Date: July 30, 2020

The General Manager, The Vice- President,
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Dear Sir,

Sub: Outcome of the Board Meeting

(The meeting of the Board of Directors of the Company commenced at 7-20 p.m and concluded
ata.os p.m)

The Board of Directors of the Company in its meeting held today, July 30, 2020, inter alia has
considered and approved the following:

1  Audited Standalone and Consolidated Financial Results of the Company for the fourth quarter
and year ended March 31, 2020.

2. Shifting of registered office of the Company from DB House, Gen. A. K. Vaidya Marg, Goregaon
East, Mumbai-400063 to “DB Central, Maulana Azad Road, Rangwala Compound, Jacob Circle,
Mumbai- 400011” within local limits of the city w.e.f 01* August, 2020.

We attach herewith copy of Audited Standalone and Consolidated Financial Results of the Company
for the fourth quarter and year ended March 31, 2020 along with the Statement on Impact of Audit

Qualifications (for Audit Report with Modified Opinion), the Report of the Auditors and the Press
Release of the Company.

The above is for your information and record.
Thanking you,

Yours faithfully

For D B Realty Limited

0

Jignesh Shah
Company Secretary
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D B REALTY LIMITED
REGD. OFFICE : DB HOUSE, GEN A.K.YAIDYA MARG, GOREGAON (EAST), MUMBAI - 400063 CIN L. 70200MH2007PLC166818
Statement of Standalone Annual Financfal Results for the quarter and year ended March 31, 2020
= 2 - 3 {Rs. in Lacs othar than EPS)
'Quarter Ended -Year Ended i
Sr.No PARTICULARS _Mar-20 Dec-19 Mar-19 Mar-20 Mar-19
MR GBI L | nailies | At Audited Audited
Note.11)
1 |Revenue from Operations (15.38) 19.97 134.99 45.93 418.69
2 [Other income 755.19 928.70 (1,850.66) 4,934.57 5,366.53
3 |Total Income '739.81 -948.67 (1,715.67) 4,980.50 5,785.22
4 [Expenses
a. Project Expenses 287.05 156.45 136.88 777.64 1,161.53
b. Changes in Inventories of finished goods,
work-in progress and stock-in-trade (287.05) {156.45) (136.88) (777.64) {1,051.61)
<. Employee Benefits Expenses 4.1 94.31 93.37 332.19 682,42
d. Depreciation and Amortisation 10.37 1.2 30.49 46.88 120.40
e, Finance Costs 3,329.80 3,199.23 2,647.63 12,400.04 8,589.02
f. Other Expenses 309.15 899.85 5,374.68 7.015.74 7,939.03
Total Expenses (a+b+c+d+e+f) 3,696.53 4,204.60 8,146.17 19,794.85 17,440.79
5 [Profit (Loss) before Exceptional Items (3-4) (2,956.72)] (3,255.93), (9,861.84)  (14,814.35 g 1,655.57)]
6  |Exceptional items - = = |
7 |Profit/ (Loss) before tax (5-6) (2,956.72) (3,255.93)| (9,861.84) (14,814.35)) {11,655.57)}
8 |TaxExpenses i
{a) Current tax * - - *
{b) Deferred tax 291.21 {134.25) (1,041.57) {251.08) 344.45
{c) Prior Period Tax Adjustment - > 4.19 - 49.96
Total Tax expense 294.21 (134.25)| (1,037.18) (251.08) 394.41
9 |Net Profit (Loss) after tax (7-8) (3,250.93) (3,121.68) (8,824.66) (14,563.27) (12,049.98),
10 |Other Comprehensive Income
{a) items that will not be reclassified {o profit
or loss | (12,439.32) (14,679.08) 1,446 .23 (27,997.35) 3,089.13
(b) Income tax refating Lo Items that will not
be reclassified to profit or loss 2,582,41 3,058.26 {301.17) 5,823.33 (643.77)
(c ) items that will be reclassified to profit or
Loss . - - . ,v
Total Other Comprehensive Income (9,856.91)| (11,620.82)f  1,145.06 (22,174.02) 2,445.36
11 |Total Comprehensive Income for the period (13,107.84)| (14,742.50)] .(7,679.60) (36,737.29) (9,604.62)
= Paid up Equity Share Capital (Face val“ue of Rs.
10 per Equity Share) 24,325.88 24,325.88 24,325.88 24,325.88 24,325.88
13 Other Equity (Exciuding Revaluation Reserve)
2,15,906.72 2,52,644.01
14 |Basic and Diluted EPS (Rs.) (Not Annualised)
Basic (1.34) (1.28) (3.63) (5.99 (4.95)
Dituted (1.34) (1.28) (3.63) (5.99 (4.95)
15 |ltems exceeding 10% of total Expenses
Loss on fair value on financial assels {2,040.18; 121.44 67.59 2,456.74 605.22
Provision for allowance for bad and doubtiut Ag 817.58 527.43 431.73 2,006.52 1,728.71
Share of (Profii) / Loss from lnvestment in
Partnership Firms & LLP (Net) 924.34 123.61 650.79 156.64 1,072.53
Compensation Expense 960.00 . 159.78 960.00 159.78
Inventory Write off - . 2,793.53 . 2,793.53




Notes:-

The above results have been reviewed by the Audit Committee and approved by the Board of Directors at the meeting held on July 30,
2020. The Statutary Auditors have cTrn’ed out Audit of the Standalone Annual Financial Results of the Company as per the
requirements of SEB) (Listing and Other Disclosure requirements) Regulations, 2015, as amended.

The Company carries out its business v‘entures through various entities. The funds required for projects in those entities are secured
through financlal guarantees of the Company. The bankers/ financial institutions provide a restrictive covenants while tending, not to
charge guarantee commission for the financial guarantees provided by the Company. As per ind AS 109 - “Financial Instruments”, there
has to be fair valuation of the financial guarantees and subsequent measurements thereof as per expected credit loss method.
However, considering the restrictive caveriants and its mode! of execution of the projects through such entities, the Management is of
the opinion that there cannot be fair valuation of the financial guarantees issued aggregating Rs. 350,052.00 lacs as on March 31,
2023,

The Company has investments in cer}ain subsidiaries and other parties aggregating Re.128,802.4] lacs and loans and receivables
outstanding aggregating Rs. 64,156.44 lacs as at March 31, 2020. While such entities have incurred significant losses and/or have
negative net worth as at March 31, 2020, the underlying projects in such entities are in the early stages of real estate development
and are expected to achieve adequate profitability on substantial completion and/ or have current market values of certain properties
which are in excess of the carrying values. The Company considers its investments and loans in such entities as strategic in nature.
Accordingly, no provision is considered necessary towards diminution in the value of the Company’s investments in such entities and for
expected credit lasses in respect of 10ans and advances advanced to such entities, which are considered good and fully recoverable,

Note on “Control” of the Company in Marire Drive Hospitality and Realty Private Limited (WDHRPL):

a) Total 2,470,600 numbers of Redeemable optionally cumulative corwertible preference shares ("ROCCPS") Series A and 29,415
numbers of ROCCPS Series C of MDHRPL held by the Company amounting to Rs. 1,369.22 lacs has been attached by an attachment
order issued by adjudicating authority under Prevention of morney Laundering Act {PMLA) and therefore, all the rights of the Company
3s a shareholder have been suspendeg till the time attachment continues. Therefore, the Company is of the view that the aforesaid
shares can not be consldered while applying the test of “Contro}” on MDHRPL.

b) The Company is presently holding 92,600 numbers of cumylative convertible preference shares ("CCCPS") - Series C. The CCCPS -
Series C which shall be convertible, in part or full in the ratio of 1:100 viz. 100 {One Hundred) fully paid up new Equity shares of Rs.
10/- each against 1 (one) CCCPS - Series C of Rs. 10/- each held by the Company. As per existing terms, the latest date of conversion
of the aforesaid CCCPS - Series C is Jqu 2021. However, this being strategic investment, the Company has decided not to exercise the
option of conversion.

¢} In addition to the above, the Campany is presently holding (i) 1,88,215 numbers of ROCCPS - Series C and {ii) 74,443 numbers of
Cumulative Redeemable Convertibie Preference Shares, which are having option of either redemption or conversion on different dates
up to March 2021 and March 2022, Tespeclively‘ As on date, the management has decided not to opt for conversion of aforesaid
shares.

d) The Company has not nominated any director on the Board of MDHRPL.

On the basis of the abave facts, the Management is not haying effective control over MDHRPL. In view of the same, accounts of
MDHRPL along with its subsidiaries, associates and joint ventures are not consolidated as per Ind AS 110. Further, equity instcuments
of MDHRPL are measured at fair valuﬂ through other comprehensive income based on irrevocable designation at inception.

The Company is regularly coordinating with one of the financial institutionfor loan of Rs. 2,400.71 lacs (including overdue inveresy)
which fs subject to independent confirmation and is in the process of obtaining confirmation as on March 31, 2020. However, the
Company has made adequate provisian for interest as per termis and conditions.

Effective April 1, 2019, the Compans has adopted Ind AS 116 *Leases™, applied to all lease contracts existing on April 1, 2019 using the
modified retrospective method. Accordingly, comparatives figures have not been restated. There is no impact on retained earnings, as
there were no lease contracts which were non-cancellable having tenure more than one year on the date of initial application and
subsequently till March 31, 2020. Hence, there is no impact on current financial resulls due to change in accounting policies on
account of adoption of Ind AS 116,

\

The Company has principal debt repayment obligations (including interest thereonj aggregating Rs. 101,782.34 Lacs within next twelve
months. The Company has also lncuIred net cash losses for more than 3 years and no significant progress in development of projects
undertaken in last several years dug to sluggish demand (n the real estate sector and it has defaulted in various debt obligations,
employee benefits and trade payabtes. These could result in significant uncertainty on ils ability to meet these debt obligations and
continue as going concern. The management is addressing this issue robustly and the Company has generally met its debt obligations,
employee benefits and trade payables with some delays. Tiie Management is confident that they will be able to arrange sufficient
liquidity by restructuring of the existing loans terms, monetization of non-core assets and mobilisation of additional funds. Accordingly,
the Standalone Annuai Financial Resits are prepared on a going concern basis.




The cutbreak of Covid-19 pandemic is causing significant disturbance and siowdown of economic activities globally. The nationwide
lockdown ordered by the Government|of India has resulted in Significant reduction in economic acn’viqies_and also the business
operations of the Company in terms of delay in project progress and construction activities. The management has evaluated and

‘considered the possiole effects that may result from the pandemic on the recoverability/carrying value of the assets including the

value of its' Inventories, investments and loans. Based on the|current indicators of future economic conditions, the management
expects to recover the carrying amount of the assets including the value of its Inventories, loans and investments as Company’s
projects and its investment/ loans granted projects are at very initiat stage of development, However, since the projection of revenue
of the Company will be ultimately dependent on project activities, project progress, availability. of personal , supply chain disruption ,
demand in real estate market, changes in market conditions and the trend of cash flows into real estate segtor may have an impact on
the operations of the Company. Since lhe situation is rapidly evolving, its effect on the operations of the Company may be different

from that estimated as at the date of approvat of these finamcial results. The Company will continue qo closety monitor material
changes in markets and future economii conditions.

