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insurance, income-tax, service tax, value added tax, goods and service tax and other
applicable statutory dues with the appropriate authorities. As explained to us, the
Company did not have any dues on account of sales tax, duty of custom and duty of excise.

According to the information and explanations given to us, no undisputed amounts
payable in respect of aforesaid dues were in arrears as at March 31, 2018 for a period of
more than six months from the date they became payable.

(b) The Company has unpaid disputed dues of value added tax of Rs.61,79,13,490/-, details
of which are as under:

T S=

Sr. | Nature of Dues _Unpaid Year to Forum where disp_ut; is
No. Demand Rs. which it pending
relates
] Value Added 62,02,50,980 2009-10 Maharashtra Sales Tax
Tax Tribunal
2 Value Added 61,50,207 2010-11 Jt. Commissioner of Sales
Tax Tax (Appeal)
3 Value Added 1,1 5,1Z303 ©2012-13 Jt. Commissioner of Sales
Tax Tax (Appeal)
3 - 61,79,13,490 | o

The Company has not made any borrowings from financial institutions, banks and government
or issued debentures. Thus, paragraph 3(viii) of the Order is not applicable.

The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) and term loans during the year. Thus, paragraph 3(ix) of the Order
is not applicable.

According to the information and explanations given to us, no fraud by the Company or on the
Company by its officers or employees has been noticed or reported during the course of our
audit,

The Company has not paid managerial remuneration during the year. Thus, paragraph 3(xi) of
the Order is not applicable.

In our opinion and according to the information and explanations given to us, the Company is
not a nidhi company. Thus, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with related parties are in compliance with section 177
and 188 of the Act and the details of such transactions have been disclosed in the financial
statements as required by the applicable accounting standards.

According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year. Thus, paragraph
3(xiv) of the Order is not applicable,
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(xv)  According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors
or persons connected with him. Thus, paragraph 3(xv) of the Order is not applicable.

(xvi) The Company is not required to be registered under section 45-IA of the Reserve Bank of India
Act 1934,

For Mehta Chokshi & Shah
Chartered Accountants
(Firm’s Registration No. 106201W)

Partner

Name: Vijay Gajaria
Membership No. 137561

Mumbai, Date: 24™ May, 2018
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Annexure - B to the Auditor’s Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Neelkamal Realtors
Suburban Private Limited (“the Company”) as of 31 March 2018 in conjunction with our audit of
the Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAI).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to Company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the Act to the extent
applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the ICAI Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting,
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Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles, A
Company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the Company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditure of the Company are being
made only in accordance with authorisations of management and directors of the Company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the Company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

[n our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31 March 2018, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the ICAI.

For Mehta Chokshi & Shah
Chartered Accountants
(Firm’s Registration No. 106201W)

B

Partner

Name: Vijay Gajaria
Membership No. 137561

Mumbai, Date: 24™ May, 2018



NEELKAMAL REALTORS SUBURBAN PRIVATE LIMITED

Balance Sheet as at March 31,2018

(Amount in Rupees)

Particulars Note No.| As at March 31, 2018| As at March 31,2017
ASSETS
1 Non Current Assets
a Property, Plant and Equipment 3A 4,41,342 2,96,890
b Intangible Assets 3B - -
¢ Financial Assets
Loans 4 98,25,402 84,64,526
d Deferred Tax Assets (Net) 5 - 16,83,25,938
Other Non Current Assets 6 25,89,540 78,41,695
Total Non Current Assets 1,28,56,284 18,49,29,049
2 Current Assets
a Inventories 7 77,40,25,184 1,36,74,71,323
b Financial Assets
(i) Trade Receivables 8 10,41,16,956 7,63,21,216
(ii) Cash and Cash Equivalents 9 10,31,56,505 23,63,833
(iil) Bank Balance other than (ii) above 10 10,00,000 10,00,000
(iv) Loans 11 37,76,589 12,51,508
(v) Other Financial Assets 12 33,74,556 1,30,77,480
¢ Other Current Assets 13 1,70,23,70,210 27,38,49,348
Total Current Assets 2,69,18,20,001 1,73,53,34,708
Total Assets 2,70,46,76,284 1,92,02,63,757
EQUITY AND LIABILITIES
1 Equity
a  Equity Share Capital 14 66,00,000 66,00,000
b Other Equity 15 (46,51,09,741) 3,18,77.136
Total Equity (45,85,09,741) 3,84,77,136
2 Non Current Liabilities
a  Financial Liabilities
(i) Borrowings 16 9,05,17,241 7,80,32,105
(ii) Trade payables 17 4,33,82,290 5,85,01,545
b Provisions 18 46,66,220 30,13,796
Total Non Current Liabilities 13,85,65,752 13,95,47,446
3 Current Liabilities
a Financial Liabilities
(i) Borrowings 19 15,63,52,579 20,59,59,891
(i) Trade payables 20 29,22,86,535 24,00,70,681
(iii) Other financial liabilities 21 44,71,24,405 8,54,90,742
b Other Current Liabilities 22 1,18,39,94,972 74,97,50,183
¢ Provisions 23 94,48,61,783 46,09,67,678
Total Current Liabilities 3,02,46,20,274 1,74,22,39,175
Total Equity & Liabilities 2,70,46,76,284 1,92,02,63,757

See accompanying notes forming part of financial statements

As per our attached report of even date
For Mehta Chokshi & Shah

Chartered Accountants

Firm Registration No. 106201W

Name: Vijay Gajaria
Partner
Membership No.: 137561

Place: Mumbai
Date: 24.05.218

( Vinod Goenka)
Director

For and on Behalf of the Board

QUJ L_Q..AD\
(Ashok Saraf)
Director

(i

( Shilpa Saboo )
Company Secretary



NEELKAMAL REALTORS SUBURBAN PRIVATE LIMITED
Statement of Profit and Loss for the year ended March 31, 2018

(Amount in Rupees)

(Face value of Rs. 10 each)

Particulars Note For the year ended For the year ended
No. March 31, 2018 March 31, 2017
I |Revenue from operations 24 1,15,56,93,326 16,13,94,812
II [Other income 25 1,73,00,881 2,38,71,688
HI [Total Income (I)+(H) 1,17,29,94,207 18,52,66,500
IV |Expenses
Project Related Expenses 26 60,66,99.611 19,89,49 448
Changes in Project Work in Progress 27 60,26,49,150 (4,43,57,477)
Employee Benefits Expense 28 70,99,720 60,18,105
Finance Costs 29 3,10,79,134 2,92,34,395
Depreciation and amortisation expense 3A 1,32,168 1,81,750
Other Expenses 30 25,40,86,347 8,80,54,008
Total Expenses (IV) 1,50,17,46,130 27,80,80,229
V [(Loss) before tax (I11)-(IV) (32,87,51,923) (9,28,13,729)
VI [Tax expense
{a) Current tax - -
(b) Deferred tax 5 16,83,25,938 (44,73,027)
(c) Prior Period tax adjustment 12,040 4,61,286
16,83,37,978 (40,11,741)
VI [(Loss) for the year (V)-(VI) (49,70,89,901) (8,88,01,988)
VIII|Other Comprehensive Income
A (i) ltems that will not be reclassified to Profit or Loss
Remeasurement gains of defined benefit plans 1,03,024 3,80,932
(i) Income tax relating to items that will not be reclassified to . (1,25,948)
Profit or Loss
B (i) ltems that will be reclassified to Profit or Loss - -
(ii) Income tax relating to items that will be reclassified to Profit - -
or Loss
1,03,024 2,54,984
IX [Total Comprehensive Income for the year (VID+(VIII) (49,69,86,877) (8,85,47,004)
X |Earnings per equity share - Basic and diluted (Rs.) 48 (753.17) (134.55)
Weighted average number of equity shares 6,60,000 6,60,000

