st March, 2013 As at 31st March, 2012
Number Amount in Rs, Number Amountin Rs.
Authorised v
Equity Shares of Rs.10/- each 500,000 5,000,000 500,000 5,000,000
0.1% Redeemable Cumuiative : :
Preference Shares (RCPS) of Rs.10/- each 13,500,003 135,000,000 13,500,000 135,060,000
Total 14,000,000 "140,000,000 14,000,000 140,000,000
Issued ) :
Equity Shares of Rs.10/- each_ 10,000 100,000 10,000 100,000
0.1% Redeemable Cumulative Preference Shares (RCPS) of Rs.10/- each 13,500,000 -135,000,&)00 13,500,000 135,000,000
Total 13,510,000 135,100,000 13,514,000 135,100,006
Subscribed and Paid up .
Equity Shares of Rs.10/- each fully paid 10,000 100,000 10,000 100,040
0.1% Redeemable Cumulative Prefersnce Shares (RCPS) of Rs.10/- cach L 7 )
Tully paid 13,500,000 °135,000,000 13,500,000 135,000,000
Total 13,510,000 135,100,000 13,510,000 135,100,000
All of thc above equity shares carry equal voting rights and there are no restrlctlons/prcferences attached to any of the above share. s
-The company may redeem the RCPS any time on or after expiry of 3 years from the date of allotment i.¢. 1,500,000 shares on August I, 2011 and
- 12,000,000 shares on September 6, 2011 fo 2 maximum upto 20 years in not more than five lots. ‘The RCPS shall carry cumulative preferential
dividend @ 0.1% pa .
3.2 Reconciliation of the outstanding number of shares
) Equity Shaves Equity Shares
Particulars As at 31st March, 2013 As at 31st March, 2012
Number Amount in Rs. Number Amount in Rs.
Shates outstanding at the beginning of the year 10,000 100,000 10,0600 100,000
Addition: Shares Issued during the year - - - -
Less: Shares bought back during the year - - | - -
Shares ontstanding at the end of the year 10,000 100,060 10,000 100,000
. Preference Shaves Preference S
Particulars As at 31st Maich, 2013 As at 31st March, 2012
" - e Numbesx Amount in Rs. Number Amountin Rs.
|Shares outstanding at the beginning of the year 13,500,000 135,000,000 : - L -
Addition; Shares Tssued during the year - - - 13,500,000 135,000,000
Less: Shares bought back Auring the year - - . -
Shares outstanding at the end of the year " 13,500,000 - 135,600,000 13,500,000 135,000,000
33 Details of number of shares held by the Holding Company ,

10, 000 Equlty Shares (Previous ysar 10,000 are held by D) B Realty Limited (and its nominees), the holding company.
1,35,00,000 0.1% Rcdecmable Cumulative Preference Shares (Previous year- 1 »35,00,000) are held by D B Realty Limited, the holding company

3.4 The details of share holders being holding conipény and of share holders holding more than 5% Shares

*

As at 31st

As at 31 March, 2012

March, 2013
Name of Sharchobder No. of Shares | % of Holding | No. of Shares | % of Holding
) held held ,
_ 10,000 Equity 10,000 Equity
D B Realty Limited and its nominces Shares . o 100% Shares 100%
- 1,35,00,000 _ 1,35,00,000

‘ Preference 100% Preference 100%
D B Realty Limited shares sharcs !
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Notes Forming Part of Financial Statements

4 Reserves and Surplus

Particulars _As at 31st March, 2013 | As at 31si Maich, 2012
artiewtars Amount in Rs, Amount.in Rs,
Profit and Loss Account
Opening balance (164,306,493) -(114,248,162)
Add: Loss for the year {129,779,857) (50,058,331)
Teisl (294,086,351 (164,306,493)
Long-Term Borrowing
‘ As at 31st March, 2013 | As at 31st March, 2012
Particulars :

Amount in Rs.