Based on the guiding principles given in Ind AS 108 “Operating Segments” prescribed under Section 133 of the Companies Act, 2013 read
with the retevant rules issued thereunder and other accounting ‘principles generally accepted in india, the Company is mainly engaged
in the business of real estate development viz. construction of residentiat / commercial properties in IndiaT As the Company’s business

falls within a single primary business sigment, the disclosure réguirements of Ind AS 108 in this regard are not applicable.

The figures of the March quarters are the balancing figures bejween audited figures for the full financial year and published year to
date figures up to third quarter of the financial year.

Figures for the previous quarters/ periil/ year are re-classifiedire-arranged/re-grouped wherever required.

For D B Realty Limited

Dated:- 30[03/102-0
Place:- Mumbai




Note 1

D B REALTY LIMITED
Statement of Assets and Liabilities (Standalone) as at March 31, 2020

(Rs in Lacs) .
: Particulars _AsonMarch 31, | Ason March 31,
e 2020 - 2019
; Audited Audited
I |ASSETS 1
1 Non-current assets
(a) Property, Plant and Equipment 201.88 -235.30
(b) Intangible assets 12.39 - 21.93
{c) Investment Property 141.73 468.34
{(d) Investment in subsidiaries, associates and joint venture 77,955.37 74,043.25
(e) Financfal Assets )
(i) Investments ' 1,03,323.34 1,28,689.86
(i) Loans ‘ 5,515.52 4,207.35
({11)Others ‘ 7,224.53 26,481.26
“|(f) Deferred tax aisets (net) 19,281.43 13,207.02
| (g) Non current tax asset (net) 644.27 633.06
1 (h) Other non-curfent assets 983.34 4,974.75
2,15,283.80 2,52,962.12
2 Current assets '
(@) Inventories ' 29,005.80 28,228.16
|(b) Financial Assets =
(i) Investments 37,113.94 36,886.16
(if) Trade receivables 5.14 151.45
{iiiy Cash and cash equivalents 48.54 70.35
(iv) Bank balance other than (iii) above 10.12 135.62
(v) Loans j 49,802.64 52,965.96
(vi) Other Financial Assets 23,761.66 274,62
(c) Other current assets 3,693.46 5,624.84
1,43,441.30 1,24,337.18
TOTAL 3,58,725.10 3,77,299.28
. EQUITY AND LIABILITIES
1 Equity
(a) Equity Share capital 24,325.88 24,325.88
(b) Other Equity' 2,15,906.72 2,52,644.01
2,40,232.60 2,76,969.89
2 Non-current liabilities
(a) Financial Liabilities
(1) Long-term Borrowings - 6,321.64
(ii) Other financial liabilities 5.53 6.80
(b) Long-term provisions 84.84 91.81
90.37 6,420.25
3 |Current liabilities
(a) Financfal Liabilities
(i) Short Term Borrowings 36,362.94 30,036.55
(ii) Trade and other payables
< Totat outstanding dues to Micro and Small Enterprises 77.18 11.18
- Total outstanding dues to others 2,138.97 2,059.03
(if1) Other financial liabilities 79,573.94 60,916.27
l(b) Other current liabilities 196.50 835.07
(c) Short-term provisiors 52.60 51.04
; 1,18,402.13 93,909.14

TOTAL )

3,58,725.10

3,77,299.28
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Note 1 {a)

Statement of Cash flows for the year ended on March 31, 2020

{Rs in lacs)

For the year For the year
Particuiars ended March 31, | ended March 31,
2020 2019
A. CASH FLOWS FROM THE OPERATING ACTIVITIES
NET PROFIT/ (LOSS) BEFORE TAX (14,814.135) (11,655.57)
Ad justments for;
Depreciatfon and amortisation expense 16.89 120.40
Interest Expense 12,400.04 8,589.02
Unrealised foreign exchange gain/ (loss) 16.12 11.91
Interest Income (4,715.67) (4,882.79)
Provision for impairment in value of inyestment 470.16 470.33
Fair value loss on financiat instruments (net) 2,456.74 605.22
Share of (Profit)/tass from partnership firms {net) 196.64 1,072.53
{Profit)/ Loss on disposal of property, plant and equipment and 23.64 {1.68)
investment property (net)
Loans and Advances written off 0.6 2.50
(Rversal)/ Provision for doubtful debts (136.23) 831.34
Provision for doubtfut advances 2,006.52 897.37
lnventory written off - 2,793.53
impairment af Investment Property 224.47 -
Operating Profit Before Working Capital Changes (1.864.40) (1,145.89)
Adfustments for: {
(Increase)/ Decrease in Inventories (773.42) (1,047.76)
(Increase;/ Decrease in Trade Receivabies 282.54 596.62
Increase/ (Decrease) in Non-Current Financial Assets 143.54 (22,550.00)
(Increasels Decrease in Current FinanFial Assels (74.32) {100.72)
increase/ (Decrease) in Non-Current Assets- Others {12.50) 422.33
{Increase)/ Decrease in Current Assets- Other (71.93) 74.3)
increase/ (Decrease) in Trade Payabl 115.05 (251.85}
Increase/ (Decrease) in Other Financigl Liabilities 1,785.27 (411.31)
Increase/ (Decrease) in Other current liabilities (638.53} (235,78}
Increase/ (Decrease) in Provisions 020 (165.22)
Increase/ (Decrease) In Short Term Liians and Advances {HNet) 1,162.69
Cash Generated From Operations 4,054.19 (24,815.25
lincome-tax paid (11.21) (86.66)
Net Cash flow/ (Outflow) From Operating Activities 4,042.98 {24,901.91)
IB. CASH FLOWS FROM INVESTING A?TWITIES
Purchase of investments (net) (5,123.54) (6,141.68)
Interest Received | .70 16.34
|Redemption of Fixed Deposits 125.50 195.56
Purchase of Fixed Assets (including WIiP) (0.62) (14.28)
Proceeds from sate of Investment
Property/ Tangible Propesty, Plant and
Equipment 71.32 4.79
Loans and advances Lo related partigs and aihers {Net} (988.05) 11,316.92
Net Cash Inflow From Investing Activities (5,911.69) 5,377.65
1
C. CASH FLOWS FROM FINANCING ACTIVITIES
Interest Paid (4,026.36) (3,427.04)
Repayment of Lang term borrowing (451.85) (832.99)
Proceeds of Long term borrowing EN 24,131.78
Proceeds from/ (Repayment of ) Short Term Barrowlings (Net) 6,325.11 (8,054.15)
Proceeds from Borrowing (rom Bank . 7.)49.77
Net Cash Inflow/(Outfiow) From Financing Activities 1,846.90 19,167.37
Net (decrease) in cash and cash equivalents (24.81) (356.89)
Cash and cash equivalents at the beginning of the year 70.35 427.24
Cash and cash equivalents at the end of the year 48.54 70.35
Components of cash and cash eguivalents:
2. Balances with banks in current #ccounts 47.71
b. Cash on hand 0.83

48.54




HARIBHAKTI & CO. LLP

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT
To the Board of Directors of D B Realty Limited
Report on the Audit of the Standalone Financial Results

Qualified Opinion

We have audited the accompanying Standalone Annual Financial Results of D B Realty Limited (“the
Company”) for the year ended March 31, 2020 (“the Statement”), attached herewith, being submitted by
the Company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended (‘Listing Regulations’).

In our opinion and to the best of our information and according to the explanations given to us, except for
the possible effects of the matters described in the Basis for Qualified Opinion section of our report, the
aforesaid Statement:

(i) is presented in accordance with the requirements of Regulation 33 of the Listing Regulations in this
regard; and

(ii) gives a true and fair view in conformity with the recognition and measurement principles laid down in
the applicable accounting standards, and other accounting principles generally accepted in India, of net
loss and other comprehensive income and other financial information of the Company for the year ended
March 31, 2020.

Basis for Qualified Opinion

a. As stated in Note 3 to the Statement regarding non recognition/ re-measurement of financial
guarantees aggregating Rs. 350,052.00 lakhs issued to banks/ financial institutions on behalf of
various entities at fair value as required under Ind AS 109 - Financial Instruments. In absence of
measurement of financial guarantees at fair value, we are unable to comment on the consequential
impact on the loss for the year ended March 31, 2020, if any.

b. As stated in Note 4 to the Statement regarding non-evaluation of impairment provision in accordance
with Ind AS 109 - Financial Instruments and Ind AS 36 - Impairment of Assets, for loans and receivables
aggregating Rs. 64,156.44 lakhs and investments aggregating Rs. 128,802.43 lakhs respectively as on
March 31, 2020 to certain subsidiaries and other parties which have incurred significant losses and/or
have negative net worth. We are unable to comment on the consequential impact on the loss for the
year ended March 31, 2020, if any.

c. Asstated in Note 5 to the Statement regarding measurement of its investments in equity instruments
of one of its subsidiary company at fair value through other comprehensive income which the
Management has not considered as a subsidiary. Had it been treated as a subsidiary, then as per
accounting policy, it should be measured at cost. Consequently, investments in these instruments and
other comprehensive income are lower by Rs. 12,774.00 lakhs and Rs. 10,117.01 lakhs (net of tax)
respectively as on March 31, 2020.

. As stated in Note 6 to the Statement, regarding the loan from financial institution aggregating
Rs. 2,400.71 lakhs (including overdue interest thereon) which is subject to independent confirmation
as at March 31, 2020. In the absence of independent confirmation, we are unable to comment on the
consequential impact on the loss for the year ended March 31, 2020, if any.

Haribhakti & Co. LLP, Chartered Accountants Regn. No. AAC- 3768, a limited liability partnership registered in india (converted on 17th June, 2014 from
a firm Haribhakti & Co. FRN: 103523W)

Registered offices: 705, Leela Business Park, Andheri-Kurla Road, Andheri (E), Mumbai - 400 059, India. Tel: +91 22 6672 9999 Fax: +91 22 6672 9777
Other offices: Ahmedabad, Bengaluru, Chennai, Coimbatore, Hyderabad, Kolkata, New Delhi, Pune.



HARIBHAKTI & CO. LLP

Chartered Accountants

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section 143(10)
of the Companies Act, 2013 (“Act”). Our responsibilities under those Standards are further described in the
Auditor’s Responsibilities for the Audit of the Standalone Financial Results section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (“ICAI”) together with the ethical requirements that are relevant to our audit of the
Statement under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our qualified opinion.

Material Uncertainty Related to Going Concern

We draw attention to Note 8 to the Statement, which indicates that there is no progress in the development
of projects undertaken since last several years and the Company is also incurring cash losses during last three
years and defaults in various debt and other obligations. For the year ended March 31, 2020, the Company
has incurred a net loss of Rs. 14,563.28 lakhs and has an accumulated loss of Rs. 17,455.50 lakhs as of that
date. The said assumption of going concern is dependent upon the Company's ability to raise funds through
monetization of its non-core assets, mobilization of additional funds and other strategic initiative to meet its
obligations. These conditions indicate that a material uncertainty exists that may cast significant doubt on
the Company’s ability to continue as a going concern. However, based on the mitigating factors as mentioned
above, the Statement has been prepared on a going concern basis.