See accompanying notes forming part of financial statements

As per our attached report of even date
For Mehta Chokshi & Shah

Chartered Accountants

Firm Registration No, 106201 W

Name: Vijay Gajaria
Partner
Membership No.: 137561

Place :Mumbai
Date :24.05.2018

Tor and on Behalf of the Board

( Vinod Goenka)
Director

O

(Ashok Saraf)
Director

b

( Shilpa Saboo )
Company Secretary



NEELKAMAL REALTORS SUBURBAN PRIVATE LIMITED
Statement of Cash Flows for the year ended March 31, 2018

{Amount In Rupees)

Particulars For the Year Ended March 31, 2018 For the Year Ended March 31, 2017
(A) | Cash Flow From Operating Activities;
(Loss) before tax as per Statement of Profit and Loss (32,87,51,923) (9,28,13,729)
Adjustments for:
Other Comprehensive Income 1,03,024 3,80,932
Interest Income on Financial Assets at amortised Cost (1,06,225) (9,59,603)
Interest Income on Income Tax Refund (4,02,600) -
Allowance for Credit losses (1,54,18,801) (1,03,65,575)
Provision for Doubtful Loan/ Advances 1,13,327 8,02,82,851
Depreciation and amortization expense 1,32,168 1,81,750
Interest Expenses on Financial Liabilities at amortised Cost 7,00,848 6,11,96,181
Provision for estimated cost for settlement of allottees 25,00,00,000 -
Provision for Land Cost 25,81,81,965 49,33,03,706 (48,19,301) 12,58,97,235
Operating Income before Working Capital Changes 16,45,51,783 3,30,83,506
Working Capital Changes:
Inventories 59,34,46,139 (6,34,71,472)
Trade receivables (1,23,76,939) 2,35,95,900
Other Financial Assets 97,15,999 -
Loans granted (25,25,081) 31,62,43,398
Other Current Assets (1,42,85,20,862) 9,80,12,407
Provisions (2,26,35,436) (6,38,410)
Other financial liabilities 36,17,29,265 -
Trade Payables 3,70,96,599 6,74,26,680
Other Current Liabilities 43,42,44,789 (2,98.25,527) (15,58,01,205) 28,53,67,298
Cash Flow from Operating Activities 13,47,26,256 31,84,50,804
Income Tax Refund / (Paid ) (Net) 56,29,640 30,50,148
Net Cash Flow generated from Operating Activities 14,03,55,896 32,15,00,952
(B) | Cash Flow From Investing Activities:
Interest Received 10,623 9,59,603
Loans (Granted)/ Refunded back (net) (14,74,203) (2,79,02,428)
Purchase of Fixed Assets (2,76,620) -
Net Cash generated from Investing Activities (17,40,200) (2,69,42,825)
(C) | Cash Flow From Financing Activities:
Borrowings (Net) (3,71,22,176) (23,93,44,296)
Financial Charges (7,00,848) (6,11,96,181)
Net Cash generated from Financing Activities (3,78,23,024) (30,05,40,477)
Net Increase in Cash and Cash Equivalents 10,07,92,672 (59,82,350)
Add: Cash and Cash Equivalents (Opening) 33,63,833 93.46,182
Cash and Cash Equivalents (Closing) 10,41,56,505 33,63.833
(D) | Cash and Cash Equivalents includes:
Cash on hand 29,529 9,009
Bank Balances 10,31,26,976 23,54,824
Fixed Deposit with maturity more than 3 months but less than 12 months 10,00,000 10,00,000
10,41,56,505 33,63.833
As per our attached report of even date
For Mehta Chokshi & Shah For and on Behalf of the Board
Chartered Accountants
Firm Registration No, 106201W
2 s e
(i Kadiwal) (Ashok Saraf)
Name: Vijay Gajaria irector Dircctor
Partner
Membership No.: 137561
cgyw\
{
Place :Mumbai { Vinod4G ( Shilpa Saboo )

Company Secretary

Director

Date :24.05,2018



NEELKAMAL REALTORS SUBURBAN PRIVATE LIMITED
Statement of Changes in Equity for the year ended March 31, 2018

A. Equity Share Capital

Particulars Amount (Rupees)
Balance as at April 1, 2016 66,00,000
Changes in equity share capital during the year ended March 31, 2017 -
Balance as at March 31, 2017 66,00,000
Changes in equity share capital during the year ended March 31, 2018 -
Balance as at March 31, 2018 66,00,000

B. Other Equity

(Amount in Rupees)

Particulars Equity Component | Retained Earnings Total
on Compound
Financial

Balance as at April 1, 2016 (*) 3,14,66,706 8,89,57,434 12,04,24,140
(Loss) for the year ended March 31, 2017 - (8,88,01,988) (8,88,01,988)
Other Comprehensive Income for the year. net of income tax

Remeasurement gains on defined benefit plan - 2,54,984 2,54,984
Balance as at March 31, 2017 3,14,66,706 4,10,430 3,18,77,136
(Loss) for the year ended March 31, 2018 - (49,70,89,901) (49,70,89,901)
Other Comprehensive Income for the vear, net of income tax

Remeasurement gains on defined benefit plan - 1,03,024 1,03,024
Balance as at March 31, 2018 3,14,66,706 (49,65,76,447) (46,51,09,741)

(*) Represents equity component of 10.50% Redeemable Cumulative Preference Shares.

As per our attached report of even date
For Mehta Chokshi & Shah

Chartered Accountants

Firm Registration No. 106201W

Name: Vijay Gajaria
Partner
Membership No.: 137561

Place :Mumbai
Date :24.05.2018

or and on Behalf of the Board

(Vinod Goenka )
Director

(HifzurrehmanKadiwal)

Q. Lomnas
(Ashok Saraf)
Director

G

( Shilpa Saboo )
Company Secretary



NEELKAMAL REATORS SUBURBAN PRIVATE LIMITED
Notes Forming Part of Financial Statements

3A Property, Plant and Equipment

3B

( Amount in Rupees)

Particulars Gross Block Accumulated Depreciation Net Block
Balance as at Additi Balance as at Balance as at For the year Bal as at Bal as at Balance as at
April 1, 2017 March 31, 2018 April 1, 2017 March 31,2018 | March 31,2018 | March 31,2017
Fumiture and Fixtures 3,15319 1,81,720 4,97,039 2,03,711 69,952 2,73,663 2,23,376 1,11,608
Office Equipments 57,592 57,592 27,071 433 27,504 30,088 30.52!
Computers 3,05,503 94,900 4,00,403 1,50,742 61,783 2,12,525 1,87,878 1,54,761
Total 6,78,414 2,76,620 9,55.034 3.81.524 1,32,168 5.13,692 4,41,342 2,96,890
Previous Year 6,78,414 - 6,78,414 199,774 1,81,750 3,81,524 2,96,890 4,78,640
Intangible Assets
Particulars Gross Block Accumulated Amortization Net Block
Balance as at Additions Balance as at Balance as at For the year Bal as at Bal as at Balance as at
April 1,2017 March 31, 2018 April 1, 2017 March 31, 2018 | March 31,2018 | March 31,2017
Computer software 3 - 3 3 3
Total 3 - 3 3 - 3 .
Previous Year 3 - 3 - 3 3 3
Deprecintion and amortization expense;
Particulars For the year ended
March 31,2018 | March 31,2017
Depreciation 132,168 1,81,750
Amortizalion - 3
1,32,168 1,81,753




NEELKAMAL REATORS SUBURBAN PRIVATE LIMITED
Notes Forming Part of Financial Statements

4 Non Current Financial Assets - Loans

5.1

Particulars As at 31st March, | As at March 31, 2017
2018

(Unsecured, Considered Good)

Security Deposits 20,66,781 17,76,060

Interest Free Performance Refundable Deposit 77.58,621 66,88,466

Total 98,25,402 84,64,526

Income Taxes
The income tax expense consists of the following:

Particulars

For the Year ended

For the Year ended

31st March, 2018 31st March, 2017
Current tax expense for current year -
Current tax expense / (benefit) pertaining to prior years 12,040 4,61,286
12,040 4,61,286
Deferred tax expense / (benefit) 16,83,25,938 (44,73,027
Total Income tax expenses recognised in the current year 16,83,37,978 (40,11,741)