Secured Loan

Term Loan

-From HDFC Bank :

[1. ‘Secured by Exclusive mortgage overall the right, title,
interest, claims, benefits and' entitlements whatsoever in the
unsold flats / units / Saleable Area being constructed (including
car parking area, future FSI and other entitlements in connection
therewith) and coming to the share of the Borrower / Mortgagor
1 under the said Agreements (including without limitation, any
other deed, document, agreement or instrument in relation
thereto) and in the project ¢alled "D B Crown"(construction

1,734,476,998

Amount in Rs,

~#jboth ~present and  futurey—onr—freereoid—mrd—teasehokt—tamd
admeasuring 24,809.76  sq. mirs situate at Gokhale Road
|(South), Dadar, Mumbai - 400 025 and bearing Final Plot No.
'[1043 of TPS IV, Mahim Division .bearing C.S. no. 1123, with
construction thereon present and future.

2. Exclusive charge 1 security interest over the receivables /
-|book debts / cash flows / revenues / rentals (including booking
amounts), Escrow Account / Designated Account (or other
accounts) insurance proceeds. Obligor Contracts etc. pertaining
to the aforesaid property/ies in favour of HDFC in such form
and manner as may be required by the Lender.

3. Personal guarantee of Mr. Vinod Goneka

4. Corporate guarantee of D B Realty Limited




Repayment Schedule
The company will repay a certain percentage of all sales

receipts towards principa} repayment from the 1st month from.
the date of the first disbursement at HDFC's option, this
percentage receivabie is subject formula for such percentage |
calenlation. However, the company will ensure that the
maximum prinicipai outstanding from the date of the first
disbursement of the loan does not exceed as per the schedule
"|below.

At the end of 56th Month : Rs.240.00 Crore

At the end of 57th Month ; Rs.180.00 Crore

At the end of 58th Month : Rs.120.00 Crore

At the end of 59th Month : Rs.60.00 Crore

At the end of £0th Month : Rs.Nil

or earlier at HDFC's option

Fotal

1,734,476,998




Real Gem Buildtech Private Limited

Notes Forming Part of Financial Statements

6 Other Long-Tem Liabiiities

Particulars

As at 31st March, 2013

As at 31st March, 2012

Amc'.:.*:t 1n Rs.

Anmount iz Rs.

Contractor Retention Money - 1 7,290.274
Totzl - ,290,274
7 Long-Tem Provisions
) As at 31st March, 2013 | As at 31st March, 2012 |
Particulars — . - —
- Amount in Rs. Amount in Rs.
va:smn for employee bmel‘its (unfunded) ;
Gruluity 5,367,094 1,145,881
Leava Encashment 6,008,938 1,358,1_75
Total 11,376,032 " 2,504,056
8 Shert-Term Borrowings
C As at 31st March, 2013 | Asat31st March, 2012
Particulars - :
_ Amount in Rs, Amom_;t in Rs,
Unseulred (regayable on demand[
|From Holding Company - - 210,348,154
From Others - -

Total

210,348,154
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Notes Formirg Part of Financial Statements

9

10

11

Trade Payables

“As at 31st March, 2013

As at 31st March, 2012

jenia v
| Partculars Amount in Rs, . Amount in Rs.
Micro, Small and Medium Enterprises (Refer note no. 43) - -
Others 77,704,654 134 049,619
Total - 77,704,654 34,049,619
Other Current Liakilities
o ‘As at 31st March, 2013 | As at 31st March, 2012
Particulars - ; '
. Amount in Rs. Amournt in Rs,
Advénce Received Towards Flat Bookings 4,135.317,734 2-,621,688,214 -
Amount refundable against cancellation of Flat Bookings . 16,000,000 46,100,000
Contractor Retention Money 7,343,530 -
Interest accured and due on Borrowing 19,456,613 -
Payable to erstwhile share holder 50,000,000 50,000,000
Statutory Liabilities : 24,380,597 - 24,685,382
Salary Payable 7,143,031 3,114,591
Outstanding Expenses 25,435,926 59,436,622
|Payable to Project Partner 728,886,114 738,809,564
~ Total 5,013,963,545 3,543,834,373
Short-Term Provisions
. As at 31st March, 2013 | As at 31st March, 2012
Particulars

Amount in Rs.

Amount in Rs.