Our opinion is not modified in respect of this matter.
Emphasis of Matter

We draw attention to the following matters:

a. Note 9 to the Statement, regarding the uncertainties and the Management’s evaluation of the
financial impact on the Company due to lockdown and other restrictions on account of COVID-19
pandemic situation, for which a definitive assessment of the impact is highly dependent upon the
circumstances as they evolve in the subsequent period.

b. As regards security deposits aggregating Rs. 5,560.81 lakhs as on March 31, 2020, given to various
parties for acquisition of development rights, as explained by the Management, the Company is in
process of obtaining necessary approvals with regard to these properties and that their current market
values are significantly in excess of their carrying values and are expected to achieve adequate
profitability on substantial completion of such projects.

c. Asregards return on investments of Rs. 66,655.09 lakhs in preference shares in a subsidiary company
as on March 31, 2020, as explained by the Management, such investments are considered strategic
and long term in nature and the current market value and future prospects of such investments are
significantly in excess of Company’s investment in the subsidiary company.

d. Asregards status of inventory consisting of projects having aggregate value of Rs. 29,005.80 lakhs as
on March 31, 2020 and the opinion framed by the Management about realizable value of the ¢ost
incurred, being a technical matter, has been relied upon by us.

e. Asregards certain allegations made by the Enforcement Directorate against the Company and its two
Key Managerial Persons, in a matter relating to Prevention of Money Laundering Act, 2002, this matter
is sub-judice and the impact, if any, of the outcome is unascertainable at this stage.

Continuation Sheet




HARIBHAKTI & CO. LLP

Chartered Accountants

f. Asregards attachment orderissued by adjudicating authority under Prevention of Money Laundering
Act, 2002, by which the Company’s assets amounting to Rs. 1,529.07 lakhs have been attached on
August 30, 2011. Consequently, the adjudicating authority has taken over the bank balance of
Rs. 68.93 lakhs and Investment in Redeemable Optionally Convertible Cumulative Preference Shares
- Series A and Series C of a subsidiary company of Rs. 1,369.22 lakhs in earlier years. The impact of
the matter, if any, of its outcome is currently unascertainable.

g. The statutory auditors of the partnership firms, where the Company is one of the partner, have
reported the following Emphasis of Matters on their respective audited financial statements for the
year ended March 31, 2020:

iv.

vi.

As regards recoverability of Trade Receivables of Rs. 4,930.33 lakhs as on March 31, 2020
which are attached under the Prevention of Money Laundering Act 2002 are good for recovery
and non-provision of expected credit losses on account of the undertaking given by Company
that it will bear the loss if the said trade receivables become bad.

. Allegations made by the Central Bureau of Investigation (CBI) relating to the 2G spectrum

case and regarding attachment order issued by adjudicating authority under Prevention of
Money Laundering Act, 2002 and the undertaking given the Company that it will bear the
loss if there is any non / short realization of the attached asset.

These matters are sub-judice and the impact, if any, of its outcome is currently
unascertainable.

As regards pending dispute towards liability of property tax of the Firm with Municipal
Corporation of Greater Mumbai / Slum Rehabilitation Authority for amount not paid for Rs.

102.34 lacs and adjustment of amount paid under protest for Rs 33.74 lacs period on or after
April 2012.

As regards opinion framed by the firm with respect to utilization of balance of goods and
service tax of Rs. 176.02 lakhs, which will be depended on future GST output liability.

As regards order passed by Hon’ble Supreme Court of India confirming Order of Delhi High
Court in one of the partnership firm, directing the Airport Authority of India (AAl) to conduct
Aeronautical Studies without demolishing the structure of SRA buildings. In the opinion of
the Management, the firm is hopeful for favourable outcome for construction activities from
AAl and hence, it does not expect any financial outflow in this matter.

There is significant uncertainty regarding completion of the Project in one of the partnership
firm based on its management assessment and accordingly, the firm has not recognized
revenue till such significant uncertainty exists.

Observations made by us in the above paragraphs (b) to (g) and their impact on the Statement, have not
been disclosed in notes to the Statement.

Our report is not modified in respect of these matters.

Continuation Sheet



HARIBHAKTI & CO. LLP

Chartered Accountants

Board of Directors’ Responsibility for the Standalone Financial Results

This Statement has been prepared on the basis of the Standalone Annual Financial Statements. The
Company’s Board of Directors are responsible for the preparation and presentation of this Statement that
give a true and fair view of the net loss and other comprehensive income and other financial information of
the Company in accordance with the recognition and measurement principles laid down in the Indian
Accounting Standards prescribed under Section 133 of the Act read with relevant rules issued thereunder
and other accounting principles generally accepted in India and in compliance with Regulation 33 of the
Listing Regulations. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
Statement that give a true and fair view and is free from material misstatement, whether due to fraud or
error.

In preparing the Statement, the Board of Directors are responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Board of Directors either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Results

Our objective is to obtain reasonable assurance about whether the Statement as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but it is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of this Statement.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the Statement, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher };han for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the Company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors.
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*  Conclude on the appropriateness of the Board of Directors use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the Statement or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

e Evaluate the overall presentation, structure and content of the Statement, including the disclosures,
and whether the Statement represent the underlying transactions and events in a manner that ac
fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal contyel
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with rel t
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, retated
safeguards.

Other Matter

1. Share of loss (net) from jnvestment in three partnership firms, five Limited Liability Partnership and one
Joint Venture aggregating Rs. 156.64 lakhs for the year ended March 31, 2020, included in the Statement,
are based on the financial statements of such entities. These financial statements have been audited by
the auditors of these entities, whose reports have been furnished to us by the Management and our audit
report on the Statement is based solely on such audit reports of the other auditors.
Our opinion on the Statement is not modified in respect of the above matter with respect to our reliance
on the work done and the reports of the other auditors.

2. The Statement includes the results for the quarter ended March 31, 2020, being the balancing figure
between audited figures in respect of full financial year and the published unaudited year to date figures
up to the third quarter of the current financial year which were subject to limited review by us.

For Haribhakti & Co. LLP

Chartered Accountanuf .

AT &S
ICAI Firm Registration No IW 1 W10g048
&

Partner :
oSt TR AARBPLANY

Place: Mumbai
Date: July 30, 2020
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2 (s} The above r¢wits have bedn reviewed by the Audit Cammittee and approved by the rwd of Directars at the meeting held on July 30, 2020. The

o

~

o

Staiutory Auditors have carried out Atsdit of the Consohiiated Anmual Financial Resuits
Other Dfscl metts| Regudati 2015, a3 d

- T

f the Company as per the requirements of SEBI {Listng and

{b) The group is submitting Uve quarterly consulidated financlal results from ¢urrent ypay onvaards in accordance with SEBI {Listing Obligations and
Disclosure Requirements) Regutatioms, 2015 as amentied read with circutar o, CIR/CFqICMN 144/2019 dated 29th Macch, 2019 and accordingly the
consatidated reported figures lor quarter ended March 31, 2019 have been approved by Parent's Board of Directors and are nat subjected 0 {imited
review/audit by auditors

The group carries cut its busingss ventures through veifous endities. The funds required for prujects in those entitses are secured through financiat
guarantees of the Parent. The bankers / financial institidions provide a restrictive covenint while lending, not to charge guarantee commission for the
financizi guarantees provided by the Parent. As per Ind &l 109 - "Financial Instruments’, there has to be fair valuation of the financial guarantees and
whseqent measurernents thereol as per eapected crialit loss method. However, considling the vestrictive covenants and its mode! of execytion of
the projects through such entities, the Management is of te opwiicn that there cannst ks fair valuation of the financial guarantees Issued aggregating
Rs.. 170,800.00 lacs 53 on March 31, 2020.

‘The group Ras investments in certain assoclates, joint sssture and other parties aggregiting Rs. 56,589.88 lucs and lodns and receivabies ontsturnding
aggregating Rs. 43,535.44 lacs as at March 31, 2020. While such entitigs have Incurred significant {osses and/or have megative net warth as at March
31, 2020, the underlying profects in such entities arp in the early stages of resl gstate development and ae expected to achleve adequate
profitabWity on substartial completion and/ or have curfent markel values of certain preperties which are in excess of the carrying values. The group
considers its investments and loans in such entities 3s Jong term and gic In nmtyre. Ac ingly, o P¥ is considered necessary tawards
diminutien in the vaive of the group’s investments in sych evlities and for eapected cnedit losses in respect of loans and advances advanced to such
entities, which are considered good and fully recoveralslp.

Note on “Control” of the D 6 Redlty Limited (Parent Company) in Marine Drive Hospitalily and Realty Private Limited (MDHRPL):

a) Total 2,470,600 numbers af Redeemabie optianally dumalative convertidle preferem:e shares ["ROCCPS') Series A and 29,415 numbers of ROCCPS
Series C of MOHRPL held by the Parent Company amoynting to Rs 1,369.22 {acs has i=#n attached by an attachment order issued by adjugdicating
authority under Prevention of Money Laundering Act (PMLA} and therefiore, aii the righta of the Parent Company as a sharehiolder have been suspended
ull the time adactvrent continues. Tharefore, the Pardnt Compafiy Is of the view that the aforesaid shares <an not be considered while applying the
test of “Contol” on MOHRPL. J

) The Parent Company is presently hotding 92,600 numbers of cumulative convertibin prefecence shares {"CCCPS') - Series €, The CCCPS - Geries C
which shall be convertible, in part or full in the ratio of 1:100 viz. 100 {One Hundred; iilly paid up new Equity shares f Hs. 10/- each against 1 (one)
CCCPS - Series C of I1s. 10/- e‘{«:h held by the Parent Company. As per existing terms, tis Latest dae of conversion of the aforesaid CCCPS - Sevies C is
Jify 2021, However, this beiag gic i the Parent Company has decided npt to exercise the option of conversion.