5.2 The reconciliation of estimated income tax expense at statutory income tax rate to income tax expense reported in Statement of Profit and Loss

is as follows:

Particulars

As at March 31, 2018

As at March 31, 2017

Loss before income taxes

(32,87,51,923)

(9.28,13,729)

Applicable income tax rate 26.00% 33.06%
Expected income tax expense (8,54,75,500) (3,06,87,003)
Tax expense of adjustments to reconcile expected income tax expense to reported

income tax expenses:

Expenses not allowed for tax purpose 8,57,158 2,65,44,018
Incomes / Credits not considered for tax purpose (35,242) -
Income tax pertaining to prior years 12,040 4,61,286
Deferred Tax on unabsorbed losses 8,23,16,178 -
Reversal of Deferred Tax recognised in earlier year 16,83,25,938 (3,57,517)
Other temporary differences 23,37,407 27,475
Total Income tax expenses recognised in the current year 16,83,37.978 (40,11,741)

Deferred tax relates to the following:

Particulars

As at 31st March,
2018

As at March 31, 2017

Deferred Tax Assets:

Disallowances under section 40(a)(ia) / 40(AX7) / 43B
Difference between book & tax depreciation
Unabsorbed Losses and Depreciation Allowance

Fair value adjustments of Financial Assets

Allowances for Credit Losses

Deferred Tax Liabilities:
Fair value adjustments of Financial Liabilities

74,49,521
57,794
16,76,00,681
9,67,205
78,51.853

18,39,27,054

1,56,01,116

Total

16,83,25,938




NEELKAMAL REATORS SUBURBAN PRIVATE LIMITED
Notes Forming Part of Financial Statements

5.4 Deferred tax income or expense recognised in the Statement of Profit and Loss / Other Comprehensive Income

Particulars As at March 31, 2018 As at March 31, 2017
Opening Balance 16,83,25,938 16,39,78,859
Recognised / reversed through Statement of Profit and Loss
Disallowances under section 40(a)(ia) / 40(A)(7)/ 43B (74,49,521) 54,89,148
Disallowance of section 40(a)(ia)
Difference between book & tax depreciation (57,794) (6,772)
Unabsorbed Losses and Depreciation Allowance (16,76,00,681) 19,79,843
Fair value adjustments of Financial Assets (9,67,205) (29,28,227)
Allowances for Credit Losses (78,51,853) (34,27,170)
Fair value adjustments of Financial Liabilities 1,56,01,116 33,66,205
(16,83,25,938) 44,73,027
Recognised in / reclassified from Qther Comprehensive Income
Disallowances under section 40(A)(7) - (1,25,948)
- (1,25,948)
Closing Balance - 16,83,25,938

Note;

7.1

The Company in past years had recognised deferred tax assets / liabilities upon recognition of revenue subject to future taxable profits and also
had recognised deferred tax assets / liabilities on fair value adjustments of financial assets and liabilities / allowance for credit losses. However,
in the current year it has reversed such deferred tax assests/ liabilities so recongnised as the Company does not envisage any taxable business
income.

Other Non-Current Assets

Particulars As at March 31, 2018 As at March 31, 2017

(Unsecured, considered good)

Current tax recoverable 25,89,540 78,41,695

Total 25,89,540 78,41,695

Inventories

Particulars As at March 31, 2018 As at March 31, 2017

(Valued at lower of cost or net realisable value) (Refer Note No. 38)

Project Work-in-Progress 74,38.06,487 1,34,64.55,637
Materials at Site 3,02,18,697 2,10,15,686
Total 77,40,25,184 1,36,74,71,323

Nature of Security and terms of Secured loan (repaid during the year ended 31st March, 2017):
Nature of Security

a)  First Charge & Mortgage on Land, on a pari-passu basis, including for which development rights are obtained along with buildings constructed
/ to be constructed thereon. Further, on pari-passu basis, first charge is there on all existing and future receivables.

b)  Pledge of 66% shares of the Company, on a pari-passu basis.

¢)  Corporate Guarantee of D B Realty Limited.

d)  Personal Guarantee of :
i) Mr. Vinod Goenka
ii) Mr. Shahid Balwa

7.2 T'hough the loans are repaid, charges on the assets of the Company are nol released, since the assets are continued to be pledged as security for

securing financial assistance granted to a related party [Refb}Nc&W;léA(tl)].
2207 N
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NEELKAMAL REATORS SUBURBAN PRIVATE LIMITED
Notes Forming Part of Financial Statements

8

Current Financial Assets - Trade Receivables

Particulars

As at March 31, 2018

As at March 31, 2017

(Unsecured, considered good)

Trade receivables 11,24,46,313 10,00,69,374
Less: Allowances for credit losses 83,29,357 2,37,48,158
Total 10,41,16,956 7,63,21,216

(*) Represents installments due and payable on completion of agreed milestone(s) of work.

8.1 The Company provides standard credit period to its customers. On non receipt of amounts within the credit period, the Company makes claim
for interest (@) 2%, however, due to uncertainty as regards ultimate collection the same is accounted for on its collection.

8.2 The Company follows 'simplified approach' for recognition of allowances for credit losses, which is based on historical credit loss adjustment

duly adjusted for forward looking estimates, the details of which are as under:

Particulars As at March 31, 2018| As at March 31, 2017
Balance at the beginning of the year 2,37,48,158 3,41,13,733
Allowance for credit losses recognized/ (reversed) during the year (net) (1,54,18,801) (1,03.65.575)
Balance at the end of the year 83,29,357 2,37,48,158

8.3 Refer Note No. 7.1 and 7.2 giving details of Secured loans for which the trade receivables were pledged as security which after repayment of
loans are continued to be pledged as security for securing financial assistance granted to a related party [Refer Note No. 45.4(a)]

10

Cash and Cash Equivalents

Particulars

As at March 31, 2018

As at March 31, 2017

Bank Balances in Current Accounts 10,31,26,976 23,54,824
Cash on hand 29,529 9,009
Total 10,31,56,505 23,63.833

Bank Balance other than Cash and Cash Equivalents

Particulars

As at March 31, 2018

As at March 31, 2017

Fixed Deposit with maturity more than 3 months but less than 12 months (*)

10,00,000

10,00,000

Total

10,00,000 |

10,00,000

(*) Held as margin money against Bank guarantee obtained




NEELKAMAL REATORS SUBURBAN PRIVATE LIMITED
Notes Forming Part of Financial Statements

11

11.2

13.1

Current Financial Assets - Loans

Particulars

As at March 31, 2018

As at March 31, 2017

(Unsecured, considered good)

Staff Loans 17,625 1,45,176
Other Receivables 37,58,964 11,06,332
37,76,589 12,51,508
(Unsecured, considered doubtful)
Loans to a Related Party (Refer Note No. 11.1, 11.2 and 45) 5,89,52,877 5.89,52,877
Staff Loan 1,13,327 -
5,90,66,204 5,89,52,877
Less: Provision for doubtful recovery (5,90,66,204) (5.89.52,877)
Total 37,76,589 12,51,508

Receivable on demand and with / without interest, wherever applicable.

Represent loan granted to Majestic Infracon Private Limited (Majestic). The management of the holding company had evaluated the
recoverability aspect of the said loan and had decided to provide for doubtful recovery from the said party in the preceding year, as Majestic's
main asset comprise of investment in Etisalat DB Telecom Private Limited (subsidiary company), which is under liquidation and does not

expects any recovery there against.