Provision for employee benefits (unfunded)_

Gratuity _
Leave Encashment

Total

140,712 1,327
703,760 156,930 |
844,472 158,257
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Feal Gem Buildtech Private Limited

" Notes Forming Part of Financial Statements

Non-Current Investments
Particalars As at 31Ist March, 2013 | As at 31st Maren, 2012
Amount in Rs. __Amount in Rs.
(Lrade) (Unquoted) '
a) Investment in Eqniiy Shares )
3,10,000 (P.Y.: 3,10,000) Equity Shares of Rs.10 each fully paid up in Saraf : .
Chemicals Limited ’ 49,600,000 49,600,000
b} Investment in Preference Shares
Investment in Feliow Subsidiary o
6,50,000 (P.Y.: 6,50,000) 0.01% Redeemabie Optionally Convertible
Cumulative Preference Shares it DB Mig Realtors & Builders Private ‘ :
Limited fully paid up. 650,000,000 650,000,000
Total .699,600,000 699,600,000
Long-Term Loans and Advances
Particulars As at 31st March, 2013 | As at 31st March, 2012
“Amount in Rs, Amount in Rs, _
Security De;iosits (Unsecured, considered good) _
-to Project Partner . - 700,000,000 700,000,000
-to Others 2,928,200 1,137,500
Total 702,928,200 701,137,500
Current Investment -
Particulars As at 31st March, 2013 | As at 315t March, 2012
. ’ ' AmountinRe—— AmountinRs:
(Non Trade) (Unquofed) o '
Investment in Mutual Fund
Reliance Liquidity Fund-DDDR(Mutual Fund) 10,095,169 -
(10,090 units of Rs. 1,000.51 each fully paid up) ‘
Total 16,095,169 -
Inventories ‘o
Particulars As at 31t March, 2013 | As af 315t March, 2012
Amount in Rs, Amount in Rs,
(As valued and certified by Management) .
Opening Inventories 1,697,970,229 1,136,405,011
Add:-Project related expenses during the year 265,760,142 561,565,218
Total 1,963,730,371 1,697,970,229
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Notes Forming Part of Financial Statements

Cash and Cash Equivalents

Particulars

As at 31st Marci, 2013

Ag at 31st March, 2012

Amount in Rs.

Amount in Rs,

200,000

41,503

Cash in Hand
Balance with Banks in current account 35,773,112 18,781,265
Balance with Bank held as Margin Money/Security/Guarantee 1,848,553 1,705,185
Tetai 37,821,665 20,527,953
 Shoit-Term Loans and Advances ‘
Partienlars Asat 31st March, 2013 | As at 315t March, 2012

: Amount in Rs. " Amount in Rs.

_ |(Unsecured, considered good) ‘ :

" {Related parties .

. |Loan Given (refer note 1n0.32) : _ 2,581,950,000 -

- [Amount Receivable for transfer of Flat (refer note no.28) 154,391,352 -
Interest accrued and due (refer note no.28 & 32) ) 6,431,946 -
Advance Recoverable in cash or in kind or for values to be received (refer . . '

- |note rio.29 & 32) : ' 18,409,368 -
Others ) ’ . -

[Mobilisation and Material Advance 278,833,845 324,326,696
Secarity Deposits to project pariner’ - 200,000,000
Trade Advance ' B . 71,829,583 29,915,572
Advance Recoverable in cash or in kind or for values to be reccived 10,563 32,242
Staff Loan 3 652,442 107,800
Prepaid Expenses ‘ 221,199 68,962
Servi_ce Tax and Interest Receivable 18,040,723 19,291,611
Tax Deducted at source 764,090 33,503

Total 3,131,535,111 573,776,385
Other Current Assets
Pﬁrt‘iculars h As at 31st March, 2013 .| As at 31st March, 2012
Amount in Rs. Amount in Rs.
Interest Accrued but not due on Fixed Deposit 21,332 21,365 ¢
.Total 21,332 21,365
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20 Other Income |

For the Year Ended 3ist | For the Year Ended 31st
Particulars March, 2013 March, 2012
' Amouit in Rs. Amountin Rs.
Dividend 250,171 155,000
Scrap Sale - 408,157 -
Total 658,328 " 155,000
Prafect related expenses
i I For the'Year Ended 31st | For'the Year Endad 31s¢
Particulars ~ March, 2013 ' March, 2012
: Amount in Rs. , Amount in Rs.
Payment to and Provision for employees: -
a) Salaries, Wages and Bonus ‘ 40,058,391 16,992,636
b) Contribution te Provident Fund and Other 695,797 349,904
.|c) Staff Welfare and Other Amenities 7,850,351 1,605,535
Rates and Taxes 1,162,301 | 1,270,686
Site Expenses 196,617,072 643,205,774
* |Legal and Professional Fees 43,866‘,262' 9,388,018 ‘
Telephone Expenises 516,213 302,704 } .
Interest/Finance Charges Paid (Net) 73,552,961 19,056,315
Travelling and Conveyance Expenses o 958,151 350,495
Security Charges - 1,368,441 | 2,090,718
|Printing and Stationery 776,134 639,505
General Expenses 125,737 239,021
Depreciation - _489,'7 14 341;033
368,037,524 695,832,345
Less: Project Expenses Recovered (102,277,382) (1 34,267,127)
Tots! 265,760,142 561,565,218
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Z2 (Increase)/Decrease in Inventories