) In additon o the above, the Parent Company is presenlly hotding (i} 1,88,215 numbers of ROCCPS - Series C and (1} 74,443 numbers of Cumulative
Redeemabie Covertibie Prefevence Shares, which dre having option of either redemptian ot conversion on different dates wp to March 2021 and March
2022, respectively. Ason date, the Management has decided not t opt for conversion ¢f aforesald shares,

d) The Parent Company hs not nomenated any direcror sin the Board of MOHRAL.,

On the basis of the above facts, the Management is noll having efiective contrd over MDHRPL In view of the same, accounts of MOHRPL along with its
wbstdiasies, associates and joint ventures are not conilildated as per Ind AS 110, Further, equity instruments of MDHRPL are measured at fair value
through other camprehensive income based on Irrevocsie deslgnation at inception,

The Parent ¢ is regulmly coordinating with v of the financial institutsion for loan of R, 2,400.71 lacs {Including overdue interest) which is
subject to independent confirrnation and is in the prisiess of obtaining cunﬂrmauw.f on March 31, 2020, However, the parent company has made
adequate provision for interest as per tevens and conditions

During previous year, Reat Gem Buttdtech Private Limiimd (3 wiwlly owned subsidiary cpmpany/ (WOS) has filed a Schemne with National Comnpany Law
Tribunal whereBy it has proposed to transfer its all the assets and itabalities persaining to Identified Pyoject Undertaking, being 'DB Crown™ Préject, on
going concem basis as Slump Sale to Kingmaker Devemipers Private Limited (KDPL) tm comideration of Rs. 10 lacs. Additionally, as mentined in the
scheme, upon achieving cedtain mit © be mEituaily agreed said and KDPL, said WOS shall be entitled to recefve the such
realisation / sile pruteeds of the Project Undertakify as Contingent consideration from XOPL. Thie Management is hopeful that the safd Project
Undertaking will be ztie t {athlm those milestones @nd sbove Contingent cansidergtion wali accrue to the safd WOS. Accordingly, no pravision of
impairmerit of goodwill is cosidered necessary by the ioup.

Fusther, the said .05 has shawn its assets and llabfiities relating 1o project undertaung as assets held for sale and liabilies pertaining to disposal
§70uD in accordance with bl AS 103,

In one of the Joint venture, based gn existing term of Redk bie Optionatty C lative C ible Preferance Share |ROCCPS) and Compulsority
convertible preference share (CCPS), as per Ind AS 3H, these shares are financlal iigbilities of the joint venture as the tenure of these shares are
expired.

In case of ROCCPS, the )oint venture does not have Eny right to avid the obligatian for redemption and there s mo fined ratio for conversion of
ROCCPS to equety shares.

In case of CCPS, there is no fixed ratio for canversion to equity shares. Based on above, She said shares are financial liablilty of the jolnt venture.
Howrever, the joint venture has not considered these shares as financial liability.

AS on March )1 2020 there was 3 pending dispute in ‘the Honable Nationat Company Lew Tribunal {NCLT} between the shaie holder and alfo certain
uther disputes amoung the shareholders and the joint venture.Considering this the foint venture was nol able i ascertain the llability against these
shares and continued to disclose the same 2s equity. In view of the above, the acsgunting Wnplications arising due w converslon / redemption (as
applicable) was agreed to bé carned out in Lhe year i settieinent bedween e respj:‘ve sharehalders in reiation to the amounts repofled Under the
Feads Paid up Stace Capital and Securities Premiuwm,

Under the aloresaid circumstances, the classification pi the sajd shares has been continued to be part of ‘Equity’ in said Joint venture. However, all
the disputes betveen the sharehiclders have been settied post 31st March, 2020 and the tenure of these shores have alse been exterded with consent
of the shareholders ..
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there 18 00 Umpact sricurrent Hewcisd s due = chaxige v atoouncig paticis oo Eituain ©f aduption of Ing AS 116,

relgvarR 1uies Rwied thereunder ared other ining pringiples g y in India. the group 1 mainty engaged in the basiness of resl esiat
development viz. cafatrctive of resigencisl / o m«‘al peaperties in india. As the groun bukiness fall within a siagle primary Gusiness sagment,
disciosure regairements of Init AS 108 in Dils regard are nok sppiltabie. ‘

14 Sazes on na‘-w-duq principles ghvan in ind AS ¢ )B “Operating s-pmu p:"mﬂbld under Saction 133 of the Companies Act, 2003 rewd m:}
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wherely developer macie claim for interest which a accepted by the 5ef) subsidiary. To seitle the isputes amongst the parties & mr
arbiteator was sppatited and a0 interim crder hu wbrew the ssid sudsitiary was asked 10 2y compansation of RS, 12,900.00 Lacs,
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O BREALTY LIMITED

Note 1

Statement of Assets and Liabilities (Consolidated) as at March 31, 2020

{Rein Lacs)
Particulars As on 31st March 2020| As on 31st March 201
Audited Audited
I ASSETS
1 Non-current assets e
@8l Property, Plant and Equipment 3,192.32 3,302.54 |
b} Otherintangible Assets 13.07 23.06
c) Investmeat Progerty 141.73 468.34
d) Goodwill on Consolidation 17,824.12 30,971.3
(e) Intangible assets under development v -
i {N} Investment in subsidiaries, assoclates and jont venture 35.689.22 33,620.06
{g) Financial Assets :
(i) Investments 1,03,931.12 1,30,785.50
(i) Loans 5,636.02 4,306.41
{il)Others 7,579.50 6,764.91
(_l_\)_ Deferred tax assets {net) 28,606.18 24,015.61
(1) Income Tax Assets (net) 1,258.60 1,180.93
(j) Other non-current assets 6,038.18 6,720.67
2,09,910.06 2,42,159.36
2 Current assets
{a) Inventories 2,21,641.39 2,24,410.68 |
{b) Financial Assets
(i) Investments - 11,331.87 9,720.90
(ii) Trade recelvables 8,399.92 . 9,019.43
(iif) Cash and cash equivalents 757.32 363.19 |
(iv) Bank balance other than (jif) above 457. 601.41
(v) Loans 89,848.17 86,471.99
(vi) Other Financial Assets 4,284,07 3,609.69 |
() Other current asiets 20,111.10 21,812.31 |
(d) Assets held for sale (Refer Note No. 7) 1,07,556.41 1,00,101.58
4,64,387.95 4,56,111.18
[TOTAL 6,74,298.01 6,98,1,05:
il EQUITY AND LIABILITES i
1 Equity
(a) Equity Share capital 24,325.88 24,325.88
(b) Other Equity 71,35,013.69 1,99,650.33 |
Equity Attributable to Owners of the Parent 1,59,339.57 2,23,976.21
Non Controlling Interest (17,013.59) 1 4,906.48)|
1,42,325.98 2,09,069.73
2 Non-current liabflities
" (a) Financial Liabiljties
(i) Long-term Borrowings 1,28,312.87 1,32,466.63
(ii) Trade Payable (other than payabke to Micro and small
enterprise) 438.56 589.37
{ilf) Other financial liabilities 14,229.45 9,755.64
(b} Long-term provisions 324.84 321.41
(c) Other non-current liabilities 1,000.00 1,000.00
1,44,305.72 1,44,133.05
k) Current liabilities
(a) Financial Liabilities
(i) Shart Term Borrowings 24,794.97 27,093.97
(i) Trade and other payables
- Total outstanding dues to Micro and Small Enterprises 318.90 160.71
- Totill outstanding dues to others 14,519.07 16,381.75
(iii) Other financial liabilities 1,76,557.38 1,44,156.54 |
(b) Other current [iabilities 53,735.21 52,351.61 |
(c) Short-term prowisians 4,035.90 1,493.13
(d) Liabilities pertaining to Disposal Group (Refer Note No 7) 1,13,704.88 1,03,430,04
3,87,666.31 3,45,067.76
TOTAL 6,74,298.01 6,98,270.54




Note i{a)

[CONSOLIDATED CASHFLOW FOR YEAR ENDED MAACH 3%, 2020
8. lalacy)
For the year ended March | For the yearended March
Rarticuipes 31, 2020 31,2019
A. CASH INFLOW/ (OUTFLOW) FROM THE OPERATING ACTMITIES
HET. PROFIT BEFORE TAX AND AFTER EXCEPTIONAL TEMS (38,399.45) 127,386.32)
egjustments for: .
Depreciation and amartisation expense 118,84 198.1
lnterest Expenses 25,375.06 16,030.25
fhterast income (52.17) {52.79)
Dividend Income (4.96)| . (€:02)
Loss? {Protit) on sale of Fxed Assets 25.50 {1.68)
L0% on Fair Yatuation of investment 2,667.90 605.22
Provision for impairment of Property, Plamt and Equipment 1,154.92 =
interest Income on Financial Assets/Liabilities measwed at amortistd eost (3,022.96) 2,365.35)
Fair value gain on investment velued at FVTPL - (201.05)
Urweatized foreign exchange gain/ (loss) 26.40 8.14
Sungry Credit batance writtan back (547.08) (1.941.11)
Provision for Impairement of Goodwill 13,147.21 -
@vorsal)/ Provison for doubtul debts i'lSi-;R%jJ (4,449.94)
\iProvision for doubtful advances 7.454.45 2,686.76
Sy balance written off 125.63 n.es
tyvisntany written off R 2,793.83
Aertkatan of Cost of Assignment of Rights 1,997.18 1,160.97
RATING PROFIT BEFORE CHANGE l* OPERATING ASSETS AND UABIUTIES 9,423.64 (12,859.78)
Sdjstments lor |
{increase)/ Decrease in Inventories 7,210.04 65,451.66
lfincrease)/ Becrease in Trade Receivablz {78.58) 10,832.46
lincreasejs Decrease in Other Current Financial Assets (712.22) {2.444.86)
lIncrezse)/ Decrease in Other Non CurTent Assets 674.59 1339.6%
(increase)! Decreas in Other Current Assets (395.98) (3,235.34)
jinczcasel/ Decrease in Other non- currknt Financial Assets 1625.49) 9,865.93
{Decrease) in Other non-current Finangial liabit(ties an.n 11,847.69)
/ (Decr ) in Trade Payable (1,881.439) 13,197.24)
increase/ (Decrease) in Other Financial [Liabitities 3,477.03 (20,460.30)
Mcrease/ (Decrease) in Other curent HLbilitles 1,383.59 (65,989.27)
Hnercases (Decreasel in Provision 2,583.13 2.0
|fincreasel/ Decrease Assets held for sale and pertasning to Disputal Group (5,992.08) (98,340.67)
increases (Decrease) Liabilities pertaining to Disposal Group 10,274.81 1,03,252.69
Cash Generated used In Operations 25,612.56 (19,104.7%)
Tax Paid / (Refunded) {2,912.611 (380.55)
NET CASH INFLOW / (OUTFLOW) FROM OPERATING ACTWVITIES 12,699.95 (19,4985.34)
8. CASH INFLOW/(OUTFLOW) FROM INVESTMENT ACTIVITIES
Loany and Advances taken/ (given) 9. 01.27 (3.488.71
|investment}/ Proceed from maturity of Oeposits 14371 {$09.84)
Purchase)/Proceeds from sale of fined‘mctx net (852.14) 401.00
Punchase of investment Net (5,582.78) (51400}
nterest Received $5.78 88.99
ividend come 4.9 0.0z
HET CASH INFLOW/(OUTFLOWIFROM INVESTING ACTIVITES (15,961.744) (3,622.62)
C CASH INFLOW/(OUTFLOW) FROM FINANGNG ACTIVITIES
Interyst Paid {16,181.56) 119.062.200
| Proceeds/ (Repayment) in short term barrowing (1,980.72) 829.04
Proceeds/ {Repayment) from long term bomowing 11,906.45 $1,039.37
Change 1n Minority interest ©Q.71) 1204.27)
CASH INFLOW/(OUTFLOW) FROM FINANCING ACTIVITIES (6,256.54) 32,601.44
Change incash and cash equivalents 481.67 9,614
Jspemag Cash and Cash Equivalent 241.87 19,251.61}
Eicﬂ Cash and Cash Equivatont 723.54 241.87
year onded March | Far the yedr ended March
@ of cash and cash equivalents: 31, 2020 31, 2019
5, 8alances with banhsin current 6cooudts ZE% ]
b. Cashon hand 13.54 14.64
Total 757.32 363.19
Lusx: Book uverdralt (considered as cash and cash equivalent for cash flow) 33.78) (121.32)
Cash and cash equivalents as at the year ended 723.54 241.87
g,
£ T
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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of D B Realty Limited
Report on the Audit of the Consolidated Financial Results

Qualified Opinion

We have audited the accompanying Consolidated Annual Financial Results of D B Realty Limited (hereinafter
referred to as the “Holding Company”) and its subsidiaries (the Holding Company and its subsidiaries
together referred to as “the Group”), its associates and joint ventures for the year ended March 31, 2020
(“the Statement”), attached herewith, being submitted by the Holding Company pursuant to the
requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, as amended (‘Listing Regulations’).