Current Financial Assets - Others

Particulars

As at March 31, 2018

As at March 31, 2017

(Unsecured, considered good)

Statutory and other dues Receivable from Allottees 6,64,173 1,04,75,774

Income Tax Refund Receivable 19,53,292 19,40,217

Other Receivables 1,75,209 1,75,209

Interest accrued on:

- Fixed Deposits with Banks 5,81,882 4,86,280
33,74,556 1.30,77.480

(Unsecured, considered doubtful)

Interest on Loan granted to a Related Party 2,13,29,974 2,13,29,974

Less: Provision for doubtful recovery (Refer Note No. 11.2) (2,13,29,974) (2,13,29,974)

Total 33,74,556 1,30,77,480

Other Current Assets

Particulars

As at March 31, 2018

As at March 31, 2017

(Unsecured, considered good)

Trade and Other Advances

Balances with Statutory Authorities
Prepaid Expenses

Unbilled Revenue (Refer Note No. 39)
Accrued Revenue (Refer Note No. 33)

28,58,41,782
6,62,77,018
2,51,410

1,35,00,00,000

9,91,44,479
3,96,76,187
81,427
13,49,47,255

Total

1,70,23,70,210

27,38,49,348

For details of Charge on Unbilled Revenue. Refer Note No. 7.1 and 7.2
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14.1

14.2

14.3 4,35,600 Equity Shares (Previous Year 4,35,600) are held by D B Realty Limited, the Holding Company.

Share Capital

(Amount in Rupees)

Particulars As at March 31, 2018 As at March 31, 2017
Number Amount Number Amount
Authorised
Equity Shares of Rs.10/- each 7,50,000 75,00,000 7,50,000 75,00,000
10.50% Redeemable Cumulative Preference Shares of Rs. 100/- 10,50,000 10,50,00,000 10,50,000 10,50,00,000
each

18,00,000 11,25,00,000 18,00,000 11,25,00,000

Issued (Refer Note No. 14.5)
Equity Shares of Rs.10/- each 6,60,000 66,00,000 6,60,000 66,00,000
6,60,000 66,00,000 6,60,000 66,00,000

Subscribed & Paid up (Refer Note No. 14.5)

Equity Shares of Rs.10/- each fully paid up 6,60,000 66,00,000 6,60,000 66,00,000
Total 6,60,000 66,00,000 6,60,000 66,00,000

Reconciliation of the number of equity shares and amount outstanding at the be

ginning and at the end of the year:

Particulars Opening Fresh Issue | Closing Balance
Balance

Equity Shares

Year ended March 31, 2017

-Number of equity shares 6,60,000 - 6,60,000
-Amount 66,00,000 - 66,00,000
Year ended March 31, 2018

-Number of equity shares 6,60,000 - 6,60,000
-Amount 66,00,000 - 66,00,000

Rights, Preferences and restrictions attached to Equity Shares:

Each Equity Shareholder is eligible for one vote per share held. The dividend as and when proposed by the Board of Directors shall be subject
to the approval of the shareholders in the ensuing Annual General Meeting, except in case of interim dividend. In the event of liquidation, the
equity shareholders are eligible to receive the remaining assets of the Company after distribution of all preferential amounts, in proportion to

their shareholding.

14.4 Details of Equity Shares held by shareholders holding more than 5% of the aggregate shares in the Company.

Name of Shareholder

As at March 31,2018

As at March 31, 2017

No. of Shares | % of Holding No. of Shares | % of Holding
held held

Equity Shares
D B Realty Ltd. 4,35,600 66.00% 4,35,600 66.00%
Shiva Buildcon Pvt. Ltd. 74,800 11.33% 74,800 11.33%
Shiva Multitrade Pvt, Ltd. 74,800 11.33% 74,800 11.33%
Shiva Realtors Suburban Pvt. Ltd. 74,800 11.33% 74,800 11.33%

6,60,000 100.00% 6,60,000 100.00%

14.5 The Company has paid-up capital in the form of 10,50,000 10.50% Redeemable Cumulative Preference Shares of Rs. 100/- each which have

been classified as part of "Other Equity” and "Borrowings".
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16.1

16.2

Other Equity

(Amount in Rupees)

Particulars As at March 31, As at March 31,
2018 2017

Equity Component on Compound Financial Instruments

Balance at the beginning of the year (*) 3,14,66,706 3,14,66,706

Balance at the end of the year: 3,14,66,706 3,14,66,706

Retained Earnings

Balance at the beginning of the year 4,10,430 8.89,57,434

Add : (Loss) for the year (49,70,89,901) (8,88,01,988)

Add: Remeasurement gains of defined benefit plan 1,03,024 2,54,984

Balance at the end of the year (49,65,76,447) 4,10,430

Total (46,51,09,741) 3,18,77,136

(*) Represent equity component of 10.50% Redeemable Cumulative Preference Shares. Refer Note No. 16 for the terms of redemption.

Non-Current Financial Liabilities - Borrowings

Particulars As at March 31, As at March 31,
2018 2017
Unsecured
10,50,000 (previous year: 10,50,000) (01.04.2015: 10,50,000) 10.50% Redeemable 9,05,17,241 7,80,32,105
Cumulative Preference Shares of Rs. 10/- each, fully paid-up
9,05,17,241 7.80,32,105

The Preference Shares are redeemable at any time on or after expiry of 3 years from the date of allotment i.e. 07.11.2005 for 1,000,000
shares and 08.12.2005 for 50,000 shares, but not later than 20 years from the date of allotment. Further, the Board of Directors shall. at
its absolute discretion, decide the time of redemption after the expiry of 3 years, whether to be redeemed fully or partially, in one or
more lots but in not more than three yearly installments. The Preference Shareholders would be entitled to vote only on resolutions
which directly affect their rights. The Preference shares are held by the holding company i.e. D B Realty Limited.

Arrears of Dividend in respect of Redeemable Cumulative Preference Shares:

Particulars

As at March 31,

As at March 31,

2018 2017
Arrears of Dividend in respect of Redeemable Cumulative Preference Shares 13.66,35.205 12,56,10,205
13,66.35.205 12,56,10,205

Non-Current Financial liabilities - Trade Payables

Particulars As at March 31, As at March 31,
2018 2017

- Total outstanding dues of micro enterprises and small enterprises (Refer Note No. 32) -

- Total outstanding dues of creditors other than micro enterprises and small enterprises 4,33,82,290 5,85,01,545

Total 4.33.82,290 5.85,01,545

Represents amount retained as per the terms of the contract(s) and are due for payment after a period of 12 months from the year-end.
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{(Amount in Rupees)

Particulars ~ As at March 31, As at March 31,
2018 2017
Provision for employee benefits (unfunded): (Refer Note No. 44)
Gratuity 28,88,990 15,78,118
Leave Encashment 17,77,230 14,35,678
Total 46,66,220 30,13,796
19 Current Financial Liabilities - Borrowings
Particulars As at March 31, As at March 31,
2018 2017
Unsecured Loan
- From holding company (Refer Note No. 19.1) 15,63,52,579 20,59,59,891
Total 15,63,52,579 20,59,59,891
19.1  Interest free, repayable on demand.