For the Year Ended 31st

For ihe Year Ended 31st

Total

47,237,516

Particulars March, 2013 Mareh, 2012
Amount in Rs, Amount in Bs.
Onening [nvéntories 1,697,570,229 1,136,405,011
Less: Closing Inventory- Projeci Work in Progress 1,963,730,371 1,697,970,229
Total (265,760,142) {561,565,218)
- 23 Employes beneﬂtrekpenses
; For the Year Ended 31st | For the Year Ended 31st |
Particulars Mareh, 2013 March, 2012
Amount in Rs, Antount in Rs, -
Salaries, Wages and Bonus 14,074,570 | 2,148,842
Contribution to Provident Fund and Other . 244,469 - 39,110
Staff Welfare and other amenities 2,752,916 264,243
Total 17,071,955 2,452,195
24 Administrative and Selling expenses
Fof the Year Ended 31st | For the Year Ended 315_t
Particulars March, 2013 March, 2012
Amount in Rs, Amount in Rs,
Payment to Auditors 1,116,499 920,494
Bank Charge 30,705 14,650
~|Company Profession Tax . 2,500 - 2,500
Travelling and Conveyance Expenses 1,293,058 3,633,793
Donation . . o - 26,000
Filing Fees = ' : - 1,260,350
Miscellaneous Office Expenses 2,533,5_29 1,'154,605
Interest on TDS and Service Tax - 471,767 16,331
Telephone Expenses 172,071 89,231
Printing and Stationery 258,711 123,552
Legal and Professional Fees 2,954,804 . 250,221
Rent 6,427.297 1,515,601 |
Sales Promotions and Publicity 31,864,628 38,584,863
- {Sundry Debit balance Written off 31,626 -
Loss by theft 80,321 -
Foreign Exchange Loss - + 9,665
47,601,855




The Company is a subsidiary of D B Realty Limited, which has become a “Public Company”

~ wef 23rd September 2009. Therefore, w.e.f. the said date, the Company hds become a private
company which is 2 subsidiary of a public company and accordingly, by virtue of provision of
section 3(1)(iv)(c) of the Companies Act,1956, the Company is a public company. The Comnpany
continues to use the word “Private Limited” as permitted by law. _—

26.  Coaiisigent Liability:
) . ‘(Amoujr_nt in Rs.)
. As At 31* March, As at 31* March,
Particulars 7 2013 2012
Vi An )10
A. Arrears of Dividend on 0.1% Redeemable . | 213.197 : . 78.197.

Cumulative Preference Shares (RCPS)

B.

- Reliance Capital Limitéd by its Holding Company’

The company is a ¢ horrower of loan taken from

during the year. In casc of default by the holding
company, the.company is jointly & severaily
liable for repayment of the principal & interest.

27.

28.

29,

30.

 Contingent liability in respect of above. |- | 610,'000,000 : ; -

- respective group entities_and-accord

Keeping in view the parameters as per Guidance Note on Recognition of Revenue by the Real
- Estate Developers and AS 2 "Valuation of Inventories for valuing Project-Work-In- Progress
. (WIP) of Real Estate Developers”, the expenses incurred in the natire of administrative
- overheads which did not contribute in bringing Project WIP to its present location an condition
have been charged off to the profit and loss account for the period as period cost.

Re: Amount Receivable on Transfer of Flats ' o - —
Due to slow progress of the projects of certain group entities, some customers of the group
entities requested to cancel their allotment and allot the flat in “DB Crown”. Also amount paid by
‘the customer till date be transferred and shown as paid for flat in “DB Crown”. Consequently,
amount paid by the above customers to the - group entities is receivable by the company from

amouii.