In our opinion and to the best of our information and according to the explanations given to us and based on
the consideration of reports of other auditors on separate audited financial statements of the subsidiaries,
associates and joint ventures, except for the possible effects of the matters described in Basis for Qualified
Opinion section of our report, the aforesaid Statement:

(i) includes the Annual Financial Results of the following entities:

Sr. No. Name of the Entity Relationship
1. D B Realty Limited Holding Company
2% DB Man Realty Limited Subsidiary
¥ Esteem Properties Private Limited Subsidiary
4, Goregoan Hotel and Realty Private Limited Subsidiary
D Neelkamal Realtors Suburban Private Limited Subsidiary
6. NeelKamal Shantinagar Properties Private Limited Subsidiary
v/d Real Gem Buildtech Private Limited Subsidiary
8. Saifee Bucket Factory Private Limited Subsidiary
9. N.A. Estate Private Limited Subsidiary
10. Royal Netra Constructions Private Limited Subsidiary
11. Nine Paradise Erectors Private Limited Subsidiary
12. MIG Bandra Realtor and Builder Private Limited Subsidiary
13. Spacecon Realty Private Limited Subsidiary
14. Vanita Infrastructure Private Limited Subsidiary
15. DB Contractors and Builders Private Limited Subsidiary
16. DB View Infracon Private Limited Subsidiary
117/3 DB (BKC) Realtors Private Limited Joint Venture
18. Neelkamal Realtors Tower Private Limited Associate
19. Sangam City Town Ship Private Limited Associate
20. D B Hi-Sky Construction Private Limited Associate
21, Mahal Pictures Private Limited Joint Venture
22. Shiva Realtors Suburban Private Limited Associate

Haribhakti & Co. LLP, Chartered Accountants Regn. No. AAC- 3768, a limited liability partnership registered in India (converted on 17th June, 2014 from a
firm Harfbhakti & Co. FRN: 103523W)

Registered offices: 705, Leela Business Park, Andheri-Kurla Road, Andheri (E), Mumbai - 400 059, India. Tel: +91 22 6672 9999 Fax: +91 22 6672 9777

Other offices: Ahmedabad, Bengaluru, Chennai, Coimbatore, Hyderabad, Kolkata, New Delhi, Pune.
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[ —23% Shiva Buildcon Private Limited Associate
| 24 Shiva Multitrade Private Limited Associate
25, Horizontal Realty and Aviation Private Limited (Consol) Step down Subsidiary

26. | Turf Estate Realty Private Limited Step down Subsidiary

- Partnership Firms/ LLP’s/Association of Persons

27. | Mira Real Estate Developers Subsidiary
28. | Conwood -DB Joint Venture (AOP) Subsidiary
29. ECC - DB'Joint Venture (AOP) Subsidiary
30. Turf Estate Joint Venture (AOP) Subsidiary
3. Innovatian Electors LLP Subsidiary
32. Turf Estate Joint Venture LLP Subsidiary
33" M/s Dynamix Realty Joint Venture
34, M/s DBS Realty Joint Venture
35: Lokhandwala Dynamix-Balwas JV Joint Venture

36. DB Realty and Shreepati Infrastructures LLP
37. Kapstar Realty LLP

| 38 Sneh Developers

| 8o Evergreeh Industrial Estate

40. Shree Shantinagar Venture

Joint Venture
Joint Venture
Step down Joint Venture
Step down subsidiary
Step down subsidiary

4. Suraksha DB Realty Step down Joint Venture
42, Lokhandwala DB Realty LLP Step down Joint Venture
43, OM Metal Consortium Step down Joint Venture
44, Ahmednagar Warehousing Developers and Builders LLP Step down Joint Venture
45, Solapur Warehousing Developers and Builders LLP Step down Joint Venture
46. Aurangabad Warehousing Developers Builders LLP Step down Joint Venture
47. Latur Warehousing Developers and Builders LLP Step down Joint Venture
48. Saswad Warehousing Developers and Builders LLP Step down Joint Venture

(iiP is presented in accordance with the requirements of Regulation 33 of the Listing Regulations in this
regard; and

(iiib gives a true and fair view in conformity with the recognition and measurement principles laid down
in the applicable accounting standards, and other accounting principles generally accepted in India,
of the consolidated net loss and other comprehensive income and other financial information of the
Group, its associates and joint ventures for the year ended March 31, 2020.

Basis for Qualified Opinion

a. As stated in Note 3 to the Statement regarding non recognition/ re-measurement of financial
guarantees aggregating Rs. 170,800.00 lakhs issued to banks/ financial institutions on behalf of
various entities at fa'il value as required under Ind AS 109 - Financial Instruments. In absence of
measurement of financial guarantees at fair value, we are unable to comment on the consequential
impact on the consolidated loss for the year ended March 31, 2020, if any.
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b. As stated in Note 4 to the Statement regarding non-evaluation of impairment provision in
accordance with Ind A% 109 - Financial Instruments and Ind AS 36 - Impairment of Assets, for loans
and receivables aggregating Rs. 43,535.44 lakhs and investments aggregating
Rs. 56,589.88 lakhs respectively as on March 31, 2020 to certain Associates, Joint Ventures and
other parties which hawe incurred significant losses and/or have negative net worth. We are unable

to comment on the ctinsequential impact on the consolidated loss for the year ended March 31,
2020, if any.

c. As stated in Note 5 to the Statement, the financial statements of one of the subsidiary companies
and its subsidiaries/associates/ joint ventures have not been consolidated in the Statement. The
Holding Company controls the subsidiary company in terms of Ind AS 110. In absence of the
availability of the consolidated financial statements of such subsidiary company, we are unable to
quantify the effects on the Statement, if any.

d. As stated in Note 6 to the Statement, regarding the loan from financial institution aggregating
Rs. 2,400.71 lakhs ({including overdue interest thereon) which is subject to independent
confirmation as at March 31, 2020. In the absence of independent confirmation, we are unable to
comment on the consequential impact on the consolidated loss for the year ended March 31, 2020,
if any.

e. As stated in Note 7 to the Statement, regarding non impairment of goodwill as on March 31, 2020,
created for one of the subsidiary company aggregating Rs. 15,194.80 lakhs as required under Ind AS
36 - Impairment of Assets. Based on the circumstances as detailed in the aforesaid note, in our
view, goodwill needs io be tested for impairment and provision, if any, is required to be made in
this regard. In the @bsence of impairment testing and determination of future contingent
consideration, goodwill has been entirely carried in the books of account. We are unable to
comment on the consequential impact on the consolidated loss for the year ended March 31, 2020,
if any.”

f. Asstated in Note 8 to the Statement, regarding measurement of Redeemable Optionally Convertible
Cumulative Preference Shares (ROCCPS) and Compulsory Convertible Preference Shares (CCPS)
issued by one of the jmint venture as part of equity, at issued price instead of measurement of the
same at fair value as financial liability in accordance with Ind AS 32 “Financial Instrument:
Presentation” and Ind AS 109 “Financial Instruments”. In the absence of settlement between
shareholders on conversion/ redemption terms and valuation of these shares, we are unable to
comment on the effects on the consolidated loss for the year ended March 31, 2020, if any.

g. As stated in Note 9 to the Statement, regarding non recognition of interest liability (including
overdue interest and penalty) on borrowings as per terms and conditions in one of the associate
company. Had the saime would have been computed and provided for, share of loss of associate
would have been incri¢ased to that extent. In absence of computation and evaluation of liability to
pay interest by the said associate company, we are unable to comment on the effects on the
consolidated loss for the year ended March 31, 2020, if any.
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We conducted our audit in actordance with the Standards on Auditing (SAs) specified under Section 143(10)
of the Companies Act, 2013 (“Act”). Our responsibilities under those Standards are further described in the
Auditor’s Responsibilities for the Audit of the Consolidated Financial Results section of our report. We are
independent of the Group, its associates and joint ventures in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India (“ICAI”) together with the ethical requirements that are
relevant to our audit of the Statement under the provisions of the Act and the Rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence obtained by us and other auditors in terms of their reports
referred to in “Other Matters” paragraph below, is sufficient and appropriate to provide a basis for eur
qualified opinion.

Material Uncertainty Related to Going Concern

We draw attention to Note 1il to the Statement in respect of the Group, its associates and joint ventures,
which indicates that there is rio progress in the development of projects undertaken since last several years
and they are also incurring £ash losses during last three years and defaults in various debt and other
obligations. For the year ended March 31, 2020, the Group, including its associates and joint ventures has
incurred a consolidated net loss of Rs 43,412.12 lakhs and has accumulated losses of Rs 97,274.72 lakhs as
of that date. The said assumptiion of going concern is dependent upon the ability of the Group (including its
associates and joint ventures] to raise funds through monetization of its non-core assets, mobilization of
additional funds and other strategic initiative to meet its obligations. These conditions indicate that a
material uncertainty exists that may cast significant doubt on the ability of the Group (including its
associates and joint ventures) to continue as a going concern. However, based on the mitigating factors as
mentioned above, the Statement has been prepared on a going concemn basis.

Our opinion is not modified in Fespect of this matter.

Emphasis of Matter

We draw attention to the follawing matters:

a. Note 11 to the Statement, regarding the uncertainties and the Management’s evaluation of the
financial impact on the Group, its associates and joint ventures due to lockdown and other
restrictions on account of COVID-19 pandemic situation, for which a definitive assessment of the
impact is highly dependent upon the circumstances as they evolve in the subsequent period.

b. As regards security deposits aggregating Rs. 5,560.81 lakhs as on March 31, 2020, given to various
parties for acquisition of development rights, as explained by the Management, the Holding
Company is in process of obtaining necessary approvals with regard to these properties and that
their current market wvalues are significantly in excess of their carrying values and are expected to
achieve adequate profjtability on substantial completion of such projects.