20 Current Financial Liabilities - Trade payables

Particulars As at March 31, As at March 31,
2018 2017

- Total outstanding dues of micro enterprises and small enterprises (Refer Note No. 32) - -

- Total outstanding dues of creditors other than micro enterprises and small enterprises 29,22,86,535 24,00,70,681

Total 29,22,86,535 24,00,70,681

21 Other Current Financial Liabilities

Particulars As at March 31, As at March 31,
2018 2017

Employees' Benefit Payable 43,34,548 31,46,309

Amount Refundable against cancellation of flats 6,47,11,374 5,71,99,958

Compensation Payable (Refer Note No . 34.2) 1,05,00,000 1,05,00,000

Advance received against sale of land (Refer Note No. 33) 36,34,87,280 -

Interest payable on cancellation of flats - 1,05,69,379

Book Overdraft 40,91,203 40,75,096

Total 44,71,24,405 8,54,90,742
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Other Current Liabilities

(Amount in Rupees)

Particulars As at March 31, As at March 31,
2018 2017
Advances received from Customers 1,16,48,77,201 74,19,38,992
Statutory dues 1,20,29,171 31,52,592
Other payables - 46,58,599
DB Ozone Society -Payable (Net) 70,88,600 -
Total 1,18,39,94,972 74,97,50,183
Current Provisions
Particulars As at March 31, As at March 31,
2018 2017
Provision for employee benefits (unfunded): (Refer Note No. 44)
(a) Gratuity 20,36,916 13,28,665
(b) Leave Encashment 8,14,598 8,96,482
Provision for estimated cost for settlement of allottees (Refer Note No 33) 25,00,00,000 -
Estimated cost of Land (Refer Note No. 34 & 35) 69,20,10,269 45,87,42,531
Total 94.48.61.783 46.09,67,678

(A0Ks 4 X
oy q
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25

26

(Amount in Rupees)

Particulars

For the Year ended
March 31,2018

For the Year ended
March 31,2017

Sale of Flats (Refer Note No. 38) (20,55,91,490) 15,28,72,702
Consideration towards granting of development rights of land (Refer Note No. 33) 1,35,00,00,000 -
Other Operating Income
Flat Transfer Charges 83,93,640 80,31,000
Interest on delayed payments from customers 28,91,176 491,110
Total 1,15,56,93,326 16,13,94,812
Other Income
Particulars For the Year ended For the Year ended
March 31,2018 March 31, 2017
Interest Income
- On Financial Assets at amortised cost 1,06,225 40,23,500
- Unwinding of discount on financial assets 13,53,276 88,56,507
- Discount on financial liabilities at amortised cost
- On Income tax refund 4,02,600 5,81,867
Allowance for credit loss 1,54,18,801 1,03.65,575
Provisions / Unclaimed Balances written back 19,979 44,239
Total 1,73,00,881 2,38,71,688
Project Related Expenses:
Particulars For the Year ended For the Year ended
March 31,2018 March 31, 2017
Compensation for acquiring land/ development rights (Refer Note 34) 25,81,81,965 -
Direct Cost of Construction 33,41,80,481 14,08,50,045
Construction Overheads:
- Salaries, Allowances and Bonus 1,95,52,715 1,60,83,777
- Contribution to Provident Fund and Other Allied Funds 6,26,796 4,75,187
- Gratuity and Leave encashment 47,034 252,212
- Staff Welfare and Other Amenities 7,34,067 4,12,711
Other Overheads
Conveyance and Travelling 5,22,727 3,17,602
Legal and Professional Fees 28,86,175 1,35,000
Communication Expenses 5,44,502 3,85,023
Rent, Rates & Taxes 48,11,248 42,19,729
Security Service Charges 17,16,637 14.76,011
Electricity Charges 44,31,612 47,71,526
Miscellaneous Expenses 26,717,031 24,28,140
63,09,12,990 17,18,06,963
Financial Costs (Refer Note No. 29) 7,00,848 3,19,61,786
63,16,13,838 20,37,68,749
Less: Cost of construction towards acquisition of land 2,49,14,227 48,19,301
Total 60,66,99,611 19,89,49,448
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29
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Changes in Project Work in Progress

(Amount in Rupees)

Particulars For the Year ended For the Year ended
March 31, 2018 March 31,2017

Balance as of commencement of the year:

- Project work in progress 1,34,64,55,637 1,30,20,98,160

Less: Balance as of end of the year:
- Project work in progress

74,38,06,487

1,34,64,55,637

Net Decrease/(Increase)

60,26,49,150

(4.43.57477)

Employee Benefits Expenses

Particulars For the Year ended For the Year ended
March 31, 2018 March 31, 2017
- Salaries, Wages and Bonus 64,04,261 54,68,304
- Contribution to Provident Fund and Other Allied Funds 2,87,005 2,27,767
- Gratuity 1,14,406 1,58,425
- Staff Welfare and Other Amenities 2,94,048 1,63,609
Total 70,99,720 60,18,105
Finance Costs
Particulars For the Year ended For the Year ended
March 31, 2018 March 31,2017
- On Financial Liabilities at amortised Costs 7,00,848 3,86.89,377
- Unwinding of discount on financial liabilities 2,57,62,103 1,07,63,049
Interest paid on cancellation of flats 53,17,031 1,17,43,755
3,17,79,982 6,11,96,181
Less: Transferred to Project Expenses 7,00,848 3,19,61,786
Total 3,10,79,134 2,92,34,395
Other Expenses
Particulars For the Year ended For the Year ended
March 31,2018 March 31,2017
Rent - 33.20,618
Legal and Professional fees 19,63,638 29,84,792
Donation 15,000 -
Adverlisernent and Sules Promotion 63,093 52,125
Communication Expenses 1,81,500 1,28,341
Conveyance and Travelling 1,74,243 1,05,866
Provision for estimated cost for settlement of allottees (Refer Note. 33) 25,00,00,000 -
Provision for Doubtful loan and Advances 1,13,327 8,02,82.851
Remuneration to Auditors
- Statutory Audit Fees 3,00,000 3,00,000
- Tax Audit 1,00,000 1,00,000
- Taxation - 1,80,000
- Other Services 26,500 9,000
- Out of Pocket Expenses 6,338 200
Miscellaneous Expenses 11,42,708 5.,90,185
Total 25,40.86,347 8,80,54,008
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Contingent Liabilities not provided for:
(Amount in Rupees)

As at March 31, | As at March 31,

Parti
articulars 2018 2017

Disputed Maharashtra Value Added Tax liability (*) 64,24,13,490 64,24,13,490

Claims made against the Company not acknowledged as debt - 7,00,848

(*) Rs. 45,00,000/ - is paid under protest

31.1 There are certain on-going litigations relating to the project, the outcome of which is unascertainable. The Company has decided to

32

33

provide for the liability on its acceptance and does not expect the same to have any material adverse impact in its financial position.

Details of dues to Micro, Small and Medium Enterprises as per MSMED Act, 2006
(Amount in Rupees)

For the Year For the Year
Particulars Ended March 31, | Ended March 31,
2018 2017

Principal Amount outstanding to suppliers under MSMED Act, 2006 beyond the appointed date - -

Interest accrued on the amount due to suppliers under MSMED Act on the above amount - -
Payment made to suppliers (other than Interest) beyond the appointed date during the year. s B
Interest paid to suppliers under MSMED Act (other than section 16) - -
Interest paid to suppliers under MSMED Act (section 16) . 2
Interest due and payable to suppliers under MSMED Act for payments already made. - -
Interest accrued and remaining unpaid at the end of the year to suppliers under MSMED Act, - -

Note: The above information is compiled by the Company and the same has been relied upon by the Statutory Auditors.

The Company owns the development rights of the land located at Borivali East which was initially conceptualised to be part of "DB
Ozone Project". Accordingly, had also allotted certain units to the allotees and received advances thereagainst. However, it has shelved
such plan and entered into Memorandum of Understanding (MOU) with Aniline Construction Company Private Limited (Aniline),
whereby it has agreed to grant sub-development rights for consideration of Rs. 1,35,00,00,000/- subject to certain compliances/
conditions. As per MOU, the grant of development rights are irrevocable by either of the parties however the Company has to settle with
the erstwhile allotees either by paying compensation or to allot flats in the buildings to be constructed by Aniline, for which in principle
approval has been given by Aniline. The Company has received Rs. 36,34,87,280/- as advance against the said MOU but after adjusting
the said advance the balance amount shall become due only upon execution of development rights. Further, the Company also parted
with the possession of land to Aniline and consequently, the expenses in relation to land are incurred and borne by Aniline. In view of
these facts, in opinion of the management revenue has accrued as per Revenue Recognition Standard (Ind AS [8) as the conditions laid
therein stands duly met with and hence in these accounts, revenue of Rs. 1,35,00,00,000/- has been recognised but the same has been
accounted as accrued revenue as the Company does nol have righls vested with it (0 adjust the advance received/ receive the balance
consideration as execution of development agreement is pending which is subject to compliance of terms and conditions as stated in the
MOU. Correspondingly, on the principle of matching concept. the Company has provided for estimated settlement cost of Rs.
25,00,00,000/-.
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4.3
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36

37

Land

The Land on which the Company is developing its Project has been acquired by the Company on its own account as well as under joint
venture agreements. As per the joint venture agreements, the Company has to handover agreed constructed area free of cost which
represents land cost and the provision made therefore, including movement thereagainst is as under.