Re: Amount Receéivable in cash or in kind for values to be received
- During the year Bennett Colemn and Company Limited has entered into an agreement with the
‘company and its group entities for providing advertising services in various medias. As per terms
of the agreement, part consideration is to be paid in cash and part consideration is to be paid by
- allotting two flats in “DB Crown” (Non-cash component), S

Non cash component of advertising of project of group companies is shown as receivable from
the respective group entities and consequently total non cash component of the company as well
as group company is included in ‘advance received’ towards flat booking under ‘Other «Current
Liabilities’,

As per AS-15, “Employee Benefits", the disclosure of employee benefits as defined in AS is
given below. ‘ ' .

. Defined Benefit Plan - R
Consequent to the adoption of ‘Accounting Standard on Employee  Benefits (AS-15), the
-Company has accounted the present value of gratuity obligation (Non-Funded) based on actuarial.




valuation done by an independent valuer using the Projéected Unit Credit Methad, which
recognizes each period of service as giving rise to additional unit of employee benefi: entitlement
- and measures each unit separately to build up the final cbligation. The obligation for °
compensated absences (Non-funded) is recognized in the same manner as gratuity.

The following table sets out the status of the gratuity plan and the amounts recognised in the

Company’s financial statements as at March 3 1,2013:

30.1 Reconciliation of epening and closing balances of Defined Benefit Obligation:
(Amount i Rs)

. Particulars As at 31% March,2013 | As at 31% March, 2012
Liability at the beginning of the period 1,147,208 | 1,196,798
Interest cost 97.513 74,448
Current Service cost 2,228,775 - 618,168
Benefits paid e (532,383) | -
Actuarial (gain)/loss on obligations- 2,034,306 (209,818).] -
Liability at the end of the period i 5,507,806 1,147,208
30.2 Reconciliation of fair value of plan.assets and obligations:
: L ' o (Amount in Rs)
Particulars As at 31* March, As at 31st March,
2013 2012
Liability at the end of the period. 5,507,806 1,147,208
Fair value of Plan Assets at the end of the period i - - -
~ Difference - : -(5,507,806) (1,147,208)
_Amount Recognised-in the Balance Sheet ~(5,507,806) (1,147,208)
30.3 Expense recognized during the period: ‘ .
‘ ' : ' " : . (Amount in Rs)
Particulars As at 31" March, |- Asat31st March,
‘ ' 2013 2012
Current service cost 2,228,779 618,168
Interestcost  ~ - . 97,513 74,448
~ Expected Return on Plan Assets X - -
_Actuarial (Gain) or Loss ‘ - 2,034,306 (209,818)
- Expenses Recognised in Profit & Loss 4,360,598 482,798

30.4 Actuarial Assumptions:

Mortality Table LIC'(1994-96)
Discount rate (-per annurm) ~ 8.00%
15%

Rate of escalation in salaty (per annum)

The estimates of rate of escalation in salary considered in actuarial valuation, takes inte account
inflation, seniority, promotion and other relevant factors including supply and demand in the
employment market. The above information is extracted from the report obtained from Actuary.

31.  Segment Reporting:

Keeping in view the object of the Company as that of developing and constructing the Project, it

has only one reportable segment and hence se

- Reporting are not applicable.

parate disclosure requirements of AS-17 Segment




32. Related Farties Disclosure:

bl o

1

As per Accounting Standard 18 (AS-18) ‘Related Party Disclosure’, the disclosure of transactions

with the related parties as defined in AS-18 is given below.

Name of the related party Reiationship
D B Realty Limited Holding Company

DB MIG Reaiﬁors & Builders Private Limited

Neslkamal Realfors Tower Pvi. Lid

Gokuldham Real Estate Development company
Private Limited : S

Mira Real Estate Develbpers

Fellow Subsidiaries

Entities Jointly Controlled by Holding Company

Suraksha DB Reaity

DynémixReaIty |

| Turf Estate JV

Shree Shaﬁtinag_dr Venture . ‘

KG Eilterprises Enterprise where individuals i.e, KMP and their

Conwood Construction & Developers Pvt. Ltd.

Eon Aviaﬁon Pvt. Ltd.