C. As regards return on investments of Rs. 66,655.09 lakhs in preference shares in a subsidiary
company as on March 31, 2020, as explained by the Management, such investments are considered
strategic and long teim in nature and the current market value and future prospects of such
investments are significantly in excess of Holding Company’s investment in the subsidiary company.
The said subsidiary has not been consolidated in the Statement.
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d. As regards status of in¥entory consisting of projects having aggregate value of Rs. 29,005.80 lakhs of
the Holding Company as on March 31, 2020 and the opinion framed by the Management about
realizable value of the cost incurred, being a technical matter, has been relied upon by us.

e. As regards certain allegations made by the Enforcement Directorate against the Holding Company
and its two Key Managerial Persons, in a matter relating to Prevention of Money Laundering Act,
2002, this matter is sub-judice and the impact, if any, of the outcome is unascertainable at this
stage.

f. Asregards attachment order issued by adjudicating authority under Prevention of Money Laundering
Act, 2002, by which the Holding Company’s assets amounting to Rs. 1,529.07 lakhs have been
attached on August 30, 2011. Consequently, the adjudicating authority has taken over the bank
balance of Rs. 68.93 lakhs and Investment in Redeemable Optionally Convertible Cumulative
Preference Shares - Series A and Series C of a subsidiary company of Rs. 1,369.22 lakhs in earlier
years. The impact of the matter, if any, of its outcome is currently unascertainable.

g. The statutory auditors of the partnership firms, where the Holding Company is one of the partner,
have reported the following Emphasis of Matters on their respective audited financial statements
for the year ended March 31, 2020:

i. As regards recoverability of Trade Receivables of Rs. 4,930.33 lakhs as on March 31, 2020
which are attached under the Prevention of Money Laundering Act, 2002 are good for
recovery and non-provision of expected credit losses is on account of the undertaking given
by Holding Company that it will bear the loss if the said trade receivables become bad.

ii. Allegations made by the Central Bureau of Investigation (CBI) relating to the 2G spectrum
case and regarding attachment order issued by adjudicating authority under Prevention of
Money Laundiring Act, 2002 and the undertaking given the Holding Company that it will
bear the loss if there is any non / short realization of the attached asset.

These matters are sub-judice and the impact, if any, of its outcome is currently
unascertainatite.

iii. As regards pending dispute towards liability of property tax of the firm with Municipal
Corporation af Greater Mumbai / Slum Rehabilitation Authority for amount not paid for Rs.
102.34 lakhs @nd adjustment of amount paid under protest for Rs. 33.74 lakhs period on or
after April 2012.

iv. As regards opinion framed by the firm with respect to utilization of balance of goods and
service tax of Rs. 176.02 lakhs which will be depended on future GST output liability.

v. As regards order passed by Hon’ble Supreme Court of India confirming Order of Delhi High
Court in one of the partnership firm, directing the Airport Authority of India (AAl) to
conduct Aeronautical Studies without demolishing the structure of SRA buildings. In the
opinion of the Management, the firm is hopeful for favourable outcome for construction
activities from AAl and hence, it does not expect any financial outflow in this matter.

vi. There is significant uncertainty regarding completion of the Project in one of the
partnership firm based on its management assessment and accordingly, the firm has not
recognized revenue till such significant uncertainty exists.
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In case of a subsidiary company, with regards to status of the project, including the
agreement(s)/arrangermient(s) with Society & Joint Venture Partner appointed for the project is in
dispute with them. Th# management of the said subsidiary are hopeful for favorable resolution with
the Society and the Joint Venture Partner and does not expect additional financial implications.

In case of a subsidiary company, with regards to change in basis of capitalization of borrowing cost,
there is impact of Rs. ,977.99 lakhs to the value of project work in progress.

In case of a subsidiary company, with regards to pending petition before Hon’ble High Court of
Bombay filed by said subsidiary, for alleged wrongful claim of offsite infrastructure charges of Rs.
1,209.09 lakhs by the authorities. The same has been provided for and charged to project work in
progress.

The status of various mngoing projects, recognition of expense and income and the realizable value
of the cost incurred, are as per the judgment of management of the respective entities and
certified by their tedhnical personnel and being of technical nature, have been relied upon by
respective auditors of such entities.

In case of a step down subsidiary company, the Management’s decision of acquiring equity shares of
Milan Theatres Private Limited and providing for permanent diminution in value thereof.

In case of a step down subsidiary company, as regards recoverability aspect of trade receivables and
granting of loans which includes loan to a third party which are subject to confirmation and also to
the opinion of the Management that all the loans and trade receivables are good for recovery.

In case of a step down subsidiary company, non-provision of disputed service tax demand of
Rs. 1,843.77 lakhs as on March 31, 2020.

In case of a joint venture, advance aggregating Rs. 6,100.87 lakhs as at March 31, 2020, given to
various parties for acquisition of tenancy rights. As explained by the Management, the joint venture
is in process of obtaining tenancy rights from remaining unsettled tenants and necessary approvals
with regard to project development.

In case of certain subsidiary companies, project cost carried in inventory aggregating Rs. 139,411.62
lakhs as on March 31, 2020 are under litigation and are sub-judice. Based on the assessment done by
the Management of the respective entities, no adjustments are considered necessary in respect of
recoverability of these balances. The impact, if any, of the outcome is unascertainable at present.

In case of a subsidiary company, the financial information are signed by only one member of the
entity and that, the present arrangement between the partners is under reconsideration.

In case of a subsidiary company, with regards to disputed income tax demands of Rs. 2,812.51 lakhs
is depended on final outcome.

In case of a subsidiary company, with regards to acquisition of certain debts by way of assignment
from Yes Bank Limited and Suraksha Asset Reconstruction Private Limited amounting to Rs.
32,451.07 lakhs and Rs. 23,000.00 lakhs as on March 31, 2020, respectively, for which the Hon’ble
Bombay High Court has appointed the court receiver and directed to take possession of fthe said
assets and recovery from sale of these assets. These receivables are measured at fair value through
profit or loss and fair walue has been considered equal to cost by the Management. Further, during
the earlier year, the subsidiary has reversed existing provision for expected credit losses.
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t. In case of a subsidiary company, with regards to memorandum of understanding entered into with a
party for acquiring part of the rights in leasehold land for development thereof, including advances
granted / to be granted and the implications if it is not able to complete its obligations within the
agreed timelines.

u. In case of a subsidiary company, with regards to the accounting, disclosures and financial
implications for the proposed transfer of all the assets and liabilities pertaining to Identified Project
Undertaking, being "DB Crown" Project, on a going concern basis as Slump Sale KPDL and adjustment
of the profit / loss relating to the said Project Undertaking, being carried out by the said subsidiary
in trust for KDPL;

v. In case of two subsidiary companies, with regards to donation made to prudent electoral trust of
political parties for Rs. 2,000 lakhs.

Observations made by us in the above paragraphs (b) to (v) and their impact on the Statement, have
not been disclosed in the notes to the Statement.

Our opinion is not modified in respect of these matters.
Board of Directors’ Responsibility for the Consolidated Financial Results

This Statement has been prepared on the basis of the consolidated annual financial statements. The Holding
Company’s Board of Directors are responsible for the preparation and presentation of this Statement that
give a true and fair view of the consolidated net loss and other comprehensive income and other financial
information of the Group including its associates and joint ventures in accordance with the recognition and
measurement principles laid down in the Indian Accounting Standards prescribed under Section 133 of the
Act read with relevant rules issued thereunder and other accounting principles generally accepted in India
and in compliance with Regulation 33 of the Listing Regulations. The respective Board of Directors of the
companies included in the Group and of its associates and joint ventures are responsible for maintenance of
adequate accounting records?n accordance with the provisions of the Act for safeguarding of the assets of
the Group and its associatet and joint ventures and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and the design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the respective financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or error,
which have been used for the purpose of preparation of the Statement by the Directors of the Holding
Company, as aforesaid.

In preparing the Statement, the respective Board of Directors of the companies included in the Group and
of its associates and joint ventures are responsible for assessing the ability of the Group and its associates
and joint ventures to continuie as a going concem, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the respective Board of Directors either
intends to liquidate the Group and its associates and joint ventures or to cease operations, or has no
realistic alternative but to do 0.

The respective Board of Directors of the companies included in the Group and of its associates and joint
ventures are responsible for averseeing the financial reporting process of the Group and of its associates
and joint ventures.
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Auditor’s Responsibilities for the Audit of the Consolidated Financial Results

Our objectives are to obtain reasonable assurance about whether the Statement as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are cansidered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of this Statement.

As part of an audit in accordence with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the Statement, whether due to fraud or error,
design and perform audit| procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting fram fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the Holding Company has adequate internal financial controls with
reference to financial statéments in place and the operating effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the Board of Directors.

¢ Conclude on the appropriateness of the Board of Directors use of the going concem basis of accounting
and, based on the audit ew¥idence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the ability of the Group and its associates and joint
ventures to continue as i going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the Statement or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date af our auditor’s report. However, future events or conditions may cause the
Group and its associates and joint ventures to cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the Statement, including the disclosures, and
whether the Statement represent the underlying transactions and events in a manner that achieves fair
presentation.

* Obtain sufficient appropriate audit evidence regarding the financial results/financial information of the
entities within the Group &nd its associates and joint ventures to express an opinion on the Statement.
We are responsible for the direction, supervision and performance of the audit of financial information
of such entities included in the Statement of which we are the independent auditors. For the other
entities included in the Statement, which have been audited by other auditors, such other auditors
remain responsible for the direction, supervision and performance of the audits carried out by them. We
remain solely responsible for our audit opinion.

. —
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We communicate with those charged with governance of the Holding Company and such other entities
included in the Statement of which we are the independent auditors regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

We also performed procedures in accordance with the circular issued by the SEBI under Regulation 33(8) of
the Listing Regulations, to the extent applicable,

Other Matters

a) The Statement includes the audited financial statements of Twenty five (25) subsidiaries (including four
step down subsidiaries) whose financial statements reflect total assets of Rs. 502,790.92 lakhs as at
March 31, 2020, total revenues of Rs. 49.27 lakhs and Rs. 16,819.08 lakhs and total net loss after tax
(including other comprehensive income) of Rs. 5,923.65 lakhs and Rs. 16,573.52 lakhs for the quarter
and year ended March 31,J020 respectively and net cash inflows amounting to Rs. 402.99 lakhs for the
year ended March 31, 2020, as considered in the Statement, which have been audited by their
respective independent auditors. The Statement also includes Group’s share of net loss after tax
(including other comprehensive income) of Rs. 2,128.17 lakhs and Rs. 431.20 lakhs for the quarter and
year ended March 31, 2020 respectively, as considered in the Statement, in respect of seven associates
and nine joint ventures (ﬂwcluding three step down joint ventures), whose financial statements have
been audited by their respective independent auditors. The independent auditors’ reports on financial
statements of these entities have been fumished to us by the management and our opinion on the
Statement, in so far as it relates to the amounts and disclosures included in respect of these entities, is
based solely on the repoﬁi of the such auditors and the procedures performed by us are as stated in
section above. ‘

b) The Statement includes Group’s share of net loss after tax of Rs. 0.01 lakhs and Rs. 0.12 lakhs for the
quarter and year ended March 31, 2020 respectively, as considered in the Statement, in respect of five
step down joint ventures, whose financial statements have not been audited by us. These unaudited
financial statements have been furnished to us by the Board of Directors and our opinion on the
Statement, in so far as it relates to the amounts and disclosures included in respect of these joint
ventures is based solely on such unaudited financial statements. In our opinion and according to the
information and explanations given to us by the Board of Directors, these financial statements are not
material to the Group.