{(Amount in Rupees)

Amount Amount Outstanding
Provided Paid/Cost of amount of
Particulars Construction provision as of
allocated as up to 31.03.2018
31.03.2018
Estimated construction cost referable to the saleable area to be provided by 20,18,71,575 14,44,20,732 5,74,50,843
the Company free of cost to the respective party

In terms of Joint Venture Agreement, the Company was liable to pay compensation of Rs. 20,00,000/- per month for the delay in giving
possession. The Company, upto 31st March, 2013, had paid compensation aggregating to Rs. 4,25,00,000/- and thereafter no such
recognition was made. During the year ended 31st March, 2016, based on the settlement reached, Rs. 3,05,00,000/- is crystallised as the
final compensation. Accordingly, Rs. 2,00,00,000/- which was paid as interest free performance deposit was adjusted and the balance
unpaid amount of Rs. 1,05,00,000/-, was payable on or before 31.03.2017 which has remained unpaid.

The Company has entered into an arrangement with the Mumbai Metropolitan Region Development Authority (MMRDA), wherein it
has agreed to construct residential complex of self-contained tenements and provide land, in view of the Rental Housing Scheme framed
by MMRDA. In consideration thereof, MMRDA has provided additional Floor Space Index on the part of land on which the Company is
developing and constructing its Project. Accordingly, the cost of construction thereof, represents land cost in the hands of the Company.
Pravision in respect thereof has been made as under:

(Amount in Rupees)

Amount Amount Outstanding
Provided Paid/Cost of amount of
Particulars Construction provision as of
allocated as up to 31,03.2018
31.03.2018
Estimated construction cost referable to the residential complex 1,44,96,17,097 81,50,57,671 63,45,59,426

Necessary adjustments, if any, is made/shall be made for the estimated cost of land so provided for upon reaching finality. Accordingly,
during the year the Company has provided for an additional land cost of Rs. 25,81,81,965/-.

The Provision made for estimated cost of land is classified as short term, as the corresponding effect thereof is included in Project Work
in Progress.

The Company is legally advised that in respect of land forming part of the Project, possession for which has been obtained by execution
of Joint Venture Agreement, the consideration in respect of which is to be discharged by way of handing over the agreed square feet of
built up area, is not liable for stamp duty.

The Company is engaged in the business of providing infrastructural facilities and therefore, by virtue of section 186(11)(a) of the Act.
read with sub-section (7) of the said section, it is not mandatory to charge interest. Accordingly, it has not charged interest on the loan
granted to Majestic Infracon Private Limited and DB Realty Limited, as applicable.
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In the preceding year, the management had evaluated the estimated total project cost and formed an opinion on the facts that there is no
material change as compared to such estimation made in the preceding year thereof and as such no revision was carried out. But in this
year it re-evaluated the estimated project cost and revised the same to Rs. 11,49,15,20,632/-, as against Rs. 10,17,56,45,805/-. In view of
such increase of estimated project cost, the percentage of work completion got reduced and consequently there is reversal of Rs,
20.55,91,490/- in recognisation of revenue. Further, on account of increase in such project cost, there is an overall loss in the project.
Therefore, based on the percentage of work completion and keeping in view the amount of profits/ losses recognised in the preceding
years, the Company recognised loss of Rs. 88,45,87,426/- in these accounts from the project. Also further, the project work-in-progress
has been valued at its estimated net realisable value, being lower than its cost which has resulted in to a further loss of Rs. 6,96,16,631/-,
The project costs and saleable area are as certified by the Company and the same have been relied upon by the Statutory Auditors,

The stage of completion of Project is determined based on the proportion of the actual cost of construction as against the total estimated
construction cost of project. Accordingly, excess of revenue recognised over actual bills raised has been classified as unbilled revenue.
Further, based on expected realisation therefrom, the same has been bifurcated into non-current / current assets.

The Company has in-principle decided to let out the commercial part of the Project. However, pending completion of its construction as
well as taking final decision in the matter, no adjustment entry has been passed to classify the cost of construction referable to
commercial area from ‘Inventories’ to ‘Fixed Assets’,

The Company, keeping in view the requirements of Section 55 of the Act, has decided to appropriate amount to capital redemption
reserve account in the year of redemption of preference shares.

In these accounts, the Company has recognised entire profits/ losses upon development of the Project as also on granting of development
rights of land. On such recognition, net-worth of the Company has eroded. In the event there is no substantial increase in selling price of
unsold inventory as also not undertaking any other project(s), there would be unsettled liabilities after realisation of assets.

Disclosure As per Guidance Note On Accounting For Real Estate Transaction (Revised 2012)

Particulars For the Year For the Year
Ended March 31, | Ended March 31,
2018 2017
Project Revenue Recognised in the reporting period (20,55,91,490) 15,28,72,702

The aggregate amount of :

- Cost incurred till date 8,06,81,86,380 9,26,56,90,340
- Profit/(Loss) recognised till date (95,42,04,057) 34,58,21.,244
Advances received (net of revenue recognition) 1,16,48,77,201 74.19,38,992
Work in Progress 74,38,06,487 1,34,64,55,637
Unbilled revenue - 13,49,47,255
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As per Indian Accounting Standard-19 “Employee Benefits”, the disclosures of Employee Benefits as defined in the Indian Accounting

Standard are given below:
Defined Contribution Plan:

Contribution to Defined Contribution Plan recognized as expense for the year are as under:

(Amount In Rupees)

For the Year For the Year
Particulars Ended March 31, | Ended March 31,
2018 2017
Employer’s Contribution to Provident Fund and Allied Funds 8.89,032 743218

Defined Benefit Plan:

The Company provides gratuity benefits to its employees as per the statute. Present value of gratuity obligation (Non-Funded) based on
actuarial valuation done by an independent valuer using the Projected Unit Credit Method, which recognizes each period of service as
giving rise to additional unit of employee benefit entitlement and measures each unit separately to build up the final obligation. The
obligation for compensated absences (Non-funded) is recognized in the same manner as gratuity

Reconciliation of opening and closing balances of Defined Benelfit obligation.

(Amount in Rupees)

Particulars

Gratuity (1

In-Funded)

For the Year
Ended March 31,

For the Year
Ended March 31,

2018 2017

Defined Benefit obligation at the beginning of the year 29,006,783 31,31,069
Acquisition Adjustment 13,37,867 -
Interest Cost 2,32,768 2,30,540
Past Service Cost 4,67379 (2,29,258)
Current Service Cost 3,89,421 506,211
Settlement Cost/(Credit) - -
Benefits paid (3,05,288) (3,50,847)
Actuarial (gain)/loss (1,03,024) (3,80,932)
Defined Benefit obligation at the end of the year 49,25,906 29,06,783
Net Liabiliy )

- Current 20,36,916 13,28,665
- Non-Current 28,88.990 15,78,118

Expense recognized during the year.

{Amount in Rupees)

Gratuity (Un-Funded)

For the Year

For the Year

e Ended March 31, | Ended March 31,

2018 2017
Current Service Cost 3,89,421 5,060,211
Past Service Cost 4,67,379 (2,29,258)
Interes| Cosl 2,32,768 2,30,540
Net Cost 10,89,568 5.07,493

Recognised in other comprehensive income for the year,

Amonnt in Rupees)

[

Gratuity (1

In-Funded)

For the Year

For the Year

Earticutany Ended March 31, | Ended March 31,

2018 2017
Experience (Gain) / Loss on plan liabilities (34,384) (4,90,002)
Demographic (Gain) / 1.oss on plan liabilities - 40,966
Financial (Gain) / Loss on plan liabilities (68,640) 68,104
Actuarial (gain)/loss (1,03,024) (3,80,932)
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Actuarial assumptions.