Pony Infrastructure & Contractors Limited

Neelkamal Realtors & Builders Private Limited

BD &P Hotels India Private Limiied

relatives have significant influence other than those
mentioned above.

Mr. Réj iv Agarwal

["Mr. Salim Balwa

Ms. Sunita Goenka

Key Management Personnel (Directors)

Mr. Nabil Patel -

Whole Time Director

L

Note: The above related parties are identified by the management and relied upon by the auditors.
However there were no transactions with the key Management Personnel during the yeat.




The details of transactions with the related parties are as under:

(Amount in Rs)

Description

With
Holding
Company

With
Fellow

Subsidiary

Entities
Jointly
Centrolied
by Holding
Company

Enterprise/LLP’s
where
individuals i.e.
KMP and their
relatives have
significant
influence other
than those-
mentionsd

above-

With |
relative of
Key
Management
Personnel

L1

Loans Accepted

Opening balance -
as on lst April,
2012 -

210,348,154

| Taken dui'ing the
year .

(397,221,650)

9,175,000

(502,750,074)

Repaid during the
year

215,523,154

(689,623,570)

()

Clozing Balance as
on 31t March, 2013

(210,348,154)

{)

Advance
Received

Opening balance
as on lst April,
2012

{)

Taken during the
year

584,558

() |

‘Repaid during the
year '

584,558

(-)

Closing Balance as
on 315t March, 2013

()

Advance Given

Opem'ng balance
as on 1st April,
2012

()

R

Given during the
year

75,975,007

2,805,036,497

()

]




Returned during

16,940,032

121,298,174

the year

()

{)

Closing Balance as

589,034,975

2,683,738,323

on 31t March, 2013

()

{-)

Trade Payabics -

=
Opening hsalance
4

as on 1st April,
2012

(51,628)

Expenses incurred

7,783,938 |

during the period

(5,148,311)

Expenses repaid

© 6,714,521

| during the period-

(5,129,939) |

Closing Balance as

1,069,417

on 31st March, 2013 |

@)

' Reimbursement

of Expenses

Opening balance

31,628

as on lst April,
2012

()

e

(31,626)

)

Expenses incurred

3,286,798

15,010,644

946,340

during the year

(10,116) _

(37,569)

35,410

(20,385,973)

(7,397,119)

701,198

557,292

Expenses repaid
during the year

(10,116)

| (87,569)

233,578

(7,397,119)

Closing Balance as

2,585,600

14,453,352 |

168,542 .

(20,335,973)

946,340

on 315t March, 2013

(31,626)

k.

[ Hire Charges -

().

- - 926,783

paid for Use of
aircrafts

(3,496,510)

Rent, Electricity

{)

- 6,857,155

and Water
Expenses

(-}

(1,651,801)

Interest

4,664,867

2,481,740

Received

()

()

Interest Paid_

1 (19,200,074)

()

()




——

33.  Operating Lease: ' .
As per Accounting Standard 19 (AS-19) ‘Leases’, the disclosure of transactions with the respect

~ to lease of nremises is dlsclosed as follows:

{Amount in Rs)

. . For the Year ended 31
Particnlaps March, 2013

For the Period enued

Total of Future Lease Payments ' 26,587,728

31 Ma‘rch 201z
Lease payments recognized in the nrofit _ . 6,427,297 | 1,515,601
and loss account
Future Lease Payments _ :
a | Not later than one year 6,232,391 533,031
b | Later than one year but not later than 20,355,337 328,929
five years. : ' ’
c Later[nanﬁveyears L TR - oL
861,960

34, Earnings per Share:

As per Accounting Standard—20 (AS -20) Eammg per -Share’, the Company s EPS is as follows

(Amount in Rs)
' . . As at 31“ Marc‘h, As at 31% March,
' Particulars ' 12013 2012 '

Net Profi t/(Loss) after tax as per | Profit & Loss Account ' : . :
: : (129,779,857 | - (50,058,331)
. Welghted average number of equity shares outstandmg ' Lo ‘
: ___ 10,000 | -~ 10,000
: Basm and Diluted Earnings per share . - (12,977.99) __(5,005.83)
Face Value per Equity Share ' 5 ‘ 10 ' 10

35. Deferred Tax Llablhtxes/ (Assets):

The company has not accounted for deferred tax assets taking prudence as con31derat10n as per
AS-22 regarding future available profit to be set off against deferred tax assets.