Our opinion on the Statement is not modified in respect of the above matters with respect to our reliance
on the work done and the reports of the other auditors and the financial information certified by the Board
of Directors.
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rter of the current financial year which were subject to limited review by us.
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Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted along with Annual Audited

Annexure |

Financfal Results- Standalone
Statement on Impact of Audit Qualifications for the Financfal Year ended March 31, 2020
(See Regulations 33/52 of SEBI (LODR) (Amendment) Regulations, 2016

sr. No. Particulars Audited Figures (as|Adjusted Figures  (audited figures|
reported befare|after adjusting for qualifications)
adjusting for|
qualifications)
] Turnover/ Total Income 498,050, 140
2 Total Expenditure 1,954,378,589
3 Net Profit/ (Loss) (1,456,328,449)
[ Earnings per Share (5.99)
5| Total Assets 35,872,510, 180 [caggptainaite
6 Total Liabilities 11,849,249,629
7 Net Worth 24,023,260,551
[] Any other financial items
1] Audit Qualificatlon
L a. Detalls of Audit Qualification:
]As stated in Note 3 to the Statement regarding non recognition/ re-measurement of financial guaranteejv
aggregating Rs. 3,50,052 lakhs issued to banks/ financial institutions on behalf of various entities at fair value a
required under Ind AS 109 - Financial Instruments. in absence of measurement of financial guarantees at fair
value, we are unable to comment on the effects on the loss for the year ended March 31, 2020.
b. Type of Audit Qualification: Qualified Opinion
c. Frequency of Qualification: Repetitive
d. For Audit Qualification where impact is quantified by the auditor, Management's views: Impact is not|
quantified by the auditor. )
e. For Audit Qualificatlon where impact is not quantified by the auditor:
(i) Management's estimation on the impact of audit qualtfication: Not ascertainable
(11) ¥ management is unable to estimate the impact, reasons for the same;
The Company has issued financial guarantees to bankers/financial institutions on behalf of various entities based
on the terms of the sanctioned letters issued by such banks/financial institutions and generally the sanctioned
letters / loan documents prohibiteg the Company to charge any commission on giving of such financial
guarantees, Therefore, in compliance with the sanctioned letters/loan documents executed by the Company
with such banks / financfal institutions in the past, the management has decided not to charge any commission on
such financial guarantees, which generally is a collateral security supported by other main primary securities in
leach such case. The Note No 3 is detailed in nature and self explanatory
(il) Auditors' Comments on (i) or (i) above:
Included In the Auditors' Report
2 a Details of Audit Qualification:

As stated in Note 4 to the Statement regarding non-evaluation of impairment provision in accordance with ind AS
109 - Financial Instruments and Ind AS 36, for loans and receivables aggregating Rs. 64.156.44 lakhs a::l
Investments aggregating Rs. 1,28,802.43 lakhs respectively on March 31, 2020 to certain subsidiaries and relat:
parties which have incurred significant losses or have negative net worth. We are unable to comment on the
consequential impact on the loss for the year ended March 31, 2020.
b. Type of Audit Qualification: Qualified Opinfon
<. Frequency of Qualification: Repetitive
d. For Audit Qualification where Impact is quantified by the auditor, Management’s views: Impact is not
quantified by the auditor.
e. For Audtt Qualification where impact is not quantified by the auditor:
(i) Management'’s estimation on the impact of audit qualification: Not ascertainable
(i7) if management is unable to estimate the impact, reasons for the same:
The loans are given to certain subsidiaries and related parties, in which the Company is having economic interest
and the same are generally repayable on demand and investment in thest subsidiaries and related parties are
considered strategic and long term in nature. Such subsidiaries and related parties are in different stages
execution of Projects, where revenue recognition has not started and the Company is confident of recovering t
same. Such loans 2nd advances are towards the cost to be incurred / being incurred by the said entities for their
projects and hence this to be considered to faciliate proper execution and as such will be repaid and / of
recovered in due course.
(1ii) Auditors’ Comments on (f) or (i) above:
Included in the Auditors’' Report

—




a. Details of Audit Qualification:

As stated in Note 5 to the Statement regarding measurement of its investments in equity instruments of one of its
subsidiary company at fair value through other comprehensive income which the management has not considered
as a subsidiary, Had it been treated as a subsidiary, then as per accounting policy, it should be measured at cost.
Consequently, investments in these instruments and other comprehensive income are lower by Rs, 12,774.00 lakhs|
and Rs. 10,117.01 lakhs (net of tax) respectively as on March 31, 2020.

b. Type of Audit Qualification: Qualified Opinion

c. Frequency of Qualification: Repetitive

d. For Audit Qualification where impact is quantified by the auditor, Management’s views: investments in
p.hae instruments and other comprehensive income are lower by Rs. 12,774.00 lakhs and Rs. 10,117.01 lakhs (net
of tax) respectively as on March 31, 2020. The Management is of the opinion that the said entity is not within its
control, as it is managed by its own Board of Di+B19rectors and the Company has not nominated any director on|
the Board of the said entity. Further, the investments by the Company in this entity are not just in equity sha
but the same is in the form of different preference shares having maturity terms in future and the Company
together with one of its wholly owned subsidiary company hold around 17.58% of current total paid-up share
capital in the said entity. Hence control does not vest in the Company through its investment or otherwise and not
required to be consolidated. Therefore, the management is of the opinion that the Company has rightly measured
is investments in equity instruments of the said entity at fair value instead of measuring it at cost and has given
accouting treatments accordingly.

e. For Audit Qualification where impact is not quantifiedby the auditor;

(1) Managements estimation on the impact of audit qualification: N/A

(ii) If management is unable to estimate the impact, reasons for the same:N/A
(fii) Auditors’ Comments on (i) or (ii) above:

Included in the Auditors’ Report

a.Details of Audit Qualification

As stated in Note 6 to the Statement, regarding the loan from financial institution aggregating Rs. 2,400.71 lakhs
{ including overdue interest thereon) which is subject to independent confirmation as at March, 2020, In the

rbmce of independent confirmation, we are unable to comment on the consequential impact on the loss for the
year

ended March 31, 2020,
b. Type of Audit Qualification: Qualified Opinion
c. Frequency of Qualification: First time
d. For Audit Qualification where impact is quantified by the auditor, Management'’s views:
e. For Audit Qualification where impact is not quantified by the auditor:
(i) Management's estimation on the impact of audit qualification: Not ascertainable
(1f) if management is unable to estimate the impact, reasons for the same:
The Company s regularly following up with the said financial institution and has sent balance confirmation
letters/emails fior Independent confirmation as on March 31, 2020 and is in the process of obtaining the balance

confirmation as on March 31, 2020, However, the Company has made adequate provision for interest as per terms
and conditions.

(iii) Auditors’ Comments on (i) or (ff) above:
Included in the Auditors’ Report

n

Place:
ate:

Signatories
Managing Director

Shahid Balwa

o )/Qy Ll 1

Audit Committee Chairman L ( L
Jagat Killawala = M{

Statutory Auditor U
Snehal Shah
Partner - Haribhakti & Co. LLP

\J

Mumbai

30th July 2020




Statement on impact of Audit Qualifications (for audit repart with inod\fied opinian) submitted aiong with Annual

Annexure |

Audited Financfal Results- Consolidated

Statement on impact of Audit Qualifications for the Financial Year ended March 31, 2020
(See Regulations 33/52 of SEBI (LODR) (Amendment) Regulations, 2016

) Rs in Lakh
Sr. No. Particulars Audited Figures (as|Adjusted Figures (audited
reported before|figures after adjusting for|
ad justing for |qualifications)
qualifications)
1 Tumover/ Total Income 28,638.41
2 Total Expenditure 72,050.53
3 Net Profit/ (Loss) (43,412.12)}
4 Eamings per Share (16.98)]
5| Total Assets 674,298 e i
6 Total Liabilities 531,972
7 Net Worth 142,326
8 Any other financial items -
fl Audit Qualification
1 a. Detaiis of Audit Qualification:
As stated in Mote 3 to the Statement regarding non recognition/ re-measurement of financial guarantees
aggregating Rs. 170,800.00 Lakhs fssued to banks/ financial fnstitutions on behalf of various entities at fair value
as required under Ind AS 109 - Financial instruments. In absence of measurement of financial guarantees at fair
value, we are unable to camment on the effects on the loss for the year ended March 31, 2020.
b. Type of Audit Qualification: Qualified Opinion
c. Frequency of Qualification: Repetitive
d. For Audit Qualification where impact is quentified by the auditor, Management’s views: impact is not
quantified by the auditor.
e. For Audit Qualification where impact Is not quantified by the auditor:
(i) Management's estimation on the impact of audit qualification: Not ascertainable
(if) f 8 t is unable to esti the impact, reasons for the same: The Company has issued financfal
guarantees to bankers/financial institutions on behalf of various entities based on the terms of the sanctioned
letters issued by such banks/financial institutions and generally the sanctioned letters / laan docunents)
prohibited the Company to charge any commission on giving of such financlal guarantees. Thevefore, in
compliance with with the sanctioned letters/loan documents executed by the Company with such banks /
financfal institutions in the past, the management has decided not to charge any commission on such financial
guarantees, which generlly s a coll seasity supported by other main primary securities in each such|
case.
(i1l) Auditors’ Comenents on ({) or (ii) above:
included in the Auditors’ Report
2 a. Details of Audit Qualification:

As stated in Note 4 to the Statement regarding non-evaluation of impairment provision in accordance with Ind|
AS 109 - Financial instruments and Ind AS 36 - Impairment of Assets, for loans and receivables aggregating Rs.
43,535.44 Lakhs and Investments aggregating Rs. 56,589.88 lakhs respectively on March 31, 2020 t to certain
Associates, Joint Ventures and other parties which have incurred losses or have negative net worth. We are
unable to comment on the effects on the loss for the year ended March 31, 2020.

b. Type of Audit Qualification: Qualified Opinion

c. Frequency of Qualification: R

d. For Audit Qualification where impact is quantified by the auditor, Management's views: Impact is not
quantified by the auditor.

e. For Audit Qualification where impact is not quantified by the auditor:

(1) Management's estimation on the impact of audit qualification:Not ascertainable

|parties are considered strateglc and long term in nature. The said Associates, Joint Ventures and other parties|