Gnlm_qirty (Un-Funded)
Particulars As at March 31, | As at March 31,
2018 2017
Mortality table 1ALM (2006-08) | 1ALM (2006-08)
ult ult.
Discount Rate 7.30% 6.80%
Rate of Escalation in Salary 10.00% 10.00%
Expected Average remaining working lives of Employees (in years) 3.57 3.42
Withdrawal Rate
Age upto 30 years 26.00% 26.00%
Age 31-40 years 26.00% 26.00%
Age 41-50 years 26 00% 26.00%
Age above 50 years 26.00% 26 00%

The estimates of rate of escalation in salary considered in actuarial valuation, takes into account inflation, seniority, promotion and
other relevant factors including supply and demand in the employment market. The above information is extracted from the report
obtained from Actuary

Expected Future Benefit Payments. {Amount In Rupees)
Gratuity (Un-Funded)
. For the Year For the Year
Particulars Ended March 31, | Ended March 31,
2018 2017
Within the next 12 months (next annual reporting period) 20,37,000 13,29.000
Between 2 and 5 years 31,10,000 15,66,000
Between 6 and 10 years 21,52,000 10,86,000

Quantitative sensitivity analysis for significant assumption is as below

Sensitivity analysis indicates the influence of a reasonable change in certain significant assumptions on the outcome of the Defined
Benefit Obligations (DBO) and aids in understanding the uncertainty of reported amounts. Sensitivity analysis is done by varying one
parameter at a time and studying its impact

Increase/ ([ ecrease) on present value of defined benetits abligation at the end of the year

Gratuity (Un-Funded)
. For the Year For the Year

Particulars Ended March 31, | Ended March 31,

2018 2017
One percentage poinl increase in discount rate 50,65,469 28,38,679
One percentage point decrease in discount rate 47,95,082 29,79.515
One percentage point increase in salary rate 48,41,487 29.41,280
One percentage point decrease in salary rate 50,05,999 28,73,910
One percentage point increase in withdrawal rate 49,34,602 29,07,367
One percentage point decrease in withdrawal rate 49,17,607 29,06,276

The sensitivity analysis presented above may not be representative of the actual change in the defined obligations as it is unlikely that
the change in assumptions would occur in isolation of one another as some assumption may be correlated

Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has been calculated using
the project unit credit method at the end of the reporting period, which is same as that applied in calculation of defined benefil
obligation liability recognised in the balance sheet.

Sensitivity analysis is done by varying one parameter at a time and studying its impact.

Risk Exposure and Asset Ligbility Matching
Provision of a defined benefit scheme poses certain risks, some of which are detailed hereunder, as companies take on uncertain long
term obligations to make future benefit payments
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ha

Liability Risks
a. Asset-liability Mismatch Risk -

Risk which arises if there is a mismatch in the duration of the assets relative to the liabilities. By matching duration with the defined
benefit liabilities, the Company is successfully able to neutralize valuation swings caused by interest rate movements. Hence companies
are encouraged 1o adopl asset-liability management

b. Discount Rate Risk -
Variations in the discount rate used to compute the present value of the liabilities may seem small, but in practise can have a significant
impacl on the defined benefit liabilities.

¢. Future Salary Escalation and Infation Risk -
Since price inflation and salary growth are linked economically, they are combined for disclosure purposes. Rising salaries will often
result in higher future defined benefit payments resulting in a higher present value of liabilities especially unexpected salary increases
provided at management's discretion may lead to uncertainties in estimating this increasing risk

Infunded P isk
This represents unmanaged risk and a growing liability. There is an inherent risk here that the Company may default on paying the
benefits in adverse circumstances, Funding the plan removes volatility in company's financials and also benefit risk through return on
the funds made available for the plan.

Notes:

The obligation towards Gratuity is unfunded and therefore, the following disclosures are not given:
a. Reconciliation of Opening and Closings Balance of fair value of plan assets

b. Details of Investments

~N

The obligation of Leave Encashment is provided for on actuarial valuation by an independent valuer and the same is unfunded The
amounl debited /(recognized) in the Statement of Profit & Loss for the year is Rs. 2,57,830/- (Previous Year Rs. Nil)

Related Party Disclosures:;
As per [ndian Accounting Standard 24 (Ind AS 24) ‘Related Party Disclosures’, the disclosure of transactions with the related parties
as defined in Ind AS 24 is given below:

List of Related Parties where control exists and related parties with whom transactions have taken place and relationships:

Sr. No. | Name of the Related Party and Relationship

Key Managerial Personnel (KMP):
Vinod K. Goenka

Holding Company:
D B Realty Limited

Fellow Subsidiary Company:
fieal Gem Buildtech Private Limited

Entity in respect of which the Company is an Associate (Associated Enterprises):
Meelkamal Realtors Tower Private Limited

KMP of Holding Company:
Shahid Balwa

Enterprises over which KMP(s) of the Company exercise significant influence (Associated Enterprises):
K G.Enterprises

Neelkamal Realtors & Builders Private Limited

Conwood Construction & Developers Private Limited

Marin Drive Hospitality & Realty Private Limited

Milan Theatres Private Limited

Majestic Infracon Private Limited

Enterprises under joint control of the Holding Company (Jointly Controlled Entities):
Dynamix Realty
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45.2  Transactions with Related Parties and outstanding balances as of year end:
{Amount in Rupees)
Sr. No. Description of Transactions Holding Fellow Subsidiary Associated Jointly
Company Enterprises Controlled
Entities
1 Loans taken during the year 20,56,87,865 - - -
(24,30,69,223) ) ) -)
2 Repayment of loans during the year 25,52,95,177 - - -
(3,72,70,000) O] ) )
3 Loans granted during the year - - - -
(6,15,00,000) ()
4 Repayment of Loans granted during the year - - - ¥
(35,15,56,975) ) ) )
5 Interest Income on financial assets at amortised Cost - ] 2 .
) ) ) )
7 Interest expense on unwinding of discount on 1,07,63,049 - - -
financial liabilities (1,07,63,049) ) (-) ()
8 Charges for use of Premises by the Company - - 3,24,519 -
) ) (40,16,545) Q]
9 Reimbursement of Statutory Obligation paid on - 16,05,513 - -
behalf of the company ) (14,20,138) ) ()
10 Gratuity taken over / transfered 23,24,465 50,387 3,233,690 2,08,143
) (-) ) )
1 Dues of the Company collected by related party - - 31,48,735 -
(-) -) (-) )
12 |Dues of related party collected by the Company - - 36,82,807 -
(] ) ) ()
13 |Consideration towards granting of development 1,35,00,00,000
rights of land (-) ) () ()
14 Advance received against sale of land B - 36,34,87,280 -
) Q] ) )
45.3  Outstanding Balances as of year end.
Sr. No. As of year end As at March 31, | As at March 31,
2018 2017
| Loans Taken
Holding Company 15,63,52,579 20,57,99,223
2 Prefi Shares
Holding Company 9,05,17,241 7,80,32,105
3 Loans granted
Associated Enlerprises 8,02,82,851 8,02,82.851
4 Payables
Holding Company 23,24,465 -
Subsidiary Companies 38,01,837 994
Associated Enterprises 15,08,023 15,12,569
Jointly Controlled Entities 11,54,251 9,46,108
5 Advance received
Associated Enterprises 36,34,87,280
6 Receivables
Subsidiary Companies 46,94,954 12,12,529
Associated Enterprises 1,35,00,00,000 -
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45.4  Guarantees received / securities granted:

a.  Securities Granted
During the preceding year, the Company had granted security to ECL Finance Limited for securing the financial assistance of Rs.
174,50,00,000/- granted to Milan Theatres Private Limited. The security was granted by way of Mortgage, on pari pasu basis, of land
admeasuring 12,649 sq. mtrs, together with buildings and structures standing thereon at village Dahisar, Taluka Borivali, Mumbai.
Further, on pari-pasu basis, charge on all movable machinery, equipment and book debis, both present and future, The outstanding
principal amount of the loan in the books of Milan Theatres Private Limited as of 3 st March, 2017 was Rs 173,46.81,915/- which has
been repaid during the year

b. Guarantees Received
DB Realty Ltd., Holding Company; Mr. Vinod Goenka, KMP of the Company and Mr. Shahid Balwa, KMP of the holding company
have granted guarantees for loans taken from ECL Finance Ltd. and Edelweiss Housing Finance Ltd. The outstanding principal amount
of loan in the books of the Company as of 31st March, 2017 is Rs. NIL (Previous Year Rs. 45,60,67,235) (Ist April, 2015 Rs,
61,99,50,223)
Notes:

() The aforesaid related parties are as identified by the Company and relied upon by the Auditors,

(i)  Figures in bracket refer to previous year figures

46 Segment Reporting:
The Company is in the business of real estate development which is the only reportable operating segment. Hence, separate disclosure
requirements of Ind AS-108 Segment Reporting are not applicable.