The Components of Unrecogmzed De;erred Tax As;sets/T 1abilities are as follows:

__(Amount in Rs)

Pa rticlilers As at 31st March As at 31st Ma_reh :
2013 2012

Deferred Tax Assete L . LT
Amount Disallowed u/s 43B of Income Tax Act, 1961 3,776,136 . 822655
Carried forward business loss 122,573,997 7,1416,641
Related to Fixed assets - ' - -
Total A ' © , "126,350,132 . 72,239,296-
Deferred Tax Liability ' ‘ .
Related to Fixed Assets ' ' 40,969,166 27,043,153
Total B : T 40,969,166 27,043,153
Net Deferred Tax Assets (A-B) . 85,380,967 45,196,142
Less: Net DTA Openﬂg_ : o '45,196,142 31,298,601
DTA to be > gernerated durin ithe year , 40, 184 824 - 13,897,541

Note As per the requirement of accountmg standard in absence of virtual certamty/ reasonable ‘
certainty regardmg future taxable income, no deferred tax asset have been recognized.




As per the terms of the Development Agreement and Supplementary Agreement entered into by .

the company with Bhishma Realty Limited (Bhishma), a proportionate expenditure incurred
towards the project by the company has to be recovered from Bhishma. Accordingly, the
company has raised a total debit notes of Rs. 992,093,494/- towards Bhishma’s. share of project
costs, mobilsation advance, etc., However Bhishma has raised certain objections to the extent of

" Rs 58,204,492/-. The company is in negotiations with
_reaching a settlement of the same.

a7. Breakup of Auditor’s Remuneration:

Bhishma Reaity Limited for recovery /

(Amount in Rs)

For the Year For the Year
Particulars Ended 31% March, | Ended 31* March,
2013 - 2012 .
- Audit Feeg 5,50,G00 | 3,50,000
- Taxation Matter : 40,000 40,0600
- Certification Fees 4.76,000 |- 4,38,000
Total 1,066,600 8,28,000
Auditors remuneration disclosed above is excluding service tax.
88.  Expenditure in Foreign Currency: _
' : (Amount in Rs)
_ 1 For the Year Ended 31 For the Year Ended 31%
. Description March, 2013 March, 2012 '
Architect Fees T 970,000 : : -
Foreign Travelling Expenses 72,530 -
39. Value of imports on CIF basis in respect of:
' . ' . {Amount in Rs)
For the Year Ended 31° For the Yeéar Ended 31*
_ Deseription March, 2013 - - March, 2012
Capital Goods | . - 1,265,952/ |
- 40.  Details of dues to Micro, Small and Mediam Enterprises as per MSMED Act, 2006.
‘ - ___(Amount in Rs)
- For the Year | For the Year
Particulars ended 31" | ended - 3i%
March, 2013 | March, 2012
e Principal Amount outstanding to suppliers under MSMED - L. '
Act,2006 beyond the appointed date :
* Interest accrued on the amount duc to suppiiers under MSMED
Act on the above amount _ - "
* Payment made to suppliers (other than Interest) beyond the i
appointed date during the year. ' - -
* Interest paid to suppliers under MSMED Act (other than section
16) e ' } -
¢ Interest paid to suppliers under MSMED Act (section 16)
* Interest due and payable to suppliers under MSMED Act for ) )
payments already made. ! _
¢ Interest accrued and remaining unpaid at the end of the year to ) )
suppliers under MSMED Act.




Noie: The above information is compiled by the company on the basis of the information made
available by vendors and the same has been relied upon by the Statutory Auditors.

Trade Payables, Contractors’ Retention Money and Mobilisation Advance in the Financial
Statements are subject to confirmation. As per the contention of the management the same are
good for payment/recovery.

42,  Previous year figures have been regrouped and reclassified wherever necessary to make them
comparabie with current year figures,

43.  The amount in the Balance Sheet and Profit and Loss Account are rounded off to nearest rupee.

Signatures to Notes 1 iv 43
As per our attached report of even date

For Mehta Chokshi & Shzh ~ For and on Behalf of the Board

(Nabil Patel)

C M Shah

Partner’ o _ Director
Membership No. : 47178

Place :Mumbai | ' Place :Mumbai

Date : 10" May,2013 ~ Date : 10" May,2013