(if) If management is unable to estimate the impact, reasons for the same:
The loans are given to Associates Joint Ventures and other parties, in which the Company is having economic|
interest and the same fs repayable on d d ad in in such associates,Joint Ventures and other

are In the process of execution of real estate project, where revenue recognition has not started and
Company is confident of recavering the same. Such loans and advances are towards the cost to be inasted /
being incumred by the said Assoclates Joint Ventures and other parties for its project and hence this to be
considered to fadiltate proper execution and as such will be repaid and / or recovered in due course.
(1) Auditors’ Camments on (i) or (lf) above:

included in the A.Tar Report




a. Details of Audit Qualification:
As stated in Note 5 to the Statement the financiat statements of one of the subsidhry companies and it

subsidiaries/associates/ )oint ventues have not been ¢ idated in the lidated finandat Th
||Holding Company ¢ the diary comp in terms of Ind AS 110. In absence of the availability of the
cf lidated financlal st of such subsidiary company, we are unable to quantify the effects on the
tidated financial of the Group and its associates and joint ventures.

b. Type of Audit Qualification: Qualified Opinion

c. Frequency of Qualification: Repetitive

d. For Audit Qualification where impact Is quantified by the auditor, Management's views: Impact {s not
quantified by the auditor.

e, For Audit Quallification where impact is not quantified by the auditor:

() Management's estimation on the impact of audit qualification: Not ascertainable

(1) If managemant {s unable to estimate the impact, reasons for the same: The 8 is of the opi
that the said entity is not within its control, as It is managed by its own Board of Directors and the Company
has not naminated any director on the Board of the said entity. Further, the investments by the Company In this
entity are not just in equity shares but the same (s in the form of different preference shares having
terms in future and the Company together with one of its whoily owned subsidlary company hold around 17. 58%]

of current total paid-up share capital in the said entity. Hence control does not vest in the Company through its
investment or otherwise and not required to be c lidated. The said Note No. 5 is detalied in nature and sel
explanatory.

(ii1) Auditors' Comments on (i) or (il) above:

Included in the Auditors' Report

a. Details of Audit Quallfication:

As stated in Note 6 !o !he Smement. rqafding the (oan from financial institution aggregating Rs. 2,400.71
\akhs (includl ) which is subject to independent confirmation as at March 31, 2020. In
the absence ul independent conﬂm\ation we are unable to on the ¢ quential impact on the foss
for the year March 31, 2020. b. Type of
iAudit Quallification: Qualified Oplnion

c. Frequency of Qualification: First time
d. For Audit Qualification where impact is quantified by the auditor, Management's views: impact is not
quantified by the auditor.

e. For Audit Quallfication where impact is not quantified by the auditor:

(1) Managemaent's estimation on the impact of audit qualification:Not ascertainable

(4) i is unable to esti the tmpact, reasons for the same: The Company s regularly
following up with the said financial institution and has sent balance confinmation letters/emails for independent
confirmation as on March 31, 2020 and {s in the process of obtaining the balance confinnation as on March 31,
2020. H er, the Company has made provision for interest as per tenns and conditions.

](ﬁi) Auditors’ Comments on (f) or (ii) above:

included in the Auditors’ Report

a. Details of Audit Qualification:

As stated in Note 7 to the St garding non impal of goodwill as on March 31, 2020, created for|
one of the subsidiary company aggregati, Rs. l.’nMIlOlakhsasremwaunder Ind AS 36 - Impairment of|
ts. Based on the clrcumstances as detailed in the aforesald note, in our view, goodwilll needs to be tested|
for impairment and provisian, if any, is required to be made in this regard. In the absence of Impairment testin,

and d ion of futwe contingent c ation, goodwill has been entirely carried in the books of
account. We are unable to ¢ on the ¢ tial kmpact on the consolidated loss for the year ended
March 31, 2020.

b. Type of Audit Qualification: Qualified Opinion

¢. Frequency of Quallfication: Repetative

d. For Audit Quaiification where impact is quantified by the auditor, Management’s views: NA
e. For Audit Qualification where impact is not quantified by the auditor:

) Management's estimation on the impact of audit qualification:Not Ascertainable

During the previous year ended March 31, 2019, the Real Gem Bulldtech Private Limited (a wholly owne
subsidiary company / WOS) has flied a Scheme with NCLT whereby it has proposed to transfer its ail the;
assets and liabllities pertaining to Identified Project Undertaking, belng “DB Crown" Project, on goin
concern basis as Slump Sale to Kingmaker Developers Private Limited (KDPL) for a consideration of Rs. 10
lakh. Additically, as mentined in the scheme, upon achleving certain mil to be mutually agreed
between said WOS and KDPL, said WOS shail be entitled to receive the such realization / sale proceeds off|
the Project Undertaking as Contingent consideration from KDPL. The Management is hopeful that the sald
IProject Undertaking will be abie to achieve those milestones and above Contingent consideration will
laccrue to the sald WOS. Accordingly, no provisions of Impairment of goodwill (s considered necessary by|
he Company.
F
(

if) if management is unable to estimate the impact, reasons for the same:
i#i) Auditars’' Comments on (i) or (if) above:
Included in the Auditors’ Report




/lventure as part of equity are measured at issued price instead of measurement of the same at fair value as

a.Details of Audit Qualification:

As stated in Note 8 to the Statement, regarding measurement of Redeemable Optionally convertible Cumulative |
Preference Shares (ROCCPS) and Compulsory Convertible Preference Shares (CCPS) issued by one of the joint
(inancfat lfability in aceordance with Ind AS 32 “F! ! t: Pr fon* and ind AS 109 “Financial
Instruments”. In the absence of settlement between shareholders on conversion/ redemption terms and
valuation of these shares, we are unable to comment on the effects on on the consolidated loss for the year
ended March 31, 2020,

b. Type of Audit Qualification: Qualified Opinion

c. Frequency of Qualification: Flrst Time

d. For Audit Quatification where fmpact is quantified by the auditor, Management's views:

e. For Audit Qualification where impact is not quantified by the auditor:

(1) Management's estimation on the impact of audit qualification:Not Ascertainabie

(il) If management is unable to estimate the impact, reasons for the same:

in one of the Joint venture, based on existing term of Red: bie Optionally C Convertible
Preferance Share (ROCCPS) and Compulisarily convertible preference share (CCPS), as per Ind AS 32, these
shares are financial lfabilities of the joint venture as the tenure of these shares are expired.

in case of ROCEPS, the foint venture does not have any right to avoid the obligation for redemption and
there Is no fixed ratio for conversion of ROCCPS to equity shares.

In case of CCPS$, there Is no fixed ratio for conversion to equity shares. Based on above, the said shares
are financial liability of the joint venture. However, the joint venture has not considered these shares as
financial liability.

AS on March 31,2020 there was a pending dispute fn the Honable Nationai Company Law Tribunai (NCLT)
between the share holder and also certain other disput g the shareholders and the joint
venture.Considering this the joint venture was not able to ascertain the liability against these shares and
continued to disciose the same as equity. In view of the above, the accounting implications arising due to
conversion / redemption (as applicable) was agreed to be carried out In the year of settlement between

the respective shareholders In relation to the amounts reported under the heads Paid up Share Capital
and Securities Premium,

Under the aforesaid circumstances, the classification of the said shares has been continued to be part of
‘Equity’ In said Joint venture. However, all the disputes between the shareholders have been settled post
31st March, 2020 and the tenure of these shares have aiso been extended with consent of the
shareholders .

(i#) Auditors' Comments on (i) or (if) above:

Included in the Auditors’ Report

a. Detalls of Audit Qualification;

As stated In Note 9 to the Statement, regarding non recognition of interest liability (Inciuding

overdue interest and penalty) on borrowings as per terms and conditions in one of the associate

company. Had the same would have been computed and provided for, share of loss of assnciate

would have been increased to that extent. In absence of computation and evaluation of liability to pay interest
by the said associate company, we are unable to comment on the effects on the

consolidated foss for the year ended March 31, 2020.

b. Type of Audit Qualfication: Qualified Opinion

¢. Frequency of Qualification: First Time

d. For Audit Qualification where impact is quantified by the auditor, Management's views: impact is not
quantified by the auditor.

e. For Audit Qualification where impact is not quantified by the auditor:

() Management's estimation on the impact of audit qualification:Not ascertainable

oy Is unable to estl the Impact, reasons for the same: One of the associate company has
not recognized interest liability (including overdue interest and penalty) on borrowings as per terms and
conditions as the lender is in liquidation/stress and the associate company is under discussion with lender for
settlement of liability. Futher, the associate company has not received any confirmation from lender on
Interest liabilities. The associate company will recognize its interest liability at the time of settlement.

(111) Auditors’ Comments on (1) or (fi) above:

included in the Auditors’ Report

Place:
Date:
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D B Realty Limited Announces Financial Results for the

Quarter ended — March 31, 2020

Mumbai, July 30, 2020: Real Estate developer, D B Realty Limited, announced its financial results today for
the Quarter ended March 31, 2020.

Commenting on this past quarter, Mr. Asif Balwa, CFO, D B Realty, said: “This quarter, between January
and March, the company has sold Rs. 8.28 Crs worth of inventory across all DB Realty projects, compared
to Rs. 4.89 Crs sold in the immediately preceding quarter.

During the last quarter the company has recorded sales of Rs. 8.28 Crs as against Rs. 29.70 Crs in the
corresponding period previous year.

About D B Realty Limited

D B Realty Limited, founded in 2007, has in a short span of time covered enormous ground, thereby
establishing its place as a leading real estate developer in India. Our growth story and legacy will be built
on a strong reputation of excellence in residential and commercial developments. This is why, even during
these challenging times, we remain deeply committed to our mission of creating superior developments in
each of our market segments, and fulfilling our promise to all of our stakeholders.

We have an expanding portfolio comprising about more than 100 million sq. ft of prime property
scrupulously managed by renowned global real estate industry experts and professionals. We have
successfully managed to serve a growing number of satisfied customers till date. Most of the projects are
based in and around Mumbai, and are undergoing various stages of planning and construction.

Widely accredited with redefining luxury living in Mumbai, DB Realty constantly seeks to design
aesthetically striking residences, responding to changing needs and evolving lifestyles. Our residential
projects include a wide range of condominiums compact flats and duplexes across North and South
Mumbai, built in partnership with best contractors and architects.

With a notable and consistent track record of growth, customer satisfaction and innovation, DB Realty is
known to execute challenging projects with efficiency, speed and confidence. And being backed by a highly

experienced team of experts from diverse backgrounds only strengthens our ability to do so.

Going forward, DB Realty hopes to continue changing the landscape of Mumbai with growth and
sustainability; it is committed to being environment friendly.

For more information on the company, please visit, www.dbrealty.co.in

D B REALTY LIMITED
Regd. Bffice: DB House, Gen. A. K Vaidya Marg, Goregaon (East), Mumbai - 400 063. « Tel.: 91-22-4077 8600 « Fax: 91-22-2841 5550
E-mail: info@dbg.co.in « Website: www.dbrealty.co.in
CIN: L70200MH2007PLC166818