47 Operating Lease:

As per Ind AS (AS-17) “Leases’, the disclosure of transactions with the respect o lease of premises is disclosed as follows:
{Amount in Rupees)

Particulars For the Year For the Year
Ended March 31, | Ended March 31,
2018 2017
Lease payments recognized in the Statement of Profit & Loss, for cancellable l2ase 33,20,648
Future Lease Payments
(a) Not later than one year -
(b) Later than one year but not later than five years
(¢ ) Later than five years.
Total of future lease payments. = =
Note: There are no exceptional/restrictive covenants in the lease agreement
48 Earnings Per Share:
Particulars For the Year For the Year
Ended March 31, | Ended March 31,
2018 2017
(Loss) after tax as per the Statement of Profit & Loss (Amount in Rupees) (49,70,89,901) (8,88,01,988)
Weighted average number of shares outstanding during the year (Number) 6,60,000 6,60,000
Basis and Diluted Earning Per Share (Amount in Rupees) (753.17) (134.55)
Face Value Per Equity Share (Amount in Rupees) 10 10
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49  Financial Instruments

The significant accounting policies, including the criteria of recognition, the basis of measurement and the basis on which income and expenses are
recognised, in respect of each class of financial asset and financial liability are disclosed in note 2.8 of the Ind AS financial statements.

49.1 Financial assets and liabilities:

The carrying value of financial instruments by categories as of March 31, 2018 were as follows:

(Amount in Rupees)

Particulars Note No. Amortised Cost | Carrying amount
As at March 31,
2018
Financial assets:
Cash and Cash Equivalents 9 10,31,56,505 10,31,56,505
Other balances with Bank 10 10,00,000 10,00,000
Trade receivables 8 10,41,16,956 10,41,16,956
Loans 4&11 1,36,01,991 1,36,01,991
Other financial assets 12 33,74,556 33,74,556
Total 22,52,50,008 22,52,50,008
Financial liabilities:
Trade and other payables 17 &20 33,56,68,825 33,56,68,825
Borrowings 16 & 19 24,68,69,820 24,68,69,820
Other financial liabilities 21 44,71,24,405 44,71,24,405
Total 1,02,96,63,050 1,02,96,63.050
The carrying value of financial instruments by categories as of March 31, 2017 were as follows:
Particulars Note No. Amortised Cost | Carrying amount
As at March 31,
2017
Financlal assets:
Cash and Cash Equivalents 9 23,63,833 23,63,833
Other batances with Bank 10 10,00,000 10,00,000
Trade receivables 8 7,63,21,216 7.63,21,216
Loans 4& 11 97.16,034 97,16,034
Other financial assets 12 1,30,77.480 1,30,77,480
Total 10,24,78.563 10,24,78.563
Financial liabilities:
Trade and other payables 17 & 20 29,85,72,226 29,85,72,226
Borrowings 16 & 19 28,39.91,996 28,39.91,996
Other financial liabilities 21 8,54,90,742 8.54.90,742
Total 66,80,54,964 66,80,54,964

49.2 Financial Risk Management:

The Board of Directors reviews the risk management policy from time to time and the said policy aims at enhancing shareholders' value and providing an
optimum risk-reward trade off. The risk management approach is based on clear understanding of variety of risk that the organisation faces, disciplined
risk monitoring and measurement and continuous risk assessment and mitigation measures

Market risk is the risk that the fair valuc of future cash flows of a financial instrument will fluctuate because of changes in market conditions. Market risk
comprises three types of risk: interest rate risk, credit and default risk and liquidity risk Financial instruments affected by market risk include loans and
borrowings and deposits. The Company does not have material Foreign Currency Exchange rate risk.

(A) Interest Risk: '

Interest rale risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The
Company’s exposure lo the risk of changes in market interest rates relates primarily to the Company’s debt obligations with floating interest rates
However, the Company does not have any borrowings with floating rate of interest and thus sensitivity analysis is not disclosed
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(B) Credit risk and default risk:

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss The
Company is exposed to credit risk from its operating activities (primarily trade receivables, business advances/deposit given) and from its investing
activities (primarily loans granted to various parties including related parties).

Trade Receivables

Considering Lhe inherent nature of business of the Company, Customer credit risk is minimal. The Company generally does not part away with its assets

unless trade receivables are fully realised

C) Liguidity Risk:

The Company’s objective is to maintain a balance between continuity of funding and flexibility through the use of bank overdrafts, bank loans and
preference shares. The Company has access to a sufficient variety of sources of funding which includes funding from holding company which is expected
to be rolled over in case of any liquidity gap. Further, the Company is adequately supported by the holding company to provide financial stability

The table below provides details regarding the contractual maturities of financial liabilities as at March 31,2018 ;

Particulars Amount |1nv§hlufrccéivnhle during below period
As at 31st Match | Within 1 year 1-2 years 2-5 years more than 5 years
2018
Liabilities
(i) Non - Currrent :
Borrowings 9,05,17,241 9,05,17,241
Trade Payables 4,33,82,290 4,33,82,290
(1) Currrent
Borrowings 15,63,52,579 15,63,52,579
Trade Payables 29,22,86,535 29,22,86,535
Other Financial Liabilities 44,71,24,405 44,71,24,405

The table below provides details regarding the contractual maturities of financial liabilities as at March 31, 2017 :

Particulars Amount puyable/receivable during below period
Asat31st Match | Within 1 year 1-2 years 2-5 years more than 5 years
2017
Liabilities
(i) Non - Currrent ;
Borrowings 7,80,32,105 7,80,32,105
Trade Payables 5,85,01,545 5,85,01,545
(ii) Currrent
Borrowings 20,59,59,891 20,59,59,891
Trade Payables 24,00,70,681 24,00,70,681
Other Financial Liabilities 8,54,90,742 8,54,90,742

49.3 Capital Management:
For the purposes of the Company's capital management, capital includes issued capital and all other equity reserves. The primary objective of the
Company's Cupilal Management is to maximise shareholder value, The Company manages its capital structure and makes adjustments in the light of
changes in economic environment and the requirements of the financial covenants




NEELKAMAL REATORS SUBURBAN PRIVATE LIMITED

Notes Forming Part of Financial Statements

50  Reconciliation of Liabilities arising from financing activities :

fiantieulars Opening Balance | Cash Movement L] T Others Total
Changes
March 31, 2018
Borrowings 28,39,91,996 (4,96,07,312) 1,24,85,136 - 24,68,69,820
TOTAL 28,39,91,996 (4,96,07,312) 1,.24,85,136 - 24,68,69,820
March 31, 2017
Borrowings 49,63,68,397 (21,23,76,401) (2,69,67,895) 28,39,91,996
TOTAL 49,63,68,397 (21,23,76,401) (2,69,67,895) - 28,39,91,996
51  Balances of Trade Payables are subject to confirmation and reconciliation, if any.
52 Previous Year's figures have been regrouped and reclassified to conform with Current Year's presentation.
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